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C. Employees who would have tieen covered under tfie UPED specisi 
allowance provisions fiad jiey been hired originally on tfie UP Eastem District shall 
be entitled to a special illowance unaer those provisions except as stated in (D) 
below. - • 

D. Those employees who sold their special allowances/productivity funds 
previously are not entitted to thOi>e payments under this agreement (award). 

lile tfie UPED crew consist agreement wili gô êm this Hub theCai 
not ii'i|iiii>MiIII|ii II <^yiiiiliiw'i>/l<irflii'iiit,ijiotiany locaLlonri BwrtcherTyardorother 
assignment anywfiere in tho i-j)ihifaat-<»«gs nn?ffii|iiiiwH u.i- ««> "ntf***" ^he least 
. estrjctivu uuw LunSISTigi eement that previously existed. 

IX. EAMILIARgATIQM. 

A. Employees will not be required to lose time or *nd€- tfie road* on their own 
time iri ^rder to qualify 'tor the new operations. Employees will be provided with a 
sufficient nuip.l-'ir cf familiarization trips in order to become fan..iiar with tfie new 
territory Issues concem/ng individual qualifications shall be handled with local 
operating officers. Tfie parties recognize that diffare.nt terrain and train tonnage 
impact the num jer of trips necessary and the operating officer assigned to tfie 
merger will work with tfie local Managers of Operating Practices and local chairmen 
in implementing this section 

X. EiBEMEN 

A This agreement also covers firemen. Pre-October 31,1985 firemen will only 
have sentonty in ttie Salt Lake Hub and if unable to work an engineer's assignment 
or a mandatory firemen's/fxsstler psotion they shall be permitted to hold a fireman's 
postion first in tfieir pnor rights area and second, using tfieir dovetail seniority. 

B Post October 31,1985 firemen shall continue to be restricted tc mandatory 
assignments and if unable to fiold an engine service postion will be reo<iired to 
exercise their train service seniority in the Hub. 

XL HEALTH ANPWELF^ 

Employees not previously covered by the UPED agreement shall have 60 
days to pin tfie Un'or Pr.ĉ ific Hospital Association in accordance with tfiat 
agreement. 
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QlTfiTlĈ tifT AMP ANSWf P*̂  -IF" SALT LAKE HUB 

Article I • SALT LAKE HUB 

Ql. 

Al 

Q2 
A2 

0^ 
A3, 

Does the new senionty distnct change switching limits at tho mile posts 
indicated'' 
No, It IS the intent of this agreement to identify the new senio;ity temtory and 
not to change the existing switching limits except as specifically provided 
elsewhere in this agreement. 

Which Hub is Grand Junction in? 
For seniority purposes trainme.i are in the Denver Hub, however due to the 
unique nature of Grand Junction being a home terminal for one Hub and 
away from home for anotfier Hub, the extra board may perfonn service on 
both sides of Grand Junction. 

What Hub are the Valmy coal assignments in? 
Because they are on duty at E .'-o and work to or short of Wmnemucca, but 
nr.; mduding Winnemucca. they are part of the Salt Lake Hub This is also 
true of assignments that work out of Carlin but short of Winnemucca. 

Article II - SENIORITY AND WORK CONSOLIDATION 

04 How long will pnor rights rosters be in effect? 
A4, They will lose effect through attrition. 

05 Do th« OUR&D rosters and agreements survive this merger? 
AS No, 

Q 6 It IS the intent cf Article II B note 4 to operate SLC-EIko and SLC-Grand 
Junction as one pool? 

A 6 No, each of these pool are now double headed and it is tna intent of that 
note to njn each pool as a single headed pool and not combine them with 
each other. 

07 In Article 11(G), whfe. does it mean when rt refers to protecting all trainmen 
vacancies wrthin the Hub? 

A7. If a vacancy exists in the Salt Lake Hub, rt must be filled by a prior rights 
employee pnor to plaang employees on reserve boards. If a non pnor nghts 
employee is working in the Salt Lake Hub then a prior rights employee must 
displace that person prior to pnor nght trainmen going to a reserve board. 
If a vacancy exists in a pool and a trainman is on a restrve board that 
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person will be recalled pnor to tfie camer using trainnen who do not hold 
reserve board rights or hiring new trainmen.. 

Q8 Will existing pool freight tenns and conditions apply on all pool freight runs'? 
A8 No The terms and conditions set forth in the controlling collective 

bargaining agreements and this docum r̂nt will govern 

09 What IS tfie status of an employfi'3 wfx) placed in the Hub after November i, 
1995 but prior to the implementation of this Award? 

09 Tfiey shall be placed on tne roster using their dovetail date but they shall not 
have any prior rights 

010 Will an employee gam or lose vacation benefits as a result of the merger^ 
A10 No 

011 
A11, 

G'.2, 

A12, 

When the agreement is implemented, which vacation agreement will apply'' 
The vacation agreements used to schedule vacations for 1997 vinll be used for 
the remainder of 1997, Tfientafter the Eastem Distnct Agreement will govem. 

If a local onc. dieĉ  by a UP Idaho trainman previously went on duty at 
the UP North Yard now goes on duty at tfie Roper Yard, does rt now operate 
over more than one seniority district or is rt continuing current operations? 
Ctianges in on duty pomts wrthin a termmal or the travel over other trackage 
in a temninal does not alone alter the "continue cun-ent operations" intent of 
the Agreement. 

013 What IS the status of firemen's seniont/'' 
A13 Firemen seniority will be dovetailed in a similar manner as trainmen. 

ARTICLE III - TERMINAL CONSOLIDATIONS 

014 Are the national road/yard zones covenng yard aews measured by the 
metro complex limrts or from tfie switching limrts where tfie yard assignnibni 
goes on dut/' 

A14. Tfie switching limits where the yard crew goes on duty. 

015. If crews go on duty in the Complex short of Ogden, is Ogden p»̂ rt of the 
inrtial termmaP 

A15, No, rt IS an intermediate point. 

ART ICLE IV - POOL OPER ATIONS 

Q16 If the on duty point for ihe Salt Lake - Green River pool is moved from North 
Yard to Roper Yard, will the mileage paid be inavsased? 
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A16. 

017. 

A17. 

018 

A18 

019 
A19 

Q21 
A21 

022, 

A22 

023. 
A23. 

Yes The mileage will be from the center of Roper Yard to Green River 

Can you give some examples of work cjirently permitted ty prevailing 
agreements is referenced in Article IV B ?.'> 
Yes, yard a-iws are cun-ently pennitted to perfonn hours of service relief m 
the road/vard zone established in the Nat onal Agreement, ID crews may 
perfonn combination deadhead sen/ice and road switchers may handle 
trains that are laid down in their zone 

Because of the elimination of Elko as a home termmal for pool service what 
type of job assignment will the trainmen who remain at Elko protect? 
The Can-ier antiapates that for those trainmen who remain in this area, fhat 
based on manpower needs, the guaranteed extra board will protect extra 
locals, branch line wort̂  (Valmy coal), yard vacanaes, short tumaround 
service, HOSA relief wort̂  and so forth. 

WiH-the Camer change the Las Vegas-Milford pool to a single-headed pool? 
No, not as a result of this merger notice. Article IX cf the 1986 NaUonal 
Award would govem any future action 

If a crew in the 25 mile zone is delayed in bringing the train into the original 
<ennmal so that rt does not have time to go on to the far terminal, what will 

I to the crew' 
A20 Exce>t̂ in cases of emergency, the c iw will be deadheaded on to the fai 

temiinal 

ts rt the intent^his agreement ;o use aews beyond the 25 mile zone? 
No \ ^ 

In Artide IV(B), is the^l^asic day for operating in the 25 mile zone frozen 
and/or is it a duplicate payment/ special allowance'' 
No, rt IS subject to future wage adftjstnnents and rt is not duplicate pay/speoal 
jllowance 

How is a aew oaid rt they operate i;. t h e ^ mile zone? 
If a prvOctober 31, 1985 trainmen is transpbtted to its tram 10 miles south 
of Milford and he takes the tram to Satt Lake and<|ie time spent is one hour 
south of Milford and 9 hours '! 7 minutes between \Mqrd and Salt Lake with 
no initial or final delay eamed, the employee shall be>^id as follows: 

A. One-half basic day for the service South of>4ilford becyusa rt 
<s less than four hours spent in tfiat service, \ 
The road miies between Salt Lake and Milford (2wl 
One hour overtime tiecause the agreement provid^for 
overtime after 8 hours 17 minutes on the road trip between 
Salt Lake and Milford. (207 miles divided by 25 = 8 ' i r ) 

8. 
C. 
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b 2 4 ^ o i 
A24 No. 

Would a post October 31. 1985 trainman be paid the same'' 
Tfie National Disputes Commrttee has determined that post October 31. 

1985 trammen come under tfie overtime rules established under the National 
Agreement̂ /A^rcj/lmplementing Agreements that were effective after tfiat 
datp for both pre^^xis^ runs and subsequently established njns As such, 
tfie post Octot)er 31. lOTSstramman would not receive the one hour overtime 
in C abo>'e but receive the p^yqients in A & B, 

025, How will initial terminal delay be ooterfmo^ w îen performing service as 
outiined above? 

/\25 Inrtial temiinal delay for crews entrtled to such paym^nt̂ will be go-/emed by 
tfie applicable collective tiargaining agreement and will noT-eammence when 
the aew operates back through the on duty point. Operatior. u'acl̂ through 
the on duty point shall be considered as operating through an inter 
point. 

026 
A26 

027 

A27. 

028 

A28. 

What does 'at tfie locfrtion' mean in Article IV D 2? 
This is a geg''aphirai term that forces jun'or employees ,n tfie general 
locauuM to a vacz ncy rather tfian someone much farther e .vay. 

Is the identificatton of the UP Eastem District collective barpaining agreement 
in Article IV(C) a resutt of collective bargaining or selectio i Ly the Camer? 
Since UP purchased the SP system the Camer selected the collective 
bargaining agreement to cover this Hub. 

When the UP Eastem District agreement becomes effective what happens 
to existing claims filed under tfie other collective bargaining agreements that 
fon..eriy existed in tfie Sa>t Lake Hub'' 
The existing claims sfiall continue to be handled in accordance with those 
agreements and the Railway Labor Act No new claims shall t>e filed under 
tfiose agreements onoe the time limrt for filing claims fias expired for events 
that took place pnor to the implementation date. 

029 In /Article IV(D), if no applications are received for a vacancy on a prior rights 
assigivnerrt, does tfie pnor nght trainman called to fill the vacancy have the 
right to displace a junior prior nght trainman frorr another assignment? 

A29. Yes, That trainman has tf^ option of exercising his/her seniority to anotfier 
posrtion held by a junior pnor nght employee, within the time frame specified 
in the controlling collective bargaining agreemerit, or accepting tfie force to 
tfie vacancy. 
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ARTICLE V . EXTRA ^JCARDS 

Q30, How many extra boards will be cpmbined at implementation? 
A30, It is unknown at this time ffie Camer will giy/e written notice of any 

consolidations whether at *mplernentation or thereafter, 

031 Are these guaranteed extra boards'' 
A31, Yes The pay provisions and guarantee offsets and reductions will be in 

accardance wrth the existino UPED guaranteed extra board agreement. 

ARTICLE VI. PROTECTION 

Q32 What IS loss on sale of home fcr less than fair value'' 
A32. This refers to the loss on the value of the home that results from the Can-ier 

implementing this merger transaction. In many locations the impact of tfie 
merger may not affect the value of a home and in some locations the merger 
may affect tfie value of a home. 

033, If the parties cannot agree on the loss or fair vilue what happens? 
A33 New York Dock Article I. Section 12(d) provides for a panel of real estate 

appraisers to determine the value before tfie merger announcement and tfie 
value after the merger transaction. 

034 What happens if an employee sells a $50,000 home for $20,000 to a family 
member'' 

A34 Tfiat IS not a bona fide sale and tfie employee would not be entitled to a New 
Yort< Dock payment for the difference below the fair value. 

035 Wiat IS the most difficult part of New York Dock in the sale transaction? 
A35 Dê .ermine tfie value of the home before the merger transaction. While this 

CTih be done through the use of profes;..onal appraisers, many people think 
their home is valued at a different amount. 

036 Who is required to relocate and thus eligible for tfie allowance'' 
A36. An employee wfio can no longer hold a posrtion at his/her location and must 

relocate to hold a position as a result of tfie merger. This excludes 
employees who are borrow ouiw or forced to a location and released. 

037, Are there mileage components that govem the eligibility for an allowance? 
A37 Yes the employee must have a reporting point farther than his/her old 

reporting point and at leist 30 miles betweer. the current home and the new 
reporting point and at least 30 miles between rejx?rting points. 
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038 Can you give some examples'? 
A38. The following examples would be applicable, 

Exat iple 1 Employee A lives 80 mile: north of Salt Lake and works 
a yard assignment at SathLake As a result of the merger he/she is 
assigned to a road switcher with an on duty point 20 miles north of 
Sart Lake Because his new reporting point is closer to his place of 
residence no relocation t>enefits are allowable 

Example 2 Employee B lives 35 miles north of Sart Lake and goes 
on duty at the UP yard office in Salt Lake As a result of the merger 
he/she goes on duty at the SP yard office which is six miles away No 
relocation benefits are allowable. 

Example 3; Employee C lives in Elko and is unable to hold an 
assignment at that location and places on an assignment at Salt 
Lake The emplcyee meets the requirement for relocation benefits. 

Example 4. Employee D lives in Sart Lake and can hold an 
assignment in Salt Lake but elects to place on a Road Switcher 45 
miles north of Sart Lake Because the employee can hold in Salt 
Lake no relocation benefits are allowable 

039 Are tfieie any restrictions on routing of traffic or combining assignments after 
implf .nentation'' 

A39 Tfiere are no restrictions on the routing of traffic in the Salt Lake Hub once 
the 30 day notice of implementation has lapsed. There will be a smgle 
collective bargaining agreement and limitations that currently exist in that 
agreement will govem (e g radius provisions for road switchers, road/yard 
moves etc) Hovk̂ ever, none of these restrictions cover through freight 
routing The combining of assignments are covered in this agreement. 

Article VIII - IMPLEMENTATION 

040 On implementation will all trainmen fc)e contaaed conceming job placeme it? 
A4C No, the impiementation process will be phased in and employees will remain 

on tfieir assi gnments unless abolished or combined and then they may place 
on another assignment or on a reserve tx)ard depending on their seniorrty 
nghts The new senionty rosters will tie available for use by employees who 
have a displacement. 

041 How will the new extra boards be aeated > 
A41 When the Camer gives notice that the cun-eit extra boards are being 

abolisfied anci new ones created in accordance with tfie merger agreement 
tfie Camer will advise the number of assignments for each extra board ar-d 
the effective date for the new axtra board. The trainmen will have at lesst 
ten days to make application to the new extra board and the dovetail rostisr 
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wilt be used for assignment to the Board It is anticipated that the extra 
bĉ ards will have additional trainmen added at first to fielp with tfie 
familiarization process 

042 Will the Camer transfer all surplus employees out of the Hub"? 
A42, No, The Camer will retain some surplus to meet antiapated attrition and 

growth, however, the number will be detennined by the Camer 

043 When will reserve boards be established and urxJer what conditions will they 
be governed'' 

A43 When reserve boards are established they will be govemed by the cun-ent 
reserve board agreement covenng the UP Eastem District 

GENERAL 

044 Do the listmg cf mileposts in Article I mean that those are the limits that 
employees may work? 

A44 No; the m.le posti: reflect a seniority district and in some cases assignments 
that go on duty in tfie new seniority district will have away from home 
terminals outside the seniorrty distnct whicn is common in many 
interdivisional runs. 

045 If the milepost is on the east end of Yemno can tfie aew perform any work 
in the station of Yermo west of tfie mile post? 

A45 Yes, Yermo is the away from home termina! and the aew may perform any 
work that is permissible under the Eastem Distnct collective bargaining 
agreement as the crew does nov̂  under rts current agreement ff a yard 
assignment is established will not be filled by employees from the Sart 
Lake Hub 

046 Will all pool frijight tie govemed by the same rules'' 
A46 Yes, all poc! freight v^ll be govemed by the UPED interdivisional ailes, such 

as out not limited to, initial tenninal delay, overtime, $1.50 in lieu of eating 
en route. 

047 Will all employees tie paid the same? 
A47. No, the current mles drtTer between pre and post October 31, 1985 

en'̂ ployees with regards to such items as entry rates, duplicate payments 
and overtime. Since those are part of tfie National Agreements that 
supersede local rules they will continue to apply as they have applied on the 
UPED pnor to the merger 

048 What will tne miles paid be for the runs? 
A48 Actual miles between terminals wrth a minimum of a tiasic day as determined 

by the National Agreement. 
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MERGER IMPLEMENTING AGREEMENT 
(Denver Hub) 

between the 

UNION PACIFIC/MISSOURI PACIFIC RAILROAD COMPANY 
SOUTHERN PACIFIC TRANSPORTATION COMPANY 

an the 

UNITED TRANSPORTATION UNION 

In Finance Docket No 32760, the U.S. Department of Transportation, Surface 
Transportation Board ("STB") approved the merger of the Union Pacific Corporation ("UPC), 
Union Pacific Railroad Company/Missouri Padfc Railroad Company (collectively referred to 
as "UP") and Southern Paafic Rail Corporation, Soutfiem Padfic Transpcrtation Company 
("SP"), F* Louis Southwestem Railway Company ("SSW"), SPCSL Corp., and The Denver 
& RIO Gra ide Westem Railroad Companv ("DRGW") (collectively referred to as "SP"). In 
approving ;his transaction, the STB imposed New York Dock labor protective condrtions. 

In order to achieve the benefrts of operational changes made possible by the 
transaaion to consolidate the semonty of ait employees working in the temtory covered by 
this Agreement into one common semority district covered under a single, common collective 
bargaining agreement, 

IT IS AGREED: . 

I. Denver Hub 

A new semonty distnct shall be created that encompasses the following area UP 
milepost 429 7 at Sharon Spnngs, Kansas; UP milepcst 511,0 at Cheyenne, Wyoming ; 
DRGW milepost 451,7 at Grand Junction Colorado and milepost 251.7 at Alamosa, 
Colorado SSW milepost 545 4 at Dalhart Texas and UP milepost 732.1 at Horace, Kansas 
and all stations, branch lines, mdustnal leads and main line between the points identified. 

It. Senlorftv and Work Consolidation. 

The following senionty consolidations will be made: 

A. A new sentority district will be formed and master Senionty Rosters, UP/UTU 
Denver Hub. will be created for the employees woridng as Conductors, Brakemen, yardmen 
(the ierm yarr*man shall, m this agreement, refer to all yard posrtions induding foreman, 
helper, utility man, fierder and swrtch tender) and Firemen in tfie Denver Hub on Novemtier 
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1,1996, (The tenn "trainmen" is used hereafter as a genenc term to mdude all UTU-C,T&Y 
represented employees and where applicable all UTU-E represented employees) The four 
new rosters will be created as foltows; 

1 Swrtchmen/brakemen placed on these rosters will be dovetailed based upon 
the employee's cun-ent semonty date If this process resurts in employees having 
identical seniority dates, seniority wilt be determined by the employee's current hire 
date with the Camer 

2 Conductors placed on these rosters will be dovetailed based upon the 
employee s actual promotion date into the craft. If this process resurts in employees 
having identical ssnionty dates, semonty will be determined by the employee s current 
hire date with the Camer 

Prior Rights to Zones, Example (assumes only has 5 people on roster); 

Name Roster 
Ranking 

Zone 1 
(t)«M«r T«nnm. Damv-
AnaVBond/loSMran 
SpnnpfClwywvw •jraMInc 
Sftaran Spmpi 1 Otmf*tim 

Puit<u Itefai) 
(UPEO.MPUL PiNdk) 
reaw.ORGW] 

ZOIM2 
(GrandJuneMn/Oanvar/Bond 
/MonrBM'Otwar/Mnlum) 
PRSW] 

Z O M 3 
(PuMtO. 
0«mv/S Ferti/Mntunv' 
toOitMrt. •xdudlrv 
OMTMrr) 
(DRGW] 

JONES, A #1 X 

SMITH. B «2 X 

AD/'JvlS. C «3 x 

BAILEY, D' #4 X 

GREEN. E «S X 

3 Atl employees placed on the roster may wortc atl assignments protected by 
the roster in accordance v/ith their seniority and tfie provisions set forth in this 
Agreement 

4 New employees hired and placed on the new rosters on or after November 
1, 1996, will fiave no pnor rights t>ut will have roster senionty nghts m accordance 
•wiih tfie zone and extra board provisions set forth in this Agreement. 

B. The new UP/UTU seniority districts will be divided into the following three (3) 
Zones; 

1 Zone 1 will indude Denver east to tvjt not induding Sharon Spnngs and the 
Oakley extra board, Denver north to but not mduding Cheyenne, Denver west to 
and mduding Bond and Axial. Pueblo east to Horace, and all road and yard 
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operations within the Denver Terminal including any road switchers at Colorado 
Springs 

Note The Oakley extra board is part of the Denver Hub and 
ass-gnmer.ts at Oakley will be filled by the Denver Hub The 
refertnr:, to Sharon Spnngs is for pool freight service and the work 
nonratly proteded by the oakley extra board shall continue as pari of 
the Denver Hub, 

2. Zone 2 will include Grand Jundion to Denver (long pool only). Grand 
Junction to Montrose, Oliver. Mintum (not including Mintum helper service) and 
Bond and yard assignments 

3. Zone 3 will indude Pueblo to Denver, South Fork, Mintum and to Dalhart not 
including Dalhart, but induding Mintum fielper service and yard assignments. 

4 Road, road/yard or yard extra boards will not i s part of any zone if they 
cover assignments in more than one zone Fxtra boards that cover assignments 
in only one zone will be govemed by zone rules and the current rules of the 
colledive bargaining agreement for this Hub. 

C. Trainmen initially assigned to tiie new rosters witl be accorded pnor ngfits 
to one of the three zones based on the foltowing; 

1 Zone 1 -Trainmen assigned to rosters on tfie fonner Union Pacific Eastem 
District 12th Distnd MPUL Piieb'o trainmen and DRGW employees wortcing 
positions within the points specified ior this Zone on November 1, 1996. 

2 Zone 2 -Trainmen assigned to rosters on the former DRGW. working 
positions within the points specified for th:* Zone on November 1, 1996, 

3 Zone 3 -Trainmen assigned to rosters on the former DRGW, working 
positions within the points specified for this Zone on November 1, 1996, 

D. Trainmen hired and assigned to the merged roster after implementation shall 
be assigned to a zone but wrthout pnor nghts, based on the Can-iers determination of the 
derr i<nds of service at that time in the Denver Hub, 

E. The punoose of creating zones is twofold First rt is to provide seniority in an 
area that ar nployee had some seniority pnor to the merger, or contnbuted some work 
after the merger, unless tfiat trackage is abandoned, and thus preference to some of :.̂ elr 
pnor work over employees in other zones; Second to provide a defined area oHrackage 
and tram operations that an employee can become familiar so as not to be d?''y covenng 
a multitudfc of differen: sedions of track. As such the following will govem: 
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1, Trammen v/iil t>e allowed to make application for an assignment in a different 
zone as vacancies arise. If reduced frs)rr!,the wortcing list in their zone, trainmen 
may exercise their common senionty in the remaining two zones, 

2 Trainmen may not hold a reserve board outside their zone. The cun-ent 
colledive bargaining agreement is amended to provide for a reserve board for each 
zone 

3 Trainmen with a seniority date pnor to Febnjary 1, 1992 shall be pennitted 
to hold a res€r,̂ e board in their zone Trainmen holding a semonty date 
subsequent tc Febmary 1, 1992 must be displaced pnor to employees being 
permitted to hold a reserve board posrtion. 

F. It is understood that certain ams home terminaled in the Denver Hub will 
have away from home temnmals outside the Hub and that certain runs home tenninated 
outside the Hub vvill have away from home temnmals inside tfie Hub Examples are Denver 
to Cheyenne and Pueblo to Dalhart It is not the intent of this agroi»ment to create 
senionty nghts that interfere wrth these operations or to aeate double headed pools. For 
example, Denver v/i!l continue to be the home tenninal for Denver-Cheyenne runs and 
Cheyenne will not have equity in these runs The Denver-Rawlins run currently has no 
employees assigned to rt If this operation is reestablished at a later date the cun-ent 
Denver-Rawlins pool agreement will continue to apply with Denver as the home temiinal. 

G. All vacancies within the zones must be filled prior to any trainmen being 
reduced frrm the working list or prior to trainmen t>eing pennitted to exercise to any 
re:.».>rve brard 

H With the creation of the new seniority distnd all previous seniority outside 
the Der jer Hub held by trainmen on the new rosters shall be elirrnnated and all seniority 
inside the Hub held by trainmen outside the Hub shall be eliminated. 

I. Trainmen wilt be treated for vacation and pjyment of arbitraries as though 
atl their service on their original railroad had been perfon ied on the merged railroad, 

J . Trainmen who have tjeen promoted Engine service and hold engine 
service semonty inside the Denver Hub and wori<;r;g therein on November 1, 1996. shall 
be placed on the appropnate rosterts) using ttieir vanous trainmen seniority dates. Those 
Engine service employees, tf any, who do iiot have a tram service date in the Denver Hjib 
shall be given one in auxirdance with the Odober 31, 1985 UTU National Agreement. 
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III. Terminal Consolidations 

The following tenninal consolidations will be implemented in accordance with tfie 
following provisions: 

A. Denver Terminal 

1 Tfie existing switd<ing limits at Denver will now include Denver Union 
Terminal north to and mduding M P 6.24 and M P 6.43 on the Dent Branch, 
south to and induding M P. 5.5, east to and induding M.P, 635,10, and west 
to and including M P, 7,5. Yard aews currently perferm service on the 
Boulder Branch and tfiey may continue to do so after implementation of this 
agreement in accordance wrth existing agreements. 

Note: The intent of this sedion is to combine the two Carrier's 
facilities into a common terminal and not to extend the switching limrts 
tieyond the current established points. 

2 All UP and SP operations within tfie greater Denver area shail be 
consolidated into a unified terminal operation. 

3 All road crews may receive/leave their trains at any location within the 
boundaries of the new Denver tennninal and may perform work anywhere 
within those boundanes pursuant to the applicable collective b^rraining 
agreements The Camer will designate tfie on/off duty points for road crews 
with the ori'off duty points fiaving appropriate fadlrties for tnd6;-nent weather 
and other tacilities as currently required in the colledive bargaining 
agreement. 

4 All rail lines, yards, and/or sidings wrthin the new Denver tennninal will 
be considered ar> common to alt aews working in, into and out of Denver. 
All crews will be permitted to perform all permissible road/yard moves 
pursuant to the applicable colledive bargainmg agreements, interchange 
rules are not applicable for intra-camer moves, 

B. General Conditions for Terminal Operations 

1, Initial delay and final delay will be govemed by tfie controlling 
colledive bargaining agreement, induding the Duplicate Pay and Final 
Terminai Delay provisions of the 1985 and 1991 National Awards and 
implementing agreements. 
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2 Employees will tie transported to'from their trains to/from their 
designated on/off duty point m accordan;:* with Article VIII, Sedion 1 of the 
Odober 31, '.996 National Agreement, 

3 The current application of National Agreement provisions regarding 
road woric and Hours of Service relief under the combined road/yard service 
zone, shall continue to apply Yard crews at Denver, Grand Jundion and 
Pueblo may perform such service in all diredion? out of the terminal. 

Note: Items 1 through 3 are not intended to expand or restrid 
existing rules 

IV. Pool Operations. 

A. Tfie following pool consolidations may tie implemented to achieve efficient 
operations in the-Oenver Hub 

1 All Grand Jundion-Denver/Bond and Grand Jundion-Mintum pool 
o»^. ations shall be combined into one pool wrth Grand Jundion as the home 
terminal Denver may have one, two or three pools, Denver-
Phippsburg/Bond, Denver-Cheyenne, and Denver-Sharon Spnngs wrth tfie 
Carrier determining whether to combine the pools Short pool operations 
when run shall tie between Grand Jundion-Bond and Denver-Bond. 

2. All Pueblo-Denver and Puebto-Dalhart pool operations shall be 
combined into one pool with Pueblo as the home terminal The Pueblo-
Alamosa local shall remain separate but Pueblo-Alamosa traffic may tie 
combined with the Pueblo-Dalhart and Pueblo-Denver pool if future traffic 
increases result in pool operations The Pueblo-Mintum pool shall remain 
separate until the number of pool tums drops below ten (10) due to the 
cessation of service on portions of that line, at that time, the Camer may 
combine rt with the remaining Pueblo pool The Pueblo-Horace poo! shall 
remain separate until terminated with the abandonment of portions of that 
line. The tri-weekty local provisions shall apply until abandonment of any 
portion of the line east of Pueblo whei e Pueblo crews now operate 

3. Pool, local, road swntcher and yard operations not covered in the 
above onginatmg at Grand Junr:tion shall continue as traffic volumes 
warrant. 

4. Helper service at Mintum shall remain separate until terminated with 
the cessation of service on portions of the line where the helpers operate. 

5. Any pool freight, local, viroric tram or road switcrier service may be 
established to operate from any point to any other point within the new 
Seniority Distnd with the on duty point within one of the zones. 
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6. The operations listed in A 1-4 above, may tie implemented separately, 
in groups or colledively upon ten (10) days written notice from the Camer 
to the General Chaimnan Implementation notices covenng item (5) above, 
Shalt be govemed by applicable collective bargaining agreements. 

7 Power plants between Denver and Pueblo may be serviced by either 
Pueblo-Denver pool or the Denver Extra board or a combination thereof 
The Denver extra board shall tie used first and if exhausted, the pool crew 
will be used and deadheaded home after completion of service 

B. The terms and conditions of the pool operations set forth in Sedion A shall 
be the same for alt pool freight runs whether run as combined pools or separate pools. 
Tfie terms and condrtions are those of the designated colledive bargaining agreement as 
modtficd by subsequent national agreements, awards and implementing documents and 
those set forth below The basic Interdivisional Service conditions shall apply to all piool 
freight service Each pool shall tie paid the adual miles run for service and combination 
service/deadhead with a minimum of a basic day. 

Twentv-Five mile Zone - AI Grand Jundion, Pueblo, Sharon Sprinc 
DeiiVec^heyenne and Dalhart, pool aews may receive their trajFKjpio 
twenty-fivfesx̂ iles on the far side of the terminal and run on toFOtjgh to the 
scheduled termfnal. Crews shall be paid an additionatjorie îalf (!4) basic 
day tor this service ir̂ addition to the miles njn b t̂w^en the two terminals. 
I' the time spent in this zonê fSsOreater than jpurt4) hours then they shall be 
PoiJ on a minute basis 

Example: A Pu^bk^Denver aewT^oejves their north bound tram 
ten miles soLjthtJfttie Pueolo terminal but wflhititfie 25 mile terminal 
zone jjpwtgand runs to Denver, They shall tie p îd4he adual miles 

ilished for the Pueblo-Denver run and an addmbnai one-half 
basic day for handling the tram fron the point ten (10) milessbuttl of 
the Pueblo temunal. 

2 Tumaround Service/Hours of Service Relief - Except as provided 
in (1) above, tumaround service and Hours of Service Relief at both home 
and away from home tenninals shall be handled by extra boards, if rivaiiable, 
pna to setting up other employees. Trainmen used for this service may be 
used fnr muttiple tnps in one tour of duty in accordance wrth the designated 
colledive ijai gaming agibcrrfnt rules. Extra boards may perform this 
service in all diredions out of their home temunal within the Hub, 
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Note: Due to qualification issues at Mintum the pool aews will 
continue to pierform Hours of Service relief at this tocation 

3 Nothing m this Sedion B (1) and (2) prevents the use of other 
trainmen to perfoi-m wortc cunently pennitted by prevailing agreements,, 

C. Agreement Coverage - Employees working in the Denver Hub shall 
be govemed, in addition to the provisions of this Agreement, by the Agreement 
between the Union Pacific Railroad Company and the UTU Union Pacific Eastem 
Distnd, both road and yard, mduding all addtnda and side letter agreements 
pertaining to that agreement, the 1996 National Agreement applicable to Union 
Padfic and previous National Agreement/Award/lmplementing Document provisions 
still applicable Except as rpectficatty provided herein, the system and national 
colledive bargainmg agreements, awards and interpretations shall prevail. None 
of the provisions of these agreements are retroadive Since most of the emptoyees 
have not worked under a daily preference system in the yard the employeas shall 
be govemed by the regular application system for yard assignments and the daily 
preference system stiall not sipply m the Denver Hub, 

D. After implementation, the application process wilt be used to fill all 
vacancies m the Hub as follows, 

1. Prior right vacancies must first be filled by an employee with prior 
rights to the vaccincy who is on a reserve kioard pnor to considenng 
applications from employees who do not have prior nghts to the assignment 
induding those in other zones within tl,e Denver Hub A reserve board 
employee will tie recalled prior to considerr.ig applications from employees 
who do not have prior rights to the assignmerit. 

2 If there are no prior nght employee'; on the reserve board covering 
the vacant pnor right assignment then the senior applicant without pnor 
nghts to the vacancy wilt be assigned If ;io applications are received ttien 
the most junior employee on any of the othei reserve boards will tie 
recalled and will take the assignment or displace a junior employee If tfiere 
are no trainmen on any reserve board, then the senior furloughed trainman 
in the Denver Hub shall be recalled to tfie vacancy. When forcing or 
recalling, prior nghts trainmen shall tie forced or recalled to pnor nght 
assignments pnor to trainmen who do not have prior rights 

3 Non pnor nght vacanaes will be filled by the senior applicant from the 
dovetail roster If no applicant then the junior employee on any reserve 
board m the Hub shall be recalled to the vacancy in accorda.'ice with the 
provisions of the UPED reserve board agreemenL 
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V. EXTRA BOARDS 

A. The following road/yard extra boards may be established to proted 
trammen assignments as follows 

1 Denver - One condudor and one brakemanyswitchman (total of 2) 
extra boards to proted the Denver-Cheyenne, Denver-Sharon Springs and 
Denver-Phippsburg and Denver-Bond pools, the Denver yard assignments 
and all road switchers, locals and wortc trams originating within these 
temtones and extra service to any power plant and other extra board work. 

2. Pueblo - One condudor end one brakeman/switchman (total of 2) 
extra boards to proted the Pueblo-Denver, Pueblo- Alamosa, Pueblo-
Minlum and Pueblo-Dalhart pool operations. Pueblo Yard assignments and 
allj:oad switchers, locals and woric trams and other extra tioard wortc 
onginatmg within the these temtories Tfie MPUL extra board shall remain 
separate and shall tie phased out with the Pueblo-Horace pool operations. 

3, Grand Junction - One condud'/r and one brakeman/switchman 
(total of 2) extra boards to proted Grand Jundion-Denver, Grand Jundion-
Bond and Grand Jundion-Mintum poot(s). Grand Jundion yard, road 
switcher, local and wortc tram assignments and other extra Ixiard woric 
originating v̂ Tthin tfiese temtories Since the extra board at Grand Jundion 
IS at a point joining two hubs, it may proted wortc up to but not including 
Helper, Utah, 

Note: At each of the above locations the Camer may operate more 
than tf .tfse extra boanjs When more tfian these extra board is operated the 
Camer shall notify the General Chairman what area each extra board shall 
co/er When combining extra boards the Camer shall give ten (10) days 
wntten notice 

B. The Camer may establisn extra boards at outside points to meet the 
needs of service pursuant to the designated colledive bargaining agreement 
provisions Extra tioards at outside pomts such as Phippsburg may continue. 

C. At any location where both UP and DRGW extra boards exist the 
Camer may combine tfiese boards into one board. If at any location there are less 
than three yard assignments then the extra boards refen-ed to in A, B or C above 
snail be combined into a single Condudor/brakemen/switchmen extra board. 
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VI. PROTECTION 

The Surface Transportation Board has stated that adversely affeded 
employees shall be covered by New York Dock, protedion. 

VIL HEALTH AND WELFARE 

Employees not previously covered by the UPED agreement shall have 60 
days to join the Union Pacific Hospital Assoaation m accordance with that 
agreem«mt. 

VIII. r^PLFMENTATION 

A. The r .ities have entered into this agreement to implement the merger 
of the Union Pacf.c Railroad and Southem Pacific Railroad operations m the area 
covered by Noticf 18W and any amended notices thereto. 

In addition the Parties understand that the overall operational 
implementation is being phased m to accommodate trie cut over of computer 
operations, dispatching, track improvements and dencal support. 

B. The Camer shall give thirty (30) days written notice for implementation 
of this agreement and the number of irrtial positions 'mat will be changed <n the 
Hub Employees whose assignments are changed shall be pennitted to exerase 
their new semonty After the mrtial implementation the "! 0 day provisions of Artide 
IV(A)(6) and Artide V(A) (note) shall govem. 

C. Prior to movement tc " :erva boaras or transfers outside the Hub. 
it will tie necessary to fill atl positions in the Denver Hub.. 

D. In an effort to provide for employees to follow their wortc to areas 
outside the Denver Hub, the Can-ier shall advertise vacanaes at locations outside 
the Hub for a penod of one year from the implementation date, as long as a surplus 
of trainmen exist in the Hub, for employees to make application. The dovetail roster 
shall be used for detennining the senior applicant Should an insuffiaent number 
of applications be received tf.en the junior surplus employee shall be forced to the 
vacancy Employees who move by application or force shall establish new senionty 
and relinquish seniority in ttie Hub. 
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OL CREW CONSIST 

A. Upor, miplementation of this agreement (award) all crew consist 
produdivity funds that cover employees in tfie Hub shall be frozen pending payment 
of the shares to the employees both inside tne Hub and outside the Hub A new 
productivity fund shall be aeated on implementation day that will cover those 
employees in the Denver Hub and the funds that cover employees outside the Hub 
shall continue for the employees who remain outside the Hub The Denver Hub 
employees shall have no interest or share in payments made to those funds after 
implementation date. 

B. Payments into the new produdivrty fund shall be made in compliance 
with the UPED aew consist agreement. Those employees who would have 
participated in the shares of the produdivity funds had they onginally been hired 
on the UP Eastem Distnd shall be eligible to participate in the distribution of the 
new fund except as stated in (D) below 

C. Employees who would have been covered under the UPED special 
allowance provisions had they been hired onginally on the UP Eastem Distnd shall 
be entrtled to a special altowance under those provisions except as stated ir, (D) 
below 

D. Those employees wh.o sole tfieir speaal altowances/produuivrty funds 
previously are not entrtled to those payroents under this agreement (award). 

While the UPED crew consist agreemeni will govem this 
iiredtoplace yaromen/brakemen on anyjocalrroaa'switcher, yard 

or other assignrnentanyvi^Terrirrtt^^ to use under the 
least restnaive^i^constsr^greement that pieviousIyexTST^^ 

J^She-of-^dervief Hub 

X. Familiarization 

A. Emoloyees will not be reci<:ired to lose time or "nde the road" on their 
own time in ordei to qualify for the new operations Employees will be provided with 
a suffoent number of familiarization tnps in order to become familiar with the new 
terruory. Issues conceming individual qualrt"ications shall be handled with local 
operating officers The parties recognize that different ten-am and tram tonnage 
impad the numtier of trips necessary and the operating officer assigned to ths 
merger will wortc wtth the local Managers of operating pradices and local chaimien 
in implementing this sedion. 
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XI. firemen. 

A. This agreement also covers firemen Pre-Odober 31, 1985 firemen 
will only have senionty in the Denver Hub and if unable to wortc an engineer's 
assignment or a mandatory firemen s/hostler position they shall bî  pennitted to hold 
a fireman's position first in their pnor rights zone and second, using their dovetail 
senionty 

B. Post October 31. 1985 firemen shall continue to be restricted to 
mandatory assignments and if unable to hold an engine service position will be 
required to exerase ihe;r t'?:;i service seniority in the Hub, 
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QUESTIONS A ANSWERS -UTU DENVER HUR 

Article I • DENVER HUB 

Does the new seniority distrid change terminal limrts at the mile posts 
indicated"' 
No, It IS the intent of this agreement to identify the new seniority temtory and 
not to Change the existing terminal limrts except as specifically provided 
elsewhere in this agreement. 

Which Hub IS Grand Jundion in? 
For semonty purposes trainmen are in the Denver Hub, however due to the 
unique nature of Grand Junction being a home temiinal for one Hub and away 
from home for another Hub, the extra board may perform service on both sides 
of Grand Jundion, 

Article » - SENIORITY AND WORK CONSOUDATION 

01 

Al 

02. 
A2. 

03. 

A3. 

04 

A4 

05 
A5, 

06 

A6 

What is the status of an employee who placed in the Hub after November 1. 
1996 but pnor to the Implementation of this Award? 
They shall be placed on the roster using their dovetail date but they shall not 
have any pnor nghts. 

What happens *f employees still have the same seniority date based on the 
curreni hire date'' 
The UPED agreement has a provision for determining the seniority date under 
these condrtions and that agreement will govem. 

Why do the zones appear to overiap'' 
Zones indicate a given area depending on the on duty point of an assignment. 
For example, for long pool sen/ice, Grand Jundion is the prooer zone for 
Grand Jundion- Denver service For short pool sen/ice Grand Jundion is the 
zone for going to Bond and Denver is the prc-per zone for going Denver-Bond. 

In Artide 11(G), what does rt mean when rt refers to proteding all vacanaes 
wrthin a zone' 
If a vacancy exists in a zone, rt must be filled by a prior rights emptoyee prior 
to plaang employees on reserve boards. If a non pnor nghts employee is 
wortcing m a zone then a pnor nghts employee must displace that person pnor 
to gomg to a reserve boatd. tf a vacancy exists in one zone and an employee 
in another zone is on a i -iserve board that person will be recalled prior to the 
Camer hinng addrtional traiiimen. 
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07 Will existing pool freight tenns and condrtions apply on all pool freight runs? 
A7. No The temis and conditions set forth in the controlling colledive 

bargaining agreement and this document will govem. 

08 Wilt an emptoyee gam or lose vacation benefrts as a resu.1 af the merger'' 
A8 No. 

09 When the agreement is implemented, which vacation agreement will apply? 
A9 The vacation agreements used to schedule vacations for 1997 will be used for 

the remainder of 1997 Thereafter the UPED agreement will govem. 

010 What IS the status of firemen's seniority? 

Al 0. Firemen seniorrty will be dovetailed in a similar manner as trainmen. 

Article III - TERMINAL CONSOUDATIONS 
011 rt a^ard job goes on duty m the prevtous UP yard what are the swrtching limrts 

for performing wortc in the road/yard zone west of Denver? 
Al 1 DRGW M P 7.5 will be used for alt yard crews on duty in Denver. 

Article IV - POOL OPERATIONS 

012. 

A12 

013 
A13, 

014 

A14 

A15, 

If the on duty point for the Denver-Cheyenne pool is moved from Tenver 
Union Terminal to the DRGW Yard, wilt the mileage paid be increased? 
Yes The mileage will be from the center of DRGW Yard to Cheyenne. 

In Artide IV A 6 how would other operatons be established'' 
The contrdling colledive bargaining agreements would govem. For example 
ID sennce wouW be covered under Artide IX of the 1985 National Agreement, 
road swrtchers can be established at any location under the local road swrtcher 
agreement. 

In Artide 1V(B) Sectton 3 provides that the Carrier has the right to perform woric 
currently permrtted by other agreements, can you give some examples? 
Yes yard oews are orrentty pemirtted to perfoim hours of service relief in the 
road^ard zone established in the National Agreement, ID crews may perform 
combination deadhead/service and road swrtchers may handle trains that are 
laid down in their zone. 

a crew in the 25 mile zone is delayed in bnnging the train into the original 
termmat-soatiat rt does not have time to go on to the far tenmnal, what w«l 
happen to tfie w.-" 
Except in cases of enwge?icrr4tie crew will be deadheaded on to the far 
tenninal. 
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Is it the intent of this agreement to use crews beyond the 25 mile zone'' 
No 

In Artide IV(B), is the YJ basic day for operating m the 25 mile zone frozeri 
end/or is rt a duplicate payment/speaal allowance'' / 

A17, No. rt IS subjed to future wage adjustments and rt is not duplicate pay/^aal 
allowance 

018 How IS a crew paid if lhey operate in the 25 mile zone? 
A18 if a pre-October 31, 1985 trainman is transported to its traiî lO miles east of 

Sharon Spnngs and he takes the tram to Denver and the tme spent is one 
hour east of Sharon Spnngs and 9 hours 24 minutes befween Sharon Spnngs 
and Denver wrth noNnrtial or final de lay eamed, the ernployee shall be paid as 
foltows. \ 

A. One-hafF\basic day for the s^ ice east of Sharon Spnngs 
because rt iVjess than four hdurs spent in that service 

— B, The road mile^^tween Sfiaron Spnngs and Denver 
C. One hour overtirn^bec^dse the agreement provides for overtime 

after 8 hours 24 nyriutes on the road tnp between Sharon 
Spnngs and Denver. \ 210 rniles divided by 25 = 8'24'") 

.We 019, 
A19 

Q20 
A20 

021 

A21 

Q22 

/\22 

Would a post Odober 31^^985 trammariNt̂  paid the same? 
No The National Disputes Commrttee has d,etermined that post Odober 31. 
1985 trainmen come^nder the overtime rules established under the National 
Agreements/Awapd's/lmplementing AgreemeniSlhat were effedive after that 
date for both p/e-existing mns and subsequently e'Siablished rons As such, 
the post OctdSer 31. 1985 trainman would not receivVthe one hour overtime 
in e abovie'but receive the payments in A & B 

How v̂ill initiR' tenninal delay be detennined when operatingV the Zone'' 
Initial terminal delay for aews entrtled to such payments will b^ovemed by 

/ the applicable colledive bargaining agreement and will not commnnce when 
the crew operates back through the on duty point Operation back thr^gh the 
on duty point shall be considered as operating through an intennediateNpoinl. 

When the UPED agreement becomes effedive what happens to existing 
DRGW/MPUL daims? 
The existing daims shall conL-nje to be handled in accordance wrth the 
DRGW/MPUL Agreements and the Railway Labor Ad, No new daims shall be 
filed under that agreement once the time limrt for filing daims has expired. 

Is the identrtication of the UPED colledive bargaimng agreement in Artide IV© 
a resutt of colledive bargaining or seledion by the Camer? 
Since UP purchased the SP system the Camer seleded the colledive 
bargaining agreement to cover this Hub. 
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023 In Article IV (D), if no applications are received for a vacancy on a pnor 
rights assignment, does the pnor nght trainman calted to fill the vacancy 
have the nght to displace a junior trainman from another assignmenf 

A23 Yes Tfiat trainman has the optiorT of exercising his/her seniority to another 
position held by a junior employee, within the time frame specified in the 
controlling colledive bargaining agreement, or accepting the force to the 
vacancy 

Article V • EXTRA BOARDS 

024 How many extra boards will be combined at implementation'' 
A24 It IS unknown at this time The Camer will give wntten notice of any 

consolidations whether at implementation or thereafter. 

025 Are these guaranteed extra boards'' 
.A25 Yes The pay provisions and guarantee offsets and redudions will be in 

accordance wrth the existing UPED guaranteed extra board agreement. 

ARTICLE VI - PROTECTION 

026 What is loss on sale of home for less than fair value'' 
A26 This refers to the toss on the value of the home that resurts from the camer 

implementing this merger transaction In many tocations the impad of the 
merger may not affed the value of a home and in some tocations the merger 
may affed the value of a home. 

027 If the parties cannot agree on the toss of fair value wttat happens? 
A27 New Yortc Dock Artide I -Section 12 (d) provides for a panel of real estate 

appraisers to determine the value tiefore the merger announcement and the 
value after the merger transaction, 

028 What happens tf an employee sells a $50,000 home for $20,000 to a family 
member'' 

A28 That is not a bona fide sate and the emptoyee would not be entrtled to a New 
Yortc Dock payment for the drfference betow the fair value 

029 What is the most drtficurt part of New Yortc Dock in the sale transadion'' 
A29 Determine tfie value of the home before the merger transadion While this can 

be done through the use of professional appraisers itany people think their 
home IS valued at a different amount, 

Q30 Who IS required to retocate and is thus eligible for the 'New Yortc Dock benefrt? 
A30 An employee who can no longer nold a posrtion at his/her location and must 

retocate to hold a posrtion as a resurt of the merger This exdudes emplcyees 
who are bom>>v outs or forced to a location and released 
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031 
A31 

032 
A32 

Are there mileage components that govem tfie eligibilrty for an allowance'' 
Yes, the employee must have a reporting point farther than his/her old reporting 
point and at least 30 miles between the current home and the new reporting 
point and at least 30 miles between reporting points. 

Can you give some examples? 
The following examples would tie applicable 

Example 1 Emptoyee A lives 80 miles north of Denver and works a yard 
assignrrvjr̂  at Oenver As a resutt of the merger he/she is assigned to a road 
switcher with an on duty point 20 miles north of Denver. Because his new 
reporting point is doser to his place of residence no relocation benefrts are 
allowable 

Example 2; Employee B lives 35 miles north of Denver and goes on duty at 
the UP yard office in Denver As a resurt of the merger he/she goes on duty 
at the DRGW yard office v/hich is four miles away No relocation benefrts are 
allowable 

Example 3 Employee C lives in Puebto and is unatile to hold an assignment 
at that location and is placed in Zone 1, where a shortage exists, and places 
on an assignment at Denver. Tfie emptoyee meets the requirement for 
relocations benefrts 

Example 4 Employee D lives in Denver and can hold an assignment in 
Denver but eleds to place on a Road Swrtcher 45 miles north of Denver. 
Because the employee can hold in Denver, no relocation tienefrts are 
c:'lowable. 

Article VII-HEALTH AND WELFARE 

033 Must employees not covered under the UP Hosprtal Assoaation join after the 
merger̂  

A33, Yes because rt is part of the UPED UTU colledive bargaining agreement. 

Article VIII. IMPLEMENTAUON 

Q34 

A34 

Are there any restndions on routing of traffic or combining assignments after 
implementation? 
There are no restnaions on the routing of traffrc m tfie Denver Hub once the 
30 day notice of implementation has lapsed. There will be a single colledive 
bargaining agreement and limrtations that currently exist in that agreement will 
govem, e g. radius jirovisions for road swrtchers, road/yard mc ves etc. 
However, none cf these restnctions cover through freight routing. The 
combining of assignments is covered in this agreement. 
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035 On implementation will alt trainmen be contaded conceming job placement? 
A35 No, the implementation process will be phased in and emptoyees witl remain 

on tfie:r assignments unless abolished or combined and then they may place 
on anotfier assignment or on the protedion board depending on surplus see 
Artide VIII(B) The new semonty rosters will be available for use by employees 
who have a displacement. 

036 How will the new extra boards be created? 
A36 When the Camer gives notice that the current extra boards are tieing 

abolished and new ones created m accordance with the merger agreement, 
tfie Camer will advise the number of assignments for each extra board and 
the effedive date for the new extra board. The employees will have at least 
ten days to make application to tfie new extra board and the dovetail roster 
will be used for assignmont to tfie Board. It is antiapated that the extra 
boards will have addrtional engineers added at first to nelp with the 
familiarization process. 

037 Will the Camer transfer all surplus emptoyees out of the Hub'' 
A37 No The Camer will retain some surplus to meet antiapated attrition and 

growth, however, the number will be detennined by the Camer. 

038 Whî n will .-eserve boards be established and under what condrtions will tfiey 
be govemed? 

A38 Tfiey will be established in each zone at implemei t̂ton When reserve boards 
are established, they will be governed by the cunent agreement covenng the 
UPED trainman at Denver, 

Article IX- CREW CONSIST 

039 When this award is implemented will the produdivrty funds be paid out at 
tfiat time'' 

A39 Mo, the number of credits that each employee, who will be in the Hub, has 
eamed will be determined and frozen for the pre-existing fund. Tfiey will 
then start eaming credrts in the new fund Those employees not in the Hub 
will continue to eam aedits in their old fund. 

GENERAL 

O40 Do the listing of mileposts in Artide I mean that those are the limrts that 
employees may work? 

A40 No, tfie mile posts refled a seniority distrid and in some cases assignments 
that go on duty in the new semonty distnd will have away from home 
terminals outside tfie semonty distrid which is common in many 
interdivisional runs. 
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041, 

A41 

042 
A42 

If the milepost is on the west end of Sharon Springs can tfie aew perform 
any work in the station of Sharon Springs east of tfie mile post? 
Yes. Sharon Spnngs is the away from home temiinal and the crew may 
perfcmi any wortc that is permissible under tfie Eastem Distrid colledive 
bargaining agreement If a yard assignment is established rt will not be filled 
by employees from the Denver Hub 

Will all pool freight be govemed by tfie same mles? 
Yes, all pool freight will be govemed by the UPED interdivisional rules, such 
as but not limited to, inrtial tenninal delay, overtime, $1.50 in lieu of eating 
en route. 

043 
A43. 

044. 
A44, 

Will all employees tie paid tfie same? 
No, the current rules differ between pre and post Odober 31, 1985 
employees with regards to such items as duplicate payments and overtime. 
Since those are part of the Naticin î Agreements tfiat supersede local njles 
they will continue to apply as ttiey have applied on the UPED pnor to the 
merger. 

What will the miles paid tie for tfie runs? 
Actual miles between terminals wrth a minimum of a basic day as determined 
by the Nationa' Agreement. 
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Restoririf; the r a i l s on Staten Island 
MCKINLEY, JAMES C JR 

New York City -.as purchased the defunct Staten Island Railway, 
believing i t i s assentiai to r e v i t a l i z i n g the area's stagnant 
economy and tha': i t could provide an alternative freight route that 
woul". reduce pollution from trucks. 
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UNION 

Freeholders turn a t t e n t i o n to transportation Decision pending on r o a d - r a i l plan 
Robert E. Misseck 
Star-Ledger St a f f 

" I f we are going to be successful i n the 21st century, investment i n our 
transportation i n f r a s t r u c t u r e i s c r i t i c a l . " LINDA STENDER, freeholder 

The freeholders w i l l vote tonight on a plan to upgrade Union 
County's road and r a i l systems, including r e a c t i v a t i n g 12 miles of 
f r e i g h t l i n e running from Elizabeth to Cranford and Union Township. 

County o f f i c i a l s alsc are planning a Transportation Development 
D i s t r i c t (TDD) i o r the Routes 1&9 corridor frcm Elizabeth's port 
section through Linden and Rahway. 

" I f we are going to be successful in the 21st century, investment 
ir, our transportation i n f r a s t r u c t u r e i s c r i t i c a l , " said Freeholder 
C.-.airwor.an Linda Stender. 

Sor-̂ e 5380,000 i n state and county funds would be spent for an 
e.-.cineermg f i r m that wouid i d e n t i f y boundaries for the d i s t r i c t , she 
S21C . 

Cited among the benefits of the d i s t r i c t was the county's a b i l i t y 
to assess bu i l d e r s ' fees based on the impact of development on the 
t r a f f i c flow. The fees would be e^rmarkBd f o r i n f r a s t r u c t u r e 
i.r.jrovements, Stender said. 

The freeholders plan to establish a department of economic 
development and name a deputy county manager to oversee the agency. 

The freeholders also are to hire a firm to oversee the 
rehabilitation of the old Rahway Valley and St*ten Island Railroad 
l i n e i n Union County. 

Tne r a i l l i n e also would provide di r e c t passenger service from 
r - a m f i e l d to Elizabethpcrt, with eventual access to the monorail 
system, at Newark In t e r n a t i o n a l A i r p o r t , o f f i c i a l s said. 
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Ronald Weening of the Bureau of Transportation Planning said 
construction could begin w i t h i n a month, with the f r e i g h t l i n e back 
i n service as e a r l ^ as November. 

Flans also c a l l for development of a marketing strategy for the 
corridor served by the raiJ l i n e . 

O f f i c i a l s said preliminary studies showed that approximately 50 
firms have expressed an i n t e r e s t i n using the l i n e . 
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FOR IMMEDIATE RELEA.SE 
CO.NTACTS 
CSX , Ton Hoppin.. Vi x-Praidal,. Corponlt Coamuiucauons.. Eliziiscth Gmbrynowicz.. Oirador. 
Corporau ComnnualK m,, (104) 7n.U}0 
CN. Muk Htllmu. Syi.ati Dnctor. Maou RcUiioiu. (S14) 399-3101/3710, (After Auc 22 (416) 
117.2390) 

CN. CSX REACH JOINT-MARKEnNG. OPERATIN& AGREEMENT 

MONTh£AL Ouc, and RICHMOND, Va., Aug, 22,1997 - Ĉ anadian Nauonal 
Railway Company (CN) and CSX Corporation (CSX) today announced an 
agreement thai will improve ttieir ability to recoup markel share from trucks and 
mamiaiD markei-compeutive alternatives for rail shipments berween Canada and the 
U S .N'ortheast 

The agreement addresses CN's key objectives in response to the proposed division of 
Conrail by CSX and Norfolk Southem Corporation," said Paul I-t TeUier. president 
and chief executive of CN 'We sought agreements that will maintain the 
competitiveness of CN tiaffic and preserve our ability to participate in the continued 
expansion of Canada-U S trade. CN alsc v)ught imprtyved rail compeation at 
Bufb'o, N.Y. This agreement achieves the^ goals ' 

John W Snow, CSX chairman, president and chief executive, said' The 
jomt-martcetmg feature oi this agreement expands busmess opporrumties for CSX 
and for our customers Operationally, it more closely aligns CSX and CN va 
Chicago, allowing CSX to use CN's network to reach key CSX yards This will speed 
our service and improve our productivity throughout this important gateway aty " 

'Hie agreement bas three key elements: 
' A mechanism allowmg CM and CSX to quote through rates for new business 
moMng betwee;. cenr i points on eac.*! earner'; •!er>*"rk. This will prov.de 
customers with more lestMnsive pncing. 

New airangemenu m Buffalo, N V., to enable CN and CSX tc compete better for 
new business 
Operating irrangemenis m Chicago, cutting tiansit times for CSX mtermodal 

trains by allowing them to operate over segments of CN track. 

This package wiU open new markets for CN customers by making rail freight more 
competitive with the tniJdng industry," said TeUier The bulk of continental freight 
growth under the North Amencan Free Trade Agieement has gone to tnickers, and 
we aim to bolster our share with this paa with CSX 

"As a result of thii agreement with CSX CN will now suppon the Conrail 
acquisition by CSX." TeUier said. 

Snow said the agreemeit with CN will build on tbe plan by CSX and Norfolk 
Southem to restore Class 1 rail competition m the U S Northeast and encourage 
greater north-south fieight moves by rail. 

"For the first tune ever, we will have rwo ty^ir"'^ Class 1 railroads competing 
throughout thc entire eastem Umted States," Snow said. This new era of 
competition wUl be between two vigorous companies that have a proud record of 
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Giuliani Proposes Rail Tunnel To Carry Freight Past Hudson 
REVKIN, ANDREW C 

Mayor Rudolph W. Giaiian: on Jan 14, 1997 proposed building a 
tj.-.nei beneath New York Harbor to carry r a i l f r e i g h ' e f f i c i e n t l y 
between the c i t y and the rest of the country, and said the c i t y 
•-.-culd study transforming the weed-strewn waterfronts of Brooklyn 
5n>- Staten Island into a port for a new generation of deep-hulled 
ships. 
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Union hears benefits from N.Y. r a i l l i n e 
MARYANN SPOTO 

The Port Authority of New York and New Jersey i s ready to f i n d an 
operator for the soon-to-be revived St*t«n Islan d r a i l l i n e t h a t w i l l 
plsy a v i t a l role i n Union County's redevelopment. 

L i l l i a n Borrone, director of the port department for the Port 
Au t h o r i t y , said yesterday that the agency i s ready to issue a request 
i o r a proposal to f i n d an operator for the l i n e , which could be 
running by next suirjner. 

The guest speaker of the annual waterfront tour held by the Union 
County Economic Development Corp., i n Elizabeth, Borrone said work i s 
•expected to begin on the New York portion of the 7-mile l i n e i n the 
f a l l and construction on New Jersey's side should begin i n February 
c: March. 

The work involves r e h a b i l i t a t i n g the tracks, ensuring that the 
".restles are operational and repairing the bridge. The pro j e c t on 
t.-.e New York side should cost about S7 m i l l i o n and work on t h i s side 
IS expected to cost $5 m i l l i o n , she said. 

Scrror.e spoke to about 250 business, government and education 
c i f i c i a l s wno boarded the A.mber]ack V at the Elizabeth Marina to view 
f i r s t h a n d the comir.ercial a c t i v i t y m Port Newark-New York that has 
ceen threatened because cf the i n a b i l i t y to dredge deeper berths f o r 
s,-,ips. 

Unlike the three previous waterfront tours, t h i s year there were 
snips across the Arthur K i l l from the Elizabeth Marina at the .Howland 
.Hook Marine Terr.mal in Staten Island. That f a c i l i t y reopened l a s t 
year a f t e r standing empty for about 10 years when i t s operator went 
bankrupt. 

Borrone noted that while some people may f e e l the terminal, which 
-s "coming back to l i f e under a new terminal operator, represents 
competition to New Jersey's shipping industry, i t a c t u a l l y i s a lure 
for other business. 
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"We believe that Howland Hook w i l l help make the e n t i r e port more 
competitive by o f f e r i n g port customers even more options and greater 
f l e x i b i l i t y when rou t i n g cargo through t h i s harbor, she said. "The 
capacity that Howland Hook adds to the port only enhances our a b i l i t y 
tc pursue a hub port strategy. 

Howland Hook plays a ma^or part i n the r e v i t a l i z a t i o n of the 
Staten I s l a n d r a i l l i n e , which i s located j u s t south of the marine 
terminal and north of the Goethals Bridge spanning the Arthur K i l l . 

The l i n e , which has been out of operation for about four years, 
connects to Conrail's Rahway Valley l i n ? m Cranford. 

"This would open a new r a i l f r e i g h t corridor through the county 
and provide d i r e c t r a i l access to and from Howland Hook, Borrone 
noted. 

f r e i g h t cars a r r i v i n g i n Cranford would be connected with other 
t r a i n s or locomotives t o other destination s i t e s , eventually t o be 
cifioaded to trucks that would t r a v e l on major roads running through 
the county,-such as the New Jersey Turnpike. 

County o f f i c i a l s have plan to make a connector from the Rahway 
Valley l i n e to the Raritan Valley l i n e which runs out to P l a i n f i e l d , 
allowing residents from the western section of the county to t r a v e l 
t t the eastern po r t i o n to jobs being created m r e t a i l centers m 
I l i z a b e t h p o r t . 

Borrone said she was pleased to report that thc Port Authority's 
tn-oock terminal, ExpressRail, has nearly quadrupled the volume of 
containers i t movet through the port since i t started a.". 1991. When 
ExpressRail began at the Elizabeth-Port Authority Marine "^erminal, i t 
r-.oved 18,000 containers. By the end of last year, that numb'-r was up 
tc 90,000. The terminal has a capacity of up to 150 000 contciners 
annually. 

But with the opportunities come challenges, Borrone said, 
s p e c i f i c a l l y r v i f e r r i n g to dredging of the port, which gained some 
renewed hope on Wednesday. 

A package outlined at the White Hou.«i allows for short-term 
disposal of dredged material with category two contaminants, which 
requires special disposal, t o continue to be discarded at the Mud 
Sump o f f the coast of Sandy Hook for another year. While 
environmental a c t i v i s t s , whose legal challenges have s t a l l e d dredging 
i c r nea.tly four years, have pushed for the end of ocean dumping as 
soon as possible, the Sept. 1, 1997, deadline at least represents a 
real date that government o f f i c i a l s agreed to recognize. 
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The federal government agreed t o implement an expedited per m i t t i n g 
process to help the Port Authority and commercial shipping businesses 
i n the port get t h e i r dredging projects under way as soon as 
possible. 

A d d i t i o n a l l y , the Army Corps of Engineers has agreed to undertake 
studies tc i d e n t i f y locations for 50-foot-deep channels i n the harbor 
to accorrjciodate the larger ships. That could take about three years, 
Borrone said. 
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A tale of twc ports 

New York Mayor Rudolph G i u l i a n i wants to restore his c i t y ' s harbor 
to make i t again the pre-eminent port on the East Coast, capable of 
handling deep-draught f - ighters - huge, and hugely e f f i c i e n t , 
containerized-cargo v..:_ els requiring extra-deepchanneis and docks. 
I t ' s an ambitious plan, and includes a r a i l - f r e i g h t tunnel t r a n s i t i n g 
the harbor from Brooklyn to Staten Island or Bayonne, N.J. - at a 
construction cost of $800 m i l l i o n to $900 m i l l i o n . To make the 
two-mile t r i p now, t r a i n s haveto t r a v e l 100 miies up the Hudson and 
iack. 

Since the Brooklyn Navy Yard was shut, i n 1966, New York's 
iT.portance as a port has been eclipsed, f i r s t by New Jersey on the 
cther side of the harbor, and then by Philadelphia and Baltimore (now 
t.he EastCoast leader). Updating Gotham's port would bring, besides 
-cbs ana revenue, many other benefits, mainly by reducing truck 
t r a f f i c . 

The success of any East Coast deep-water port i n developing 
t i g n t e r l i n k s with Rotterdam, the European Union's ma]orport, as well 
as with the Far East, which i s increasing shipping to the East Coast 
via the Suez Canal, w i l l hang c h i e f l y on such economic facturs as 
costs and m a r k e t a b i l i t y that have l i t t l e to do with l o c a l p o l i t i c s . 

The New Yo.k plan should spurRhode Island to push i t s own 
amoitiouf, plan for a ceep-water container and car port at Quonset. 
Indeed, with reports t n a t there are p o t e n t i a l investors, and even 
potent;ol buyers, f o r the e n t i r e complex, t h i s issue seems to be 
quickl'v coming to ahead. 

We shtuld lock at how many containers can be shipped through 
;;uonset, as well as which industries can add value to wh;»,tever goes 
through'the port - m other words, at how many and wha'. kind of 
^obs. (Just moving containers ana cars arounddoesn'c p.oduce many 
^obs.) This may include an expanded free-trade zone comprising 
I n d u s t r i a l f a c i l i t i e s as well as the container terminal i t s e l f . Last 
f a l l , Rhode Island voters authorized spending $72 m i l l i o n to r?ise 
the'cleat'ince along theexisT.ng r a i i l i n e to Quonset to allow 
double-stacking of cargo crntainers on t r a i n s , as well as other 
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improvements i n the QP/D i n f r a s t r u c t u r e . 

A major deep-water port can be developed at Quonset for much less 
than what i t would cost New York. MayorGiuliani promotes his point 
oecause studies show that the benefits would outweigh costs by two to 
cne. I f that's the case there, i t should be more so here, where the 
project would be more straightforward cind cheaper. 

S t i l l , the costs would be heavy.Dredging i s by far the largest 
part, estimated a"- $250 m i l l i o n , with a plan to raise th« funds 
p r i v a t e l y . A more detailed survey of the channel, with help from 
feaeral and state regulatory agencies, i s needed tc f i r m up t h i s 
f igure. What does seemclear, however, i s that i f the dredge spoils 
can be pumped i n to f i l l the several hundred acres of the Bay between 
Quonset Point and the shipping channel, then costs might be less, and 
.T.ore land made available for developme-t. 

Quonset's mainmarketmg feature for t r a n s a t l a n t i c f r e i g h t i s that 
i t IS a day closer to Europe than are New York and Baltimore. That 
is a big consideration for shippers. Boston may be a l i t t l e closer, 
but i t has many drawbacks, including the recently completed 
TedWilliams Tunnel under the harbor, which l i m i t s any deeper dredging 
ir. I t s port. 

Tne other question, of course, i s land. Quonsot- Poi n t / D a v i s v i l l e 
IS huge, some 3,000 acres. A f l e x i b l e easements and u t i l i t i e s plan 
t.-.at won't preclude furtherredevelopment i s needed. 

One feature that the plan gives short s h r i f t to ( l i t e r a l l y ) i s the 
kite's magnificent runway, capable of handling a l l but the largest 
ccrgo planes, and which could be lengthened i f necessary. But 
-r.explicabiy, the proposalcalls for the runway to be shortened - to 
i.low r a i l access to be looped around the s i t e - and closed to 
air-cargo t r a f f i c ! This i s completely counter to any notion of 
oeve.opmg the port .n a way that substa.-tially increases jobs. 

I f the plan ispresenued t h i s way only to m o l l i f y neighbors i n 
::crth Kingstown and Warwick worried about the noise, then state 
c f f i c i a l s should be honest a.'̂ ôut why they are undermining a project 
zr.az could bring such benefi-s to the e n t i r e region. 

Governor ^^Imondcalls QP/D a diamond m the rough, and that i t 
c e r t a i n l y i s . State o f f i c i a l s estimate that f u l l development there 
could create 15,000 jobs and raany m i l l i o n s i n a d d i t i o n a l tax 
revenues. The i n t e r n a t i o n a l container port business i s 
intenselycompetitive, and the other players, while not numerous, are 
well entrenched. But they a l l , l i k e New York, face s i g n i f i c a n t 
challenges. We should be polishing that diamond rK j h t now. 
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HEADLINE: UTILITY PJVPTTVE RAIL SHIPPERS TO ASK CONGRESS FOR .HELP ON 
'BOTTLENECKS' 

30 OY: 

g hs/ a -eeert decision by the Surface Transportation Board denyin 
three u' H^ies ^o^pe^xtive ra^es for shipping co.l on pottleneck r ^ . sp.rs. 

-h^ n t H i t v and ot.ner industries have fcnr.cd « 

3". decision 

tnree u t i l i t i e s compe-̂ J-UJ-V̂ ^ -— — . , r-riMC r i have fcrrr-cd 

clmJassloo, -aa •-.te =tr.w tM-- brok. tr,. c m . , s oac«. 

d i f f e r e n t kind of bottleneck d.lemma fa^ed oy r'ennsy. 

xn each of the cases, ^°-er, a u t i l . t y unit is servea oy only - - i . r o a d 

l i n e , but t.ne coal mine ^ ^ ^ ^ ^ ^ ^ . ^ ^ t o wm competitive 

^ : t ; r t r ^ m ^he monop^^ y ' c l r r i e r i e r ^ i n g ?he'utiUty u n i t . Ea.h case had dragged 

on for months (EUW, 4 Nov '96, - ) • 

should Congress look at i t . 

The attorney said the group i s not ^ ' Z ^ l ^ : ^ ^ ' ' ^ ^ ' ^ ^ ^ 
T . I h e i r S r U l n ^ f ^ r L ^ S S.pe?!t?^n^co::;;ns. 

. . • • t i - - t - e s were m a d i f f e r e n t situation unaer cost-plus regulation but 
now th:y^;;ei:emg%he world as - ^ . r J S r l ^ S d i ? ! " o^^^^h ca^L] 

attorney Jeir^o?"rSltef'^hanTv^r befoie. Th.s decision 
than ever oefore, ana a grea-et 
runs counter to those needs 

Adding to the i n ^ - t r y ' s . grievances over the ^ b o t t l e ^ ^ ^ 
deci.ior. l a s t ye.r to ̂ " ^ f ^ ^ i ^ ^ J . ' . S ' These fees^sed to be capped at 
pay when requesting a ^ received s i g n i f i c a n t l y less money than 
S l.OCO per couiplamt. B J . ion budget request, the board 
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Electric Utility Week, January 1997 

shippers. 

7iese numbers we-Tc whittled down eventually for this year, but the 
originally proposed figures will be phased in over 10 years. 

The board in deciding a fee schedule foe shipments of commodities other than 
coal has had difficulty defining a ''snail shipper,'' and with the fee schedule 
set m place, this definition has become another important issue. Whiie 
utilities generally use the rails for large moveaen-a of coal, on occasion they 
ship small test loads of coai, utility poles, oil or other conuaodities. If a 
utility complains about a rate, the complaint could cost a significai.t amount of 
money before the utility even gets before the board. 

•'All these things add to the feeling that collectively the board isn't 
looking out for the shippers,'* the attorney said. ''The feeling is that the 
board is s.hutting the door on the shippers everywhere they go.'' 

LANGUAGE: ENGLISH 

LOAD-DATE: February 13, 1997 
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e, the employees of Conrail, are 

dedicated to making our company die 

airier of choice in every transporta-

ion market we serve. We promise 

:afe, reliable and innovative services 

hat meet or exceed customers' expec

tations. We are committed to 

continuous quality improvement as a 

means of pro\iding superior service to 

our customers, developing and recog

nizing excellence in one another, 

enhancing value for our shareholders 

and being wordiy of die public's trust 
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Offiocn 

2t B<Mfdof Direoon 

m^ futmrdepaidsmrnir ability 
plaxsecntrciistornmwkb service tbat Tneets 

tbeir cban^g needs. 73 tbat end, in 1990, Comvil 
developed its Vision (m ̂ e caver). Guiding Principles 
and key corporate Goals. Tbgetber tbey represent the 
course tbat Conrail vnOfoSacp to becorne 'ibe carrier 
of choice in every transportation Tnarket we serve.^ 

GmiHmgPrmdpla 
Sa/fajr fvn. The Mfety o£ an-

pkjyees, the poblic, the enviroo-
ffifilt 3Qid cussxDcr shipmcDts src 
in our OTBC Wc will stiive for aod-
dent free wnrk and ooannit ID 000-
dmous and measurable decreases 
m lafety-fciated incidents. 

QstgnMr fooK. The automer is 
the key to our sacoess. We are 
oanmitEed cu understaading, an-
ddpating and responding to emy 
cnuiJineî  requuexQens with set̂  
n̂ce csDccilcmoe. 
Uadenbip By Examfk. Visible 

kadersfaip will be practiced at ail 
letcb of die organizanoo dirough 
open fmnnnmirarinn, integrity 
and tespea far each empbyce. 
Management will ensure availabil
ity of cost-efBsctnT resources and 
procDOte empowerxnent of exn-
pioyees CO acfaiev: ouriisian. 

EiKpkytt Imobemau. We will 
deitf an euvuLinnifnt which 
"""l^ every emplcyee a team 
m t n K ^ m A ytv iiiii igm partiripa~ 

tkn in achieving our guak We 
wiO provide the needed training 
•ad oppononity fiir penooai 
gtowth that devekjpa eadi em
ployeê  fuD pntrnnai co mntrî rtc 

PmnaAift. All key itakeholdas 
i w < w i r t « « i n m m m m r r t ^ OQ. 

pioyees, suppliers, shareholders, 
mtwniitnin̂ ^ govemmcnts and 
bomess peers—win be treated IS 
partners. We wiB build loDg-iCMt 
rdaoonshtps founded on mmual 
rsfeciand tmsL 

ra>(^c% Wewin 
wcfk togetheî  tiaiihinmg onr 
ideas sidDs to oontinuoasiy 
improve the ({nalityaf ourwotk. 
We wiil strive far prevemiaii, 
rsther than uuiiectioo, by using 
£Kt-based probicm sohring mob-
ids. Work processes wiD be 
bcnchxnarkBd against leading 
nniT'pi?'''** measurable goals 
wiO be sec CO beoome bat at 
everything we da 

Goab 
lb be the safest canier 
lo provide! tocii cusBDtDcr tsos* 

£icooo as measured by the < 

lb adiieve seamless service 
through cooperaooo with otfaen. 

lb create an environment that 
motivates and develops all em
ployees to fully meet the needs of 
the customer, 

lb achieve best buainesi pcao-

Ib achieve giuwdi in the mar-
kes we serve 

lb achieve an operatmg ratk> o£ 
80%. 

lb achieve a leium oo asKis 
eseeding the cost of c^itaL 
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<S In .Millions 

Except Per Share i 1990' 1989 !988 I987- 1986 1985 1984 1983 1982 1981 1980 

Revenues 
-Freight $3J72 $3,4il S3.490 $3,247 $3,144 $3,208 $3,379 $3,076 $2,999 $3JS7 $3,368 

-Passeneer 618 644 614 

Openting Income 
(Loss) 427 198 482 417 403 397 466 288 49 66 (187) 

Net Income (Loisi 247 148 306 299 431 442 500 313 174 39 (244) 
Per Common 

Share 
Pnmarv S.IO :,i7 4.44 4,34 6,53 6,82 7.87 499 2,90 ,62 (4.19) 
FuUy Diluted 4.78 2.17 444 4,34 6,53 6.82 7,87 4.99 2.81 .61 (4.19) 

Dividenas Per 
Coinmon Share 1.50 1.30 1,10 ,5" — — — — ... - — 

Opitai 
Expenditures i } 8 i $ 678 $ 577 $ 472 $ 578 $ 574 S 555 $ 455 $ 367 $ 380 $ 463 

Average Fmght 
Emplovees 27,787 31.574 32.816 33.437 35,476 37,706 40.430 41.016 48.906 6U18 70,530 

AtDtcrmirr n 
r— 

Cash and 
Temporan- Cash 
Investments S 153 S 502 S 666 S 632 $ 847 $ 910 S b4« $ 533 $ 447 $ 403 $ 179 

Wbrlang Capital 
(Defiati a 16) 153 398 426 733 754 58V 311 194 205 151 

Total Assets 7J4S 7,471 7.224 6.796 6.776 6.568 6,236 5,703 SJ05 5,705 5,628 
Long-Term Debt 1,680 857 850 826 1,''05 1.690 1.711 1.679 1.691 1.866 2,069 
Redeemable 
Preferred Stoct — — — - 2J30 2J23 2,317 ; j i 2 2,307 2.303 2.164 

Stotihoiders' 
Lquitv 2,929 4,044 4,043 3.825 1,784 1J59 1,122 657 348 176 24 

'Srr \Mt 2 to rhf Cammtiilarnl hirmnai Sutrmrwa tmt-frw.yf wr 1990 ^Mantfi itiomwmf 
Tbf CamMtri s fniMmciMi paasimna rrmoiataprrtnai3gprr '916 wrrra^iKTrdajfmifiamthaiitbawfnrrmUmgframrbeuietfthr 
L.S. GoLtivmanr t ll)%aiiimiBtp ofthe Cvmjmwf tanrmomttotii 

••wan Year 
Financial 
S4jininary 

(Zmaotidattd Rail 

NfT INCOMC AND DIVIOCNDS 

P f • CDMMON S H A R i 

BOOR VALUE •• COkltllON STOCR 

MAMHCT PRICE (TEAR ENDl 

IPrrStat. 

a ^vTuvy t̂$i kvuiw f̂ F̂  
i^Moran inan i t a u i i 
m 1989 witnoui 

SeaoM Ovnt* 
• 19% f\j»f oumcd 

• OMdano* Pw Camor 

PwComnan Sfum 

P t r C o i m n Slum 

572 



« , 0 . . 0 » t t O S i l l C O « f O « « T ' » * 

Conrail: We've Conraii operates over a railroad route network 
Made The Right of approamately 13,000 miles, wirfi a fleet cf 
Connections 2,400 locomotives and 69,000 freigiit can. We 

are dedicated exclusively to freight transporta
non semce, opcnnng no passenger trains. 
Conrail's common stcxJc is listed on tbe New 
York and Philadelphia Stock Exchanges, under 
the trading symbol CRR. 

As die major freight raiirtiad serving 
America's .Northeast-Midwest region. Coo lil 
serves a concennated population and indmnai 
bMc, and provides customers with access to a 
substannai market fbr consumer durable and 
non-durable goodt and raw matenals used in 
manufactunng and electncal power generation. 
AdHioonaiiy, the region offers the United 
States' iar̂ êst. most highly skilled 
labor ttirce. Conrul had an average of 27,787 
employees m 1990. 

ConraiL headquartered in Philadelphia, 
tnauioins access to the ma)or ports diroughout 
our region, induding Philadelphia, New York/ 
New Jersey, Baltimore, Bosuin and acveland. 
Conrail̂  connections with other railroads, 
barge openon, saamship lines, and trucking 
companies ireate a vital link to markets 
throughout the United States, reaching fu be
yond our track actworic 

Since b înning operations in 1976, Conrail 
LiS invested -.early $7.9 billion in capital pro
grams, fiinding numerous improvements to 
eqiopmemand apexations tedmoiogy, to assure 
that our frdght car and locomotive fleets pro
vide customen widi peak performance. More 
dua S3.9 billion of that total has been invested 
in track tehabOitation program;, fimding, 
among other improvements, the installatioa of 
more than 7̂ 00 miles of continuous welded 
ndl, desg.'W'i ID o&r smoodietv safer operadoos. 
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February 1990 
Conrut undertaices 

a nnancial restrucrur-
ing based on the re
sults of Its long-term 
strategic planning 
process by accepting 
for purcnase 22.3 
million snares, or 3 3 
percent, of its out
standing common 
stock at S49 per share 
fbr a tocai of Si.I bil
lion, ur.cer a Dutch 
aucQon render oiter. 
The restructunng 
aiso mcudes esnb-
lishmenr ofaS288 
million Employee 
Stock Ownership 
Pian ("ESOP) for 
non-union employees 
and relasd open nur-
ket corrmon stock 
puroiases, a resuit 
ofthe a.-unaal re
st ucroTJig, common 
shares oustandme 
were reauced by 39 
percen: by the end of 

March 
Pennsyivanii Truck 

Lmes. 'r.e. (PTTL), a 
wholly owTied Con
raii intermodal termi
nal operator and 
dravagt sub.idiary, is 
sold (o a group of 
senior PTL managers. 

The previously an
nounced ESOP fbr 
non-union employees 
IS estaoLshed with 
the issue of approxi

mately 5.0 million 
shares of Series k 
EiSOP Converabie 
Junior Prefmed 
Stock to me E30P 
tuatet. m rrrhange 
fbr a S288 miiiion 
promissory note; 
saock hdd by the 
ESOP represents 10 
percent of Conrail's 
outstanding voting 
stixk. 

May 
The Cockeysviile 

Industnal Track, near 
Baltimore, ts sold to 
the Maryiand Mass 
Transit .•Viininistra-
cion fbr SI '.5 iruiiioa 

June 
Ss pan of its Lian-

aal restructunng, 
Conraii issues S25C 
million m 10-year 
notes and S550 million 
m 30-ycar debenaati, 
Afier (hkse usues. 
Cot'xaii's debt ratal 
capiralizaoon equals 
approximaiely 38 
penxnt 

July 
Conrail announces 

a S.40 per share cash 
dividend, payable in 
September, repreaeni-
tngan mceaseof 14 
percent over the pre-
1 lOus quarteriy divi-
denu rate. 

Augua 
Conrail completes 

Its opei; maricet com
mon stock purchase 
prtjgram, which to
taled 4.4 million 
shares at a ctist of 
$200 million. The 
program was con
ducted to oSsti oilu-
Qoo to shareholders 
resulting from issu
ance of ESOP stoc^ 

Oetobrr 
Tbe previously an

nounced purchases of 
one-third interests m 
The Monongahela 
Railuav Company 
from each of the 
Pittsburgh and Lake 
Ene Railroad and 
CSXT are com
pleted, giving Con
raii 100 percent own
ership of the .Monon
gahela. a railroad diat 
serves mines contain-
mg nud-suifur coai. 

Plans are announc
ed to sell Conrail's 
Shelbyville Line, be
tween ShdbyviUe, 
lad- and Gnnnnan. 
Ohio. 

blwtfnhtr 
Pittsburgh, Pa., is 

selffffd as the site tbr 
Conrail's new Nation
al Cuscmer Servioe 
CetSET, Sic new ce.̂ rê  
will consolidate 10 
local ossxner service 

sanasnpnTve 
Conrail's responsive
ness ro customer m-
quines. 
Dtermkrr 

Appnsunasiy 125 
miles of nil lines 
serving anthndir 
oooi mining regions 
nonh of Reading, Pa., 
aresoidtotheRead-
mg. Blue Mountain 
and NoniiBn Railraad. 

Coorail and CP 
Rail announce an 
agreemfiit to revise 
mns ottheDdawaic 
tc HudRon Railway's 
(D&H) operating 
rights over Comaii 
trades aitsr a CP sub
sidiary acquires the 
D&H, CP Rail will 
aiso have an opoon to 
purchase the poraon 
of Conrail's Southem 
Tier Line between 
Bu&lo and Bing
hamton, N.Y. 

The Year in Review: 
Corporate 
HlChilcms 
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C O M l O L I O t T I O 

To Our 
Shareholders 

Jama A. Hagen 
Chairman, Preadetu 
aad Chief Exeamut 
Ogictr 

HiT INCOME 
InMiUmm 

Iti not every year that a company confronts 
ma^r challenges on every maior front — finan
aal, operaoonai and in thc maricetplace. Last 
year was otie of these yej'TS for Conrail. We met 
the challenges and prcxiuoed lesults that served 
the interests of both our shareholders and our 
customers. 

Two £actots were key to those results: 
We were v̂ ell prepared fbr the economic 

downturn. Tuiung was everything, especially as 
freight traffic dedincd severdy nudway through 
the fourth quarter. Throughout the year, we 
reacted promptiy with cost reductions and effi
aenaes to compensate for softening traffic and 
revenues. Equally important, we made that ad
justment without compromising the safe, con
sistent service our customers expect and re
quire. 

We undertook rna|or financul rcstmcanng 
in the first quarter. Although resulting m hii4ier 
...terest costs, which reduced net moome, the 
lesmicturing produced an increase m 1990 
earnings per share. Eamings per share read ed 
die highest level smce Conrail's initial public 
oflfenng Ul 1987. 

Net income for 1990 was $247 million 
($4.78 per share, fully diluted), a reducuon of 
16 percent from 1989's results of $295 million 
($4.33 per share), exduduig 'he effien of a sy«-
dal charge which reduced 198V net mcome jy 
$147 million. 

The restrucnmng induded a $1.1 billion 
Dutch aucnon tender offer, completed in Feb
ruary, followed by a $200 milLofi open market 
oimmon stock purdiase program, completed m 
the third quarter. As a result, the number of 
common shares outstanding at December 31, 
1990, was 39 percent lower than at December 
31,1989. 

In another step to improve value to our 
shardiolders. m July your board of Directors 
increased the quarterly dividend to $ 40 per 
sLare. ! 4 percent more than the previous icvd. 

fmgfo TraQie aiul Revemu Remam Flat 
Revenue declined 1.1 pei cent to $3.37 billion 
fbr 1990, from $3.41 billion ui 1989, Freight 
volume was relatively flat compared with 1989, 
up 1.4 percem. Traffic increases occurred m 
coal, chemicals and related products, and metals 
and tdateti products. Decreases occurred in 
automotive fbrest products, fbod and grain 
products, apd intermodal (trailers or containers 
on flatcars), "I'Se weaker traffic ma throughout 
the vear, with increases m lower revenue com
modmes and decreases m higher revenue oom-
modioes. was pnmarily responsible for the rev
enue decline. T h . oiffic and revenue results 
were in line with our cxpectanons at the begin
ning of the year. 

Despite lower revenue, tne company's oper
ating raoo (operating expense as a percent of 
revenue) remained rhe same as ui 1989 — 87.3 
percent (again, exduding the effects of the spe
cial charge m 1989). This reflects our cost re
ducnons and effiaenaes dirough the year. 

Capital Invertment is Focused on Clear Retum 
As I noted m my repon to you last year, we 
planned a capitai mvestment program for 1990 
sharply fbcused on those segments of the rail
road 1 'isuisss where the return is dear. The 
program s size also reflects the overall excellent 
ctmdiDon of our physical plant Capital expen
ditures were $381 million m 1990, This levd 
was less than our plan of $400 million, m pan 
bwTi'FV of greater effidency m executmg our 
projects. 

In 1990 we completed a duree-ytar, $33 snil-
lion p r o ^ to mcrease verdcal dearances on 
onr line between Chicago and the metropolitan 
New York area, so that double-stack riaij.Ts with 
high cubic capadty contamers, stacked one atop 
tbe other, es T now operate over this route. In
temanonal and oomesac double-stack service 
are significant grtiwih markets for us — havmg 
erown to more than 25 pcrtwit of our uiter-
..lodai business sinre beginning m 1984 — of
fering dear effidency advantages over long-
haul trucking. 
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Bhngmg Assets m Line wah Revenues 
One of the company's strategic goals has been 
to bnng our assets more in line with our rev
enue. This involves fxjth more productive use 
of necessary assets — for example, through im
proved freight car and locomouve un'izaoon 
and emphasis on rebuilding programs instead of 
replacement — and disposing of those assets 
that do not contnbute. 

In 1990, we sold or ii'uibuncec plans to seii 
segments or dusters of lines m several areas to 
other operators W'e favor sales over aoancion-
ment, enabUng Conrail ro continue tc paroa-
pitr in the longer haul movement of trafac 
gathered from locai operators. This approach 
also preserves Itxal rail semce fbr many com-
mutunes. 

We also completed the acquisinon of an un-
portant rail asset, the .Monongaheia Railway, 
which operates m southwestem Peniisy.va.-jj 
and West \'irginia, TTie .Mononganeia purc-.ase 
gives OiruTul 1 (X) percent ownersnip of a rail
road that serves mmes contaimne mia-suifur 
content coal, which is mcreasinei) anportant to 
electnc utilioes seeioiig ro meet nt.- more 
strmgent envuDnmenui standards. 

Outlook fw 1991 
Without a doubt, the econonuc oudook fbr 
1991 IS troublesome. We have forecast a deciine 
in G.VP of 1 percent inc a denize s. iMjsma. 
production, a more sigr-fica.-.: indicator for ra;.-
road traffic, of 2,9 percent. These forecasts-
somewhat more pessuniscc man me conserjui. 
led us to project i dedirjt of 4 percent in our 
traffic vtiiLme fbr the vear 

Early m th ' vear, however, we have expen -
cnoed even lower traffic ieveu tr.an annapated 
Qcariy, many businesses are struggiing, espe 
csaDy the automoove compirues wruch are im
portant customers for Conraii. Ln short, we do 
not know how iong or deep this recession rruKTir 
be. Cononuing uncerjamr>' in the .Middle East 
makes it neariy impossible to predin the pnce 
of fud. Short term, we are matugmg the situa-
aon day-by-day and month-b>-month — 

-.1 
sometning wnicn 
(2onrail m the past has 
proven it can oo well, 
but aiso something 
which may prove to be 
even more diaiienging 
than we had planned 

Based on the un
knowns in the eco
nomy, our Capital 
spiending plans will be 
flexible. Wt plan a 
program in 1991 at a 
levd similar to 1990's 
program; however, 
that may change de
pending on the 
su eng til of the eco
nomy, .Naturally, less spending is required with 
less use of assets Our spending will be focused 
on alicKsting resources eo where they will cre
ate an advantage as we retum to a growing 
economy. 

Conrail and the raiiroad industry, and labor 
organizaoons representing employees, are con
tmuing the collective bargaining process man
dated bv the Railway Labor .Act, at both the na
nonal and Iccal levels. Under rhe .•̂ cr. both par
ties agieed t^ '•xuaid these negooauons several 
tunes m l^X), and again in earfy 1991, m hopes 
of achiê 'ing a negotiated scttlemencWe depend 
on our employees to provide compennve ser
vice fbr fiur custtuners, and we are hopeful tfut 
tiiese negooaoons nan be conduded expedi-
oously. 

This spnng and summer. Congress will de
bate renewal ofthe Highww Trust Fund, the 
means by which the naoon pays for the restora-
Qon and improvement of ic. crumbling highway 
systcm-This is an important pubbc poLcy de
bate for the railroads because the truckers are 
likely to seek authonty to operate longer and 
heavier vehides, mdudmg double 48-foot and 
tnple 2'" foot trailers. 

(vammed nai pagr 

"OUR 

PHILOSOPHY IS 

S I M P L E \f WE 

ARE THE BEST WE 

CAN BE FOR OUfl 

C U S T O M E R S , , . 

S E R V I C E WILL 

IMPROVE, 

R E V E N U E S WILL 

CROW 

E F r i C I E N C Y WILL 

IMPROVE 

8CCA0SC WE ARE 

FOCUSINC OM 

»VMAT IS 

t*/ 'ORTANT TO 

THE C U S T O M E R , -
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RtVEMUCa 
SmMilUm-

TARIFF ,SASED 
TON MILES 

h.\1Uiimi 

•Railroads already are compeoovdy disad
vantaged as a result of the substannai highwav 
subsidy en|oy«i by truckers, .Most engmcers 
agree that trudcs pay for only a fracnon of the 
highway danuge they cause. At tiie same time, 
the railroads pay their own mamtenance, oon-
strucaon and ngf. of way coses, indudmg taxes 
on the land diey use. Allowing still larger trucks 
would only worsen the subsidv and divm large 
amounts of rail traffic to the highways, 

Aocordmgly, the railroad mdustiv and 
Conrail are devoting substannai efforts at both 
the federal and state leveis to defeat legislanon 
that would authonze mcreased truck subsidies 
in the fb-m of longer and heavier vehides, 

Servicr Defined by the Customer 
A key element of Conrail's vision is to become 
"the earner of choice m every transportanon 
market we serve " Some would say tiiat is a 
kifty, if not unreadiable, objective for a railroad 
whose compennon is defined oy the speedy, 
flexible, literally door-to-door service provided 
bythe trucker. 

In my view those attnbutes are not unat-
tamable. The true measure of compennon is 
the ability ns deliver semce as definej by the 
customer Tnat is why at Corjaii we define 
qualitv as "consisten'. conformance to custom -
ers' expectiDons." 

We've asixd our customers what they ex
pect from our transportanon service. They've 
ttild us, Thev require fast response to mquines 
and pna%g, proi. t pick-"f 'insistent deliv
ery, door-n>-door, timely commuiucaaon en 
route; Uld accurate billing and handlmg of 
daims. These are all uansponanon require
ments d at we can fulfill oompeonvely 

One kry to becommg truly customer-driven 
IS to unprtjve the pertbrmance of the enure rail 
network, so that the connecuons between rail
roads become seamless, or mvisible, to the eyes 
of the c-ustomer 

Interlioe service agreements that result m 
(snsisrent. reliable exchange of traffic among 

railroads etuble us to provide effective, guaran
teed service regardless of the number of rail
roads involved. In 1990, for example, Coruail, 
the Burlmgton Northern Railroad and the Ter
minal Railroad Assoaaoon of Sc Louis entered 
into such an agieement, a first m the industry, 
containijig speafic pertbrmance standards for 
each railroad. 

Packaging of services, indudmg nu!-to-
truck opaor.s. warehousing, mventory maiuge-
ment. and break-bulk rdoading, adds value to 
the basic rail produa and extends seamless ser
vice well beyond the confines of our trade We 
don't have to own the resources to provide 
them. Conrail has coordmated such services for 
fbrest products, steei, auto parts, fbod products 
and a vanerv of bulk commodmes. 

Information resources tfut permit the cus
tomer to manage irvcntory regardless of where 
It IS in the ptpeune — on any railroad — maite 
doing busmess with us as easy as with the 
trucker In 1990, we made further progress m 
linking our computer systems with other earn
ers through standardized language, A pilot 
protect between Conrail and Unior Paafic 
elimmates the need for the customer to contaa 
rwo or eve i three camers to find out the loca
non of a car — whatever railroad the customer 
calls can handle the request We also intrtxluced 
a car scheduling system which, as it is fully 
implemented, will provide schedule infbmu-
non. ddrvery estimates and perfonnance mfor-
maoon on everv car moving on Conrail and 
between Conrail and other railroads. 

OUI customer" world is dnven by global 
oompconon. They expen us to hdp them com
pete; lhey expca more from our service. We are 
taking fiold steps to irr prove our service and to 
unprove the resources that suppon i t We are 
beginiung ni "do the nght things nght" and 
over time 1 believe this will result m an in
creased role for Conrail in the .markets we 
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Moving Toaard Ow Vision 
The key to our future success — fulfilling our 
vision — will depend on our ability m 1991 to 
manage the shon term while keeping our long-
term oorporaee goals in sight Our goals are 
listed on the inside front rover of this report 
Contmued progress ttAvard these goals is esKn-
oaL Our successes aiong the way will yield mea
surable results for snareiiolders and cusnxners, 
and job satisfaction and Ability fbr employees. 

Short term, our goals are kept m fbcus 
through a process of action planning, insututed 
m 1990, wfuch assures that business plans and 
actions always suppon and never detraa from 
these goals. 

Long term, our goals are bound into a prt>-
cess of Contmuous Quality Improvement also 
launched in 1990, designed to uistill a commit
ment to total customer satisfaction throughout 
our organizaooo. £ /ery employee will be 
tramed m our qua! ,y improvement pi 'xxss, 
settmg goals and r .eisuring unprovement 
against the cxpecuoons of tf.eir rusnimerv Our 
ptiiiosophy IS simple: If we are the best wr can 
be fbr our customers, everydiing else follows. 
Service will miprove Prtnues will grtiw. Lffi-
aeney will unprove oecause we arc focusing on 
what IS unportani to the customer. 

Our employees have proven already that 
their parodpatxMi makes the critical difference 
in our success. Their active mvohremem ic ia-
bor/management committees, threugh pn)|ecB 
designed to improve quality of work life, has 
prtiduoed significam savings for ConraiL Em-
ployee safety committees have led us to dra
matic improvements in our safety pafoiuiance 
in |ust a few short years. 

As Tve told our employees, continuous 
quality improvement is a journey, a loog-cerm 
comnutment Although we've fust begun, we're 
heartened by the high marks some of our larg
est customers gave us ui 1990 for quality, re-
spor.sive transportanon service. That reoogiu-
tir4i, highlighted on the pages that follow, 
speaks more loudly ro our commitment than 
my words can. I have only the highest praise for 
our employees. They have eamed it. 

Joftus A. Hugtn 
FAfvarylQ. 1991 
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Quest for 
Quality 

Success Ul tlie years to come nU depend on 
Conrail's ability to meet or nrrred its custom
ers' expectanons oonsistendy As a result 
Coarail began in 1990 to implement a long-
term process of Contmuous (Quality Improve
ment aimed at fbcusng every employee on the 
gaol of total customer satisfacaon. 

Conrail's commitment to excellence in its 
transponanon service has been recogtuzed by a 
"himiber of its largest customers, all of whom 
pursue high quality standards for their own 
manufactunng operanons — benchmarks ;n tne 
quality fidd. 

Since the beginning of 1990, Conrail has 
vran tune supplier quality awards fit>m eight 
major customers — Air Products and Chemi
cals, Inc., Chrysler Corpornuon, Commg, lnc 
Dow Chenucal Co., Ford Motor Co., L T \ ' 
Sted Co., Monsanto Co., and Olin Corpora
tion. Conraii recerved awartis from Coning m 
1990 and agamm 1991. 

TTie awards recognize Cxinrail's adiitve-
ment in providing quality transportaoon service 
to customers, often over a broad range of mea
surements mduding the consistency of Its rail 
service, the respo.isiveness of its customer ser
vice, billing and odier administraove opera
nons. and Its abiLty to mnovatc and create new 
services. 

For example. LTV' Sted's Outstanding Sup
plier Prt>gram ated Conrail as LTVs best rail 
transportanon supplier .n pan because of its 
development of SteeTTrain overnight sted 
transportaoon service from Chicago to Detroit 
as well as the overall quality of Conrad's service. 

Inoovaoon and hard work also impressed 
Air P.-oducts aod Chemicals, which gave Coo
rail its v'endor Challenge Award in 1990, The 
work went u-̂ to prcxiucing dranuoc improve
ments m transit dme, m billing accuracy and in 
how Conrail's service LS perceived by Air Prod-
ticts' customen. Flexibility was unfwrtant smce 
Conraii had to tailor its service to meet Air 
Products' demanding standards which were 
used to morutor Conrail's performance. 

Customers have also recognized Conrail's 
ability to operate safely and deliver their goods 
without damage. Damage-free dehvery figured 
high on Ford Motor Co.'s list of quality at
tnbutes when It awarded Conrail its Rail Qual
ity Camer Award m 1990, the second consecu
tive year Conrail has won the awaro. Conrail 
has made preventing damage to finished ve
hides It iTKwes f̂ r Ford and other auto manu
facturers a pnoritv fjy stocking its car fleet with 
fully endosed muio-level auto camers and rais
ing overhead dearances along ke\' lines to ac-
cununcxiate them, 

Transportaoon of parts is a key iogisacal 
ooncem for auto manufacturers, as wdl. 
Chrysler Corporanon presented Conrail with 
Its coveted Pentastar Award for thc ro' * 
Conrail plays m its parts distribution network, 
including movement of parts between manufac
tunng faoLoes, and also for movement of fin
ished veiiides to dealers. 

Safe transportaoon is a pnmary concem of 
many chemical manufaciuren who have recog
nized Conrail's abibty to move tl"ir products 
safdy, Dow Chenucal honored Conrail with its 
annual Rail Saiiety Achievement award for 
txanrponanon service dunng 1990, The award 
IS given to the rail earner dut moves Dow 
products, both hazardous and non-hazardous, 
without a smgle earner-caused inddent during 
the calendar year. 

Another recogmnon based on safe opcrt-
ooas IS Olin Carponaon^ Rail Camer Saiiety 
aiid Pel lui inance award. In nammg Conrad its 
highest quality rail camer, Olin noted that 99.9 
penent of its shipments on Conrail moved 
without a earner-caused incident The award is 
also based on die cooperanon between local 
Conrail operating people and plant manage
ment at locaoons where Conrail serves Olin, 
chiefly at Niagara Falls, N.Y., which Olin 
pomted out is one of the most oooperadve car
rier-customer relatxmships of any of its manu
factimng fadlides. 
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mAir Pradnas and Chtmieait 
Vendor Cballengt Aisard 

mCbrysUr Cmptiation 
Pentastar Aaart 

mCarmimg, Inc. 
Quality Transponatum Award 
0990 and 1991) 

mDm Cbemucal 
Rail Safety AJ::r!emem Award 

TTut 'human side of quality' u an mdicanon 
of how important Conrail's employees are to its 
axitmuing improvement in prtjviding quality 
rail service. It was evident ar Conung, which 
gave Its rail earner (Quality Transportation 
award to Conrail in 1990, and then agam m 
1991 In addiuon to its emphasis on tiie overall 
quality of Conrail's service — transit time, 
equipment quality, error-firr bilUng, respon
siveness and innovaaon — ' . >nung based its 
award on a personal touch v.. Ĉ onraii employ
ees brought to service for (Zociing. Conrail's 
Customer Service represenatives visited Com
inĝ  opcraDons m New York to familiarize 
tliemseives with its busmess and the Conung 
people rfity wort with In addioon. Conrail de

af im/ Motor Compaity 
Rail Quality Camer Award 

mUVSteel Cotnpany 
Outstanding Supplier 
(rail trantponatton) 

• Motuastso 
Total Partnership Award 

mOlin Corporation 
Rail Camer Safety and 
Perfonnance Award 

>doped a spedfic business pian tailored co 
Commg, and successfully put it mto pracnce, 

A sunilar apprtMch eamed Conrail reoogiu-
tion from Monsanto in 1990, The St Louis-
boseo chemical manufacturer gave Conraii io 
Total (Quality — Total Partnership award as pan 
of its 1990 Confdmce of Champions, a corpo
rate seminar oo the progress of quality at Mon
santo That honor was based on teamwtxk by 
Monsanto and dkinrail that produced a uiuque 
agreement on services at one of Monsantô  
producnon fadlides m Ohio. 

The high level of customer satisfacaon sig
nified by these awards is a goal that Conrail is 
seeking to expand throughout its customer base 
by dedicating itself to Contmuous Quality 
Imprtjvement 
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Oucmeip 
Conrail's net moome for 1990 was $247 milbon 
compareo -̂ ith $148 miUion for 1989 and $306 
million for I '/̂ h Results for 1990 were ad
versely affected by an unfavtirabk tvaffic mix 
and by costs assooated with the 1990 finannal 
restrjctunng (see Note 2 to the Consoiidated 
Financial Statements and "Liquidity and Capi
tal Resources"), The 1989 results were ad-
veneiv affected by a speaal charge of $234 mil
lion (pre-tax) rdated to non-imion employee 
reducoonrn an increase in casualty reserves 
based on an actuarial va'uaaon. and consolida' 
oon of certam operatmg and administraove 
funcoons r mcome for 1989 would have 
been $29.S million m the absence of the speaal 
charge. 

Businesx kjrvtrontnent 
Conraii expects the current recession to have an 
adverse .'mpaa on its finanaal results for 1991. 
While Conrail had previously annapated a 4% 
dedine m traffic volume in 1991, traffic levels 
early in tiie year have been substantially lower 
than annapated, reflecting weaitcr econonuc 
condiuons, parocuiariy m the automoove m-
dustrv The length and sevent\- of the recession 
and Its effea on Conrail's sh;ppas will deter
mine the extent of the adverse unpact wtuch 
oould be matenai, on Conrail's 199) financial 
results. Conrail wiU rontinue to pursue cost 
controls ;n :B operanons, 

Everifs ui tlie .Middle East have ied to wide 
fluctuancns m the pnces of oil and petroleum 
produfts, mduding diesd fud used by railroads. 
Conrail is unatile to predia with oertamry 
whether the pnoe of these products will sub
stantialK uicrease m 1991. The sharp pnce m-
creascs that occurred in the second half of 1990 
conmtxited to the reducaon m output of 
Conrail's sfuppers that continues to depress 
traffic volume. To the extent sigruficant pnce 
mcreases do occur m 1991, Conrail's firight 
volume would detdine further. In addiuon, 
Conrail is able only partially to recoup m-

creased diesd fud costs, such as those expen
enced m die fourth quarter of 1990. 

Remits if Operations 
l990Can^artd-wtth l'/89 

Net income fbr 1990 w.'s $247 million, an in
crease of $99 million, or 66.9%, from $148 mil-
ban for 1989. The mcrease is primanly atnribut-
able to die 1989 specal charge which reduced 
that year's net ncome by $147 iruUion. Net m-
oome for 199U was adversdv affected by mterest 
coic f'.'r^^rrti >fith Conrail's finanaal restruc
turing, which costs WlU continue m the future. 
Net mcome per common share for 1990 ($5.10, 
pnmary, $4.78, fiilly-diluted) was favorably af
fected by a 31.1% decrease m the weighted aver
age number of shares outstanding due to the fi
nancial restructunng. Net mcome per common 
share fot 1989 was $2.17 (pnmar>' and fully-di-
luied). In the absence of the speaal charge, net 
UKXime per common share tar 1989 would have 
beenK33, 

Operaung reŝ enues (yjrjnanly freight line 
haul revenues, but also mdudmg switdiing, de
murrage and madencai revenues) deaeased $39 
nullion, or 1,1%. from S3,411 million m 1989 ro 
$3,372 million m 1990, A 1.5% decrease m aver
age rever • oer tuiff-based ton mile was atmb-
ucitile pruT k liy to an unfavorable traffic mu 
(lower volwnes of higher revenue o-affic such as 
aueotnoave and higher volumes of lower rev
enue o-affic such as coal) and resulted in de
creased revenues of $49 million. This revenue 
det. ase was partially offset by a $44 million in
crease m revenues resulting from a 1,4% rise in 
traffic volume. Traffic volume increases occurred 
in the foUowtng: coal, 7,4%: chemicals and re
lated products, 3,7%; and metals and rdated 
products, 3 J % Decreases occurred m automo
tive, 11.4%; forest products, 3.6%; food and 
gtam products, 1.7%; and intermodal, 0.3%, A 
decrease of $34 millioa or 17.8%, ui switching, 
demurrage and uiddental revenues is attnbut
able pnmarily to the 1990 sale of Pennsyivaiua 
Tnick Lmes, Inc ("PTL'^, which had been a 
whoUy-owned subsidiary. 
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Operating expenses decreased $268 million, 
or 8.J%, from $3,213 milLonm 1989, which 
mdudes a $234 million speaal charge, to 
$2,945 million m 1990, The foilowing able sets 
forth the operaung expenses for the two years; 

Increase 
(In Millxmsi 1990 198V rDecreasei 

Labor (including 
payroll taies and 
fringe benefits) suso SI.441 $(9I) 

Fud 178 1S8 20 
.Matenai and 

supplies 210 239 (29) 
Equipment rents 266 259 
Deprecuoop and 

amorozaaon 302 282 20 
Casualties and 

insurance 117 144 (27) 
Other S22 456 66 

2,945 2.979 (34) 
Specul diarfie 234 (234) 

$2,94$ $3J13 S(268) 

The bbor cost decrease of $91 million, or 
6.3 %, was due pnmanly ro savings from lower 
emplosTT.cni levels, mdudirig a $55 million de
crease relating to the di'posicon oi PTL, ITiese 
savmsis were pamally offcet biy increased aver
age wages, payroll taxes and fiinge benefit costs. 
The labor raoo (labor cost as a percent of rev
enue) was 40,0% m I9*» * compared with 
42J% m 1089. 

Other operatmg expenses increased $66 
milLon. or 14.3%, pnnapally as a result of in
dudmg m tfus ateg iry $76 imlLon m 
intermodal terminal >iTvices purciiased frr>m 
the mdependent succe<ior to PTL. 

Fud costs increased $20 million, or 12.7%, 
pnmanly as a result of higher pnces in the first 
and fiLiorth quarters of 1990. 

The decrease of $29 million, or 12.1%, m 
materul and supples costs reflects a lower ievel 
of expenditures for repairs and mamtenance of 
kicomonves. freight cars and roadway property 
dunng the first six months of 1990. compared 

to a higher levd of such expenditures during 
the first SIX montiis of '989, 

Depreaaaon and amorazanon expense m-
creased $20 million, or 7.1 %, due pnndpally to 
an increase m deprecuble assets m 1990 and to 
a fiill year's deprecuoon expense on 1989 asset 
addibons. 

Tbe decrease of $27 million, or 18.8%, m 
casualoes and insurance costs was due pnmanly 
to reducnons m amounts accrued for ciaim 
costs and. to a lesser extent lower frequency of 
employee uivunes. In die fourth quarter of 
1989, as pan of the speaal cfiarge noted bdow, 
casualn,- reserves were mcreased by $92 million 
tttsed nn an aauarial valuaoon of the total costs 
far mjury claims. If the actuarial valuanon 
methodology had been uni;zed at the beginnmg 
of 1989, casualnes and insuraiice oasts for 1989 
would have been approzinutdy the same as m 
1990 

The special charge of $234 million mduded 
m 1989 operaung eipcAses is composed of die 
Ibliowmg S109 miibun fo' costs of Conraii's 
non-uiuon employee reducuon program; S92 
nullion maease m casualty reserves based on an 
actuarial valuanon. and $33 million for realign
ment and consoiidauon of certam adminism-
tive and operating funcuons. 

Conrail's operatmg raoo (openting ex
penses as a percent of revenues) was 87.3% for 
1990 compared widi 94,2 % for 1989. The 1989 
operating noo would 'uve been 87,3% m the 
absence of the speaal charge. 

The $80 million jictcase m mterest ex
pense, finm $82 bullion m 1V8V to S162 milbon 
m 1990, is aohbuable pnmarily to tiie financ
ing of Conrail's finanaal restructunng, indud
ing the esublishment of an employee stock 
ownership plan for non-union employees 
rNon-union ESOP'l, 

Although there was only a $4 million van
ance m other inotme, net (represenung mterest 
am' rental mcome and other non-operaong 
items, net), certam trai.sacuons deserve men-
bon. A $17 million decrease m mterest mcome 
rebted pnmarily to me use of Conrail's cash m 
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the financial restructuring was ofiset by an $8 
million increase in net rental income and a $9 
millioo maeast; in gains fiom property sales. 

1999CoirjpartdiBitb i m 
Net income for 1989 WM $148 millioa. a de-
cxtase of $158 millioo, or 51.6%, finm $306 
miUkxi fbr 1988. The decrease IS primarily at-
uibutzbie to the speaal charge of S234 million 
iadudeil in 1989 operating expenses, which re
duced net income by $147 million. 

Operating revenues deceased $79 million, 
or 2.3%, from $3,490 iniUicn m 1988 ro $3,411 
million m 1989. A 3.3% decrease in traffic vol
ume, as measured by tariff-based ton miles, re
sulted in a $110 miiiion reduction m revenues, 
wiiich was paî iaUyofibc by an inoeav of S31 
millicm due it «n improvement in craffic mix 
and increased switching and inddenol operat
ing revenues. Traffir -.-nlume inooses occurred 
in the followmg freight commodity groups: 
uueruiodal, 3.1%; food and grain products, 
1.7%; and coal 0.1%. Traffic decreases oc
curred in: metals and related products, 12.4%; 
forest products, 9.5%; chemicals and related 
products, 4.3%; and automotive, 3.3%. 

Operating expenses, induding a $23** mil
lion speaal charge, mcreased $205 million, or 
6.8%, frsm $3,008 million in 1988 to $3,213 
million m 1989. The following table sets fonh 
the operating expenses for the two yeais: 

Increase 
(In Millions) 1989 1988 (Deaease) 

tabor (mduding 
pnyroU taxes and 

$a6) fringe benefits) S1.441 $1,467 $a6) 
Fud ISt 146 12 
Material and 

fiUXlljCS •"1 I"' 239 232 7 
Ei|uipnient rents 259 270 (11) 
Depreaaaon and 

amonmuon 282 271 II 
Casiaities and 

insurance 144 165 (21) 
Odier 456 457 (') 

2,979 3,006 (29) 
Special dorge 2}4 254 

$3713 $3,008 $205 

The labor cost decrease of $26 million, or 
1.8%, was due primanly ro savings from lower 
employment levek These savings were partially 
offset by mcreased average wagTi, payroll taxes 
and fringe benefit costs. The labor rabo was 
42J% in 1989 and 42.0% m 1988. 

FiK* ams increased $12 uiillioiv, or 82%, 
primarily as a result o/price mcreases which 
were parbalh' offeet by declines m cotisumpoon 
due to lower traffic. vi>lunJe. 

Equipment rents decreased Sl 1 rruliion, or 
4.1%, due p;mapally to the dedine m aaffic 
volume *nd the unprovement m equipmmt un-
lizsoort, which were pamally offeet by recover
ies in 1988 against pnvate car owners for pnor 
years' charges. 

Depreoabon and amorazanon erpCiise in-
a«ased $11 mdiion. or 4.1%, due prmapally to 
an increase in depreaabie assets. 

The decrease of $21 nullion. or 12.7%, in 
ca 'nines and uisurance costs was due pnmaniy 
to reducnons m amounts accrued for setriement 
of pending daims, mdudmg occupanonal 
health claims, and bwer frequeno.' of employee 
mfuries, parually offcet by an mcrease in die 
number of occupaoonal health claims. How
ever, as noted previously, a poroon of the 1989 
speual charge rdaxd to mcreased casualty re
serves. 

Conrail's operanng raoo was 94,2% for 
1989 compared widi 86J% for 1988. The 1989 
operatmg ratio wtxild have been 87.3% m the 
absence of die special charge. 

Other mcome, net. fbr 1989 was $117 mil
lion, compared with $94 miiiion for 1988. The 
inaease of $23 million is due pnnapally ro in
creases in gains from property sales and renal 
income, $11 miLon, and equity mcome from 
Conrail's investment in Trailer Train Company, 
$11 million. 

Liqui^ty and Capital Resanrtes 
On January 17,1990, the Board of Direccora 
apprcTvted a fi ianaal restmcauing plan which 
induded a Ducdi auction eet̂ der offer, the es-
ablishment ofa Non-unif>n ESOP and a re-

13 
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lated open market common stock purctiase pro
gram. Connul purchased 22.3 milbon siiares of 
Its outsonding common stock for approxi-
nuiely $1.1 biluon through the Dutch aucnon 
tender offer. The tender offer purdiase was ini-
aallv financed with apt?roximatery $400 million 
of available Conrail funds and bv the issuance of 
$696 million m siion-ierm notes (axnmeraal 
paper), supported bv rcvoh/ing cretiit faciboes 
under an uncoUateralized bank credit agree
ment with a grtxip of banks. In addiuon. 
Conrail issued approximatdv 5 million sfiares of 
Its Senes A ESOP Converoble Junior Preferred 
^v«-k ro the N'on-umon ESOP m exchange for 
a pramissor/ note of $288 million (see Notes to 
the Consobdated Finanaal Scatem^Q). 

In Apnl 1990, Conrail cr.nmenced a pro
gram ro purchase its cximiaon stock in tiie open 
maricet and in August Conrail completed the 
program fuvmg acx;uired approximatdy 4,4 
milbon shares for $200 million. 

Also m Apnl, Conrail filed a registnoon 
statement for the issuance over the nexx two 
vears ofuptoSlJS bilhon of uncoUateralized 
debt secunnes In June, Conrail sold $250 mil
lion prmapal amount of 9y.% Notes Due 2000 
and S5iO mil'ion of 9'/.% Debennires Due 2020 
and used the proceeds to repay $646 million m 
shon-term notes and to fund a poraon of the 
$200 miibon open marker common stock pur
chase program. In November, Conrail estab
hshed a $450 million .Medium-Term .Note Prt>-
gram under the registration sutement .No twtes 
have been issueu as of December 31,1990 

Conrail's ca^ and cash equivalents and tem
porary cash mvcstmena deaeased $349 mil
lion, fiom $502 miliior at December 31,1989 
ro$153 million at December 31, 1990, pnna
pally as a result of the use of $400 million of 
Conrail's cash in cormecuon with die finanaal 
restructunng. Cash generated from operanons 
and borrowings are Conrail's r>nnaDal sourrxs 
of Lquidiry ana are used pnmanly for capitvJ 
expenditures, debt service, and dividends. How
ever, in 1990, the ma)onty of the proceeds finm 
Conrail's long-term borrowmgs were used m 

connecuon with the financial restructunng. 
Operating actmnes provided cash of $590 mil
lion in 1990, compared w:th $657 miiiion m 
1989 and $690 million m 1988. The major 
cause fbr the decrease m 1990 is the mterest 
costs assnnarrd with the finanaal restructunng. 
Exdudingd.e financial restructunng, the prin
dpal uses of cash in 1990 were for propertv and 
equipment acquisinons, $309 miUion, payment 
of capital lease and equipment obbgauons, Sl !4 
million, cash dividends on preferred and com
mon stock, S81 million, and the acquisiao.1 of 
die remaining rwo-thirtis of The Monongahela 
Railway Companv, $39 milLon. Comaiî  fiiture 
cash fitim operating acnvioes will be dimin
ished due to the moeased mterest expense and 
reduced mterest mcome as a result of the finan
aal restrucnirmg. 

A working capicaJ (current assets less curre-it 
liabiLnes) defiaency of $216 million f^^H at 
December 31, 1990, ctimpared with positive 
workmg capital of $153 million at December 
31.1989 Transaaions rdated ro the tender of
fer ano open maritct purchase of oinimon stock 
decreased woriang capital by $459 milbon dur
mg 1990, Witiiout u.eie transacnons, working 
capitai would have mcreased $90 million. The 
current recession and the conffia m the Middle 
East as disoissfd m "Busmess Enyironment" 
may adversdy affea future woriang capital 
however, maiugcment believes tliat Conrail's 
financul posioon allows it suffiaenr access to 
credit sources on mvestment grade terms. 

In January 1991, Comail's 50% owned |omt 
venture acquired a company wfuch operates a 
hazardous v/asre treatxr-nt facility m C^"vii 
To finance this acx]uisidon. Conn J kianed $<7 
milbon to the |omt venture pursi.am to a $100 
million revolving credit and term loan faciliiv 
which expires m 1994. TTie remainder of this 
facility IS available for use by jie joint venture 
to finance the acquisiuon of addiQonal asses, 
which may cxxur m 1991. Conrad obca-ncd this 
cash fi^m boiTOwmgs ur,der its <tzistiiig bank 
credit faality (see Note 5 ro the Coiisobdated 
Fuianaal Statements) Conraii erpcos ro refi-

WOPKlPa CAPITAL 
SmAUIiam 
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refinance such borrowings with addidonal oom
meroal paper or medium-term notes. 

Coital Expenditipv 
Capital expenditures totaled $381 million, $678 
million and $577 million m 1990,1989 and 
1988, respecnvely. Of these capital expendi
tures, Conrad directiy financed $64 million in 
1990, $46 miiiion 1. 1989, and $96 million in 

4988 dvough private third-party finanang. In 
addibon, the ptooeeds of notes sold, $17 mil
lion, $83 million and $80 million m 1990,1989 
and 1988, respectively, were available ro fund 
capital expenditures. 

In 1989, managen;em announced that 
Conrad's foture capitai expenditures would be 
apptoxunatdy 80% of income fimn operauons 
over the course of an economic cyde. While 
1990 expenditures were in excess of this target 
they were beiow the onginai planned levd of 
$400 millioa Capital expenditures for 1991 are 
expected ro be similar ro 1990 levels, but the 
amount spent will depend upon econtxnic con
diuons and capital opportunines that anse dur
ing the course of the year. 

As pan of its strategic planning process, 
Cofirail contmuously evaluates the earning 
power of its assets. This evaluauon can lead to 
the idenbficaoon of assets that Contail will seek 
ro sell, and cenam of those sold could result in 
the rrceipr of proceeds substantially less tiian 
the r « book value of sjdi assets (see Note 11 
ro thc Consolidated Fmanaal Satements). 
Management U iieves that any such sales wouU, 
b gciieral, reduce capital expenditures and un
prove working capital m future penods. 

Ittfiatton 
The adverse effea of inflatjon on Conrail̂  re
sults of operauons is due pnmaniy ro increases 
in bbor r.rpej'se, payroll taxes, fringe benefit 
costs, matenai costs and fud pnces. While the 
Interstate Commerce Cximmission ("ICC^ 
may authorize increases m finght rates vo re-
flea die effects of infladon, die extent ro which 
railrtnds raise rates, mduding rate mcreases 
authorized by die ICC, is highly dependent 

upon compeative condinotis. In March 1989, 
die ICC decided ro ofbex changes m the Raii 
Ck«t Adjustment Factor CRCAF^, an ICC-
israed index of rad coso aooording ro which 
railroads are pcJmitted ro adjust regulated rates 
far inflation, with an average of railroad mdus
try productivity gains. 

As of January 1990, Conrail no longer par-
lidpates tr. the RCAF process fbr most of its 
regulated rates and, as of July 1990. Conrad has 
published a senes of mdependent rate mcreases 
approximatmg those autiionzed by the RCAF. 
Conrad bdievcs tius acoon will reduce, ai-
thoug''. not ehminate, the possibility that rates 
once ned ro the RCAF will be oniered ro be 
reduced by the I C C 

In order ro reduce the effea of iiitlabonary 
increases m costs, Conrail wiil contmue us pro
grams m reduce costs, imprtjve productivity and 
implement independent pnang acuons on m-
teriine shipment* as encouraged by the Staggers 
Rail Act of 1980. Htjwever. ̂ nong pressures, 
which are mcensified dun ig a lecession. are rx-
pected ro limit Conrad's abdin/ ro mcrease rates 
ro rcctiver mcreases m costs. 

Cieiiixaliy accepted accoummg pnnaples 
require the use of histoncal costs m prepanng 
finanaal statements. This approach does not 
consider the effects of mflaoon on the costs of 
replacing assets. The replacement cost of 
Conrail's property and equipment is substan
tially higher tiian its hisroncal cost basis. Simi
lariy, d'preaanon expense on a replacement 
cost basis would be substanoally in ercess of the 
amount recorded under generally accepted ac-
oDunbng pniunples. 

Other Matters 
On January IS, 1991, the Presidennal Emer
gency Board, apptxnted pursuant ro the Railway 
Labor Aa to make recommcndabons with re
spea ro health and welfare coverage and wage 
and work rules in cenain coileirxive bargaining 
agreements, issued its recotrjnendanons. Labor 
and mar,agement are negotiatmg with respect 
ro the non-binding recommendabons of the 
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Board, ' '"der the 30-day "cooimg-off penod" 
prescn led by the Railway Labor Act the 
unions would have fieen free ro stnice after Feb-
nsi.'y ' 4, In the afsence of an agreement how
ever ubor and management fuve agreed ro ex-
te'̂ l the "cnoiing-off penod" through Apnl 16, 
1991, The paraes have aiso agreed that nuther 
WlU reson ro sdf-hdp durmg any penod that 
Congress is not in legislative sessiort Should 
Conrail be the subiea ot a strike. Conrail's op
erauons could be severely curtailed or sropped 
Tradioonally, however, Cxingress has been re-
lutxant ro permit rail strikes, parocuiariy tu-
bonal rail stnkes. ro contmue for any sigruficant 
penod of time. Cuven the faa that (ingress is 
likdy ro mtercede, a matenai adverse effea on 
Conrail's residts of operanons or foture liquid
ity as the result of a snnke or shutdown is not 
likely. 

Conrail is sub)eCT to vanous and mcreas-
uigly strmgent laws relanng to tne protecnon of 
the environment On-gomg capicai expenditures 
for environmental protecnon and control are 
not expeaed ro have a nutenal adverse effea 
upon Conrail's financial posiuon or foture 11-
quidit\-. Like mar-, oompanes. Conrail has been 
identified b>.' vanous federal and sate environmen
tal agencies as a pocentialiy responsibk party m 
oonneaxsn wic > waste disposal sites under the 
Comprd'—iBrve tjiMronmental Response Con-
pensaoon and LiabiLty Act as amended 
("Superrind*'). Due to the number of parues 
mvolved at many of thise sites, the number of 
possible solunons, the number of years of reme
dial aciivity retquired and the evolubonary ru-
ture of the technology mvolved. reasoiuble esc-
mates of Conrail's exposure often are not avail
able. Where such estimates are availablr. accru
als are nude fur Uabilines that are considered to 
be probable. A small numiier of these Superfund 
cases could represent ŝ giiificant potennal Cabiliiy 
to Conrail jivler worst case scenanos. 

Federal aad ram legislanon was enaaed in 
Ocrober 1990 requiring decmc uobnes u sig

mficantiy litiut sulphur dirode emissions from 
their generatmg plants f-y bunung lower sul
phur coal or uistaliir^ emissions control de
vices. Coal from m nes located in central Penn
sylvania and served by Cionrad is predominantly 
high sulphur and, acctniingiy, the legislanon 
may result m red'icrd vi lumes of this traffic 
However, the protected i eduction may be off
set m whole or in part by an increase in Con
rail's handling of lower sulphur coal nom off-
bne sources ro ubbbes located on Conrail. 
.Moreover, the use of emissions control technol
ogy by uobnes located on Conrail could m-
crease the use of high sulphur coal from mines 
on Conrad, and further offret any adverse im
paa on Conrail's revenues. In addidort Con
rail's purdiase of the remainmg two-thirds of 
The Monongahela Railway Company (see "Li
quidity and Capital Resouroes") provides Con
rail with sole ownership of a railroad on wfiidi 
coal, that can be used by unlines to comply with 
the legisbnon's requirements, onginates. 

In 1991, Congress will consider legislanon 
for the renewal of the Federal Highway Trust 
Fund. The debate surrounding that legisladon 
IS expected u> include attempts by the truciang 
industry tu gam autnont\-, either at the federal 
or state levd. to operate longer and heavier ve
hides, mduding double and tnple trailers. Any 
foture legislaaon permitnng mcreases m truck 
vehide capaaty could have a substantial adverse 
effea on the compeooveness of railrtnds 

The Fuunoai Accountmg Standards Board 
issiicd Statement No. 96, "Accounting for In
come Taxes," whidi requires adopbon in 1992, 
and Statement No. 106, "Employers' Accotmt-
uig for PosTrenrcment Benefits Oiher Than 
Pensions," which requires adopbon m 1993. 
Management believes that r̂ ie changes m ac
counung required by these proncMincements 
will not have a nutenal efiiea on Conrail's fi-
rumaal statements. 

I S 
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Raport et Management is responsible for the preparadon. 
Manacwnxit integnty and objectivity of the Company's fi

nancial statements. The financial statements are 
The Stockholders prepared in conformity widi generally acoeptrO 
Comoiidattd Rad accounting prindples and indude amounts 
Corporation baaed on management̂  best estimates and 

judgment The financial inform .tion contained 
in other secnons of this annual repon is consis
tent with that oontamed m the finanaal state
ments. 

The Company maintains a system of inter
nal accounting ctmtrols and pnxedures which is 
continually reviewed and supported by wntten 
poiirif* and guidelines aod supplemented by a 
corporate staff of internal audirors. The system 
provides reasonable assurance that assets are 
safeguarded against loss fiom unauthorized use 

. and that the books and records icflea the trans
actions of the Company and are reluble for the 
prepanoon of finanaal statements. The con
cept of reasonable assurance rectigiuzes that the 
cost of a system of internal accountmg control 
should not exceed the benefits derived and also 
reoognizes that the evaluation of these facrors 
neoBsarily reqwres esdmaies and (udgments by 
management 

The Company's financial satements are au
dited by its independent accountants. Coopers 
& Lybrand. Thdr audit is conducted m accor
dance with generally accepted auditmg stan-
dards and mdudes a study and evaluaoon ofthe 
Company's system of internal accounung con
trols to deterniine the nature, oming and extent 

of the auditing procedures required for express
ing an opiruon on the Company's fina.ncial 
statements. 

The Board of Directors punjes its over
sight responsibilides for die financial staiBmer:ts 
and corporate condua dirough its Audit and 
Ethics Committees. Each Committee consiscs 
of DirectofS who are not employees of the 
(Company. The Audit Committee recomment's 
the appomtment of the iiuiepeiulent accoun
tants, and meets several dmes a year with man
agement the intemal audiion aitd the indepen • 
dent accountants. The independent accountants 
and intemal auditors have onrestncced access Xi 
the Audit Committee n discuss audit scope, the 
louks of dieir audits, die adequacy of internal ac-
coiBuing controls and financial reporang. The 
Ediits Committee meets several umes a year with 
management ro review nutters of pubUc inter
est mdudmg safety, equal employment and 
compliance with environmennl regulauons. 

James A. Hagen 
Chairman, Presuiem and Chief Executn:' Officer 

H. Wdliam Brmtm 
Senior Vice Preadem-Finance 

January 21,1991 

Report of 
Independant 
Accountants 

Tbe Stockholden and 
Board of Dtrrctort 
Consolidated Rad 
Corporation 

We have audited the acct>mpan)'mg consoli
dated balance sheets of Consolidated Rail Cor
poranon and subsidianes as of December 31. 
1990 and 1989, and the related ronsobdated 
statements of incjme, stockholders' equity and 
cash flows for each of die diree yean in die pe
riod ended December 31,1990. These finanaal 
scatemenis are the responsibility of the 
Company's marugement CXir responsibility is 
ro exp'ns an opimon on these fiiunaal state
ments based on our audits. 

We conducted our audits in accordance 
with generallv accepted auditmg standards. 
Those standards require that we plan and per
form the audit ro obam reasonable -assurance 
about whether the finanaal statements are free 
of nutenal misstatement An audit indudes ex-
anuning, on a test basis, evidence supporong 
the amounts and disckisures in die financial 
statements. An autlit also indudes assessing the 
aoonunong pnnaples used anJ ignificant esu

matcs made by marugement as well as evaluat
ing the tjverali finanaal statement presentaoon. 
We believe that our audits provide a reasonable 
basis for our opinion. 

In our fipimon, the finanaal statements re
ferred ro above present fairiy, m all material re-

the consolidated financial position of 
Consolidaled Rail Corporadon and subsidianes 
as of December 31,1990 and 1989,anddie 
consolidated results of thdr operations and 
their cash flows fbr each of the three yean in 
die penod ended December 31,1990,incon-
fonnity with generally accepted accnimdng 
pnnaples. 

2400 Eleven Pern Center 
Philadelphia, Pemuyivaiua 
Janiuiry2l,1991 
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Yian ended December 31. 

;S In Milliuns ExctTK Per Siun Diai 1990 1989 1988 

Revenua $3J72 S3,411 $3,490 
Operating expenses 

Way and structures 
Ex^iment 
Trans^iortaoon 
General and administraove 
Speaal ciarge (Note 9) 

538 
m 

1J82 
337 

528 
748 

1,341 
362 
234 

543 
752 

1,338 
375 

Total ope.ratmg expenses 2.945 3.213 3,008 

Income frrm Tpcranons 
Interest r»penso 
Other mcome. net (Note 10) 

427 
(162) 
121 

198 
(82) 
117 

482 
(85) 
94 

Income before income taxes 
Income taxes (Note 6) 

386 233 
85 

491 
185 

Netiname S 247 S 148 $ 306 

Set income per contmon -joart 
Pnman-
Fully diluted 

Ratio of earnings to fixed charges 

S5.10 
4.78 
3.12x 

$2.17 
2.17 
3J9x 

$4.44 
4.44 
5.95x 

Set accofTip)iiyin|( noces 

In .VUlioni tiaxK Per Share D»o) 

SennA 

SBKII 

Unuffwd 
ESOP 

(JxrxptTtsanoTi 

A 
Common 

SiDck 
Pnd-m Rnamed 
CaiHtal Earnmcs 

TrcMhtfv 
Smck 

Balance, January 1,1988 
Net mcome 

Dividends, $ 1.10 per share 
Common sfiares actniired 

$69 S 3,188 S 574 
306 
(76) 

$ (6) 

(12) 

Balance, Deeemher 31,1988 
Net income 
Dividends, S1.30 per share 
Common shares acquired 
Odier 

69 3,188 804 
148 
(89) 

2 

(18) 

(60) 

Balance, December 31,1989 
Iss.iance of Senes A 

ctxiverobie juiuor preferred 
shares ro F^OP rNote 7) 

Unearned ESOP compensauon 
Amorazanon of unearned 

S288 

S(288) 

69 3,190 863 (78) 

ESOP compensaoon 
N et mcome 

Coinmon dividends, Sl .50 per 
share 

Preferred dividends. $325 per 
share 

CorrtTion shares aci|uired 
Comnion shares reclassified as 

unissued (Note 8) 
lax benefits on ESOP 

dividends and other 

BaLaux, Decemher 31,1990 

(28) (UI5) 

2 

247 

(64) 

(17) 

(U94) 

(31) 1,374 

6 (2) $288 $(28!) $41 $ 1,877 $1,004 $ -

Scr acampanvnu; iMca 

Ceaaolfdatad 
Statements of 
Income 

Consolidated Rail 
Corporaoon 

Consolidated 
Statements of 
Stockholders 
Equity 

Consolidated Rad 

Corporatwr. 

17 
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Consolidated December 31. 

Balance Sheets (SlnMillkmsl 1990 1989 

Canniidattd Rail ASSETS 
Carporatkm Ctottnt assets Carporatkm 

Cash and cash etjuivalents $ 143 S 229 
Temporary cash investments 10 273 
Accounts receivable SM 547 
Matenai and supplies US 137 
Other currem assets 26 44 

Tocal current assets 838 U30 
Pnptrtymideqitifmeiit,net(Nolt3) 6,057 5.980 
fY:^mtsets 350 261 

local assets $7a45 $7,471 

UABIUTIES AND STOCKHOLDERS' EQUITY 
Qannt liabilities 

Current matuiiiies of long-term debt {Note 5) 
Accounts payable 
Wages and employee benefis 
Casualty reserves 
Aoaued and other current liabilides (Note 4) 

Its 
i f 

2SS 
IM 
513 

Cosmrntsnents and eoniingeneies (Note 11) 
Stockholden' equity (Sotts I and S) 

Prefened srack (no par value; 17,500,000 shares authorized; no 
shares issued) 

Series A ESOP converoble junior preferred stock (ix> par value: 
7,500,000 shares audionzed; 4,989,781 shares issued; 4,989,412 
shares outstanding) 

Unearned ESOP compensation 
Common stock (A par value; 250.000,000 shares ainhoiized; 

40,638.220 and 69.117.636 sii airs issued. leapeaively. 40,638,220 
and 67,13 5,734 shares outstandir. g. respecovriy) 

Addidonal pakl-in capital 
Retained eamings 

288 
(281) 

41 
1,877 
IJOM 

Ul 
75 

218 
130 
543 

Tocal cunem liabilides 14>54 1,077 
Long-term debt (Sate 5> 1,680 857 
Cattubyrettrvet m 187 
Deferred iiuanu taxes (Note €) 4f4 316 
fecial iname tax obligation (Note 6) m 844 
Other liabilitiet 161 146 

Total Uabilities 4316 3,427 

60 
3.190 

863 

2,929 4.122 
Treasury stock at cor (1,981.902 shares) (78) 

Tocal stockhoklers' etjuity 2,529 4.044 

Tocal liabilides aiui stockholders' equity $7,245 J7.471 

See accompanying iKxes. 
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(S In Miliionsi 1990 1989 1988 

CfiU^ fUmsfrom operating activities 
Net income S 247 $ 148 $306 
Adjustmencs to rectmdle net mcome to net cash 

provided by operating acDvjoes: 
Depreoaoon and amorazanon 302 282 271 
Deferred income taxes 138 94 152 
Special income tax obbgaoon (59) (74) (65) 
Gains fitnn sales of property (28) (18) (14) 
Pension credit (43) (38) (35) 
Speaal charge 234 

(35) 

Changes m: 
Accounts receivable 21 29 (21) 
Accounts and wages payable 27 42 22 

Other (15) (42) 74 

Net cash providec'»by operatmg acnvioes 590 657 690 

Cash fiom from invttiing acttvities 
Property and equipment acquisitions (309) (625) (498) 
Purchase of Monongaiieb Raiiway Companv stock (39) (1) 

(498) 

Purdiase of Trailer Tram Company stock (43) 
Proceeds from disposals of properoes 61 17 35 
Change m temixirary cash imrstments 20 70 (65) 
.Advanced for Ciiase. MD acadent daims, net of 

(65) 

insurance a ivanoes received (5) 2 (67) 
Odier (9) (10) (2) 

Net cash used ui mvesting acovines 08) (570/ (597) 

Cash Flows 

Corporation 

"lender offer purdiase of common stock 
Open maricet purchase of common stock 
Proceeds fiom ctimmercial paper 
Repayment of commercial paper 
Payment of capital lease and equipment obliganons 
Proceeds from long-term debt 
Dividends on commoii stock 
Dividends on Senes A preferred stock 
Odier 

Net cash used in finanong acovibes 

Decrease m cash and cash equivalents 
Cash and cash equivalents 

Beginnmg of year 

Find of vear 

(1.094) 
(2P0) 
696 

(646) 
(114) 
117 

(16) 

(638) 

(86) 

229 

S 143 

(60) 

(117) 
85 

(•9) 

(181) 

(94) 

323 

$229 

(12) 

(144) 
108 
(76) 

(124) 

(31) 

354 

$323 
See accompanying note 
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Notes to 
Consolidated 
Financial 
StatemenU 

/. Summary of Significant Accounttng Policies 
Induitry- Consolidated Rail Corporanon oper
ates a finght railroad system m tfie Northeast-
Midwest quadrant of the Uiuted Sates, 
Prmapia of Consolidation: The consolidated fi
nanaal statements indude the Company and 
majority-owned subsidianes. Investments m 
20% to 50% owned compames are recorded 
under the equiry methoii; less than 20% owned 
txmipaiues are stated at cost 

In 1990, the Company purdused the re
mauung rwo-thirtis of the capital stfxi of The 
Monongahela Railway Company for $40 mil
bon and foture aajustments to certam mter-rail-
road division agreements that will not exceed $5 
million. 

In 1989, the Company purchased additional 
shares of Trailer Train Company common stock 
for $43 million which increased the Company's 
ownership interest to 21,8%, 
Cash Equtvaiena: Cash equivalents consist of 
commercial paper, certificates of deposit and 
other bquid secunnes purchased with a matu-
nty of three months or less, and are stated at 
cost wfuch approximates market value. 
Temporary Cash Imaimtnu Temporary cash 
mvestments consisi of commercial paper, cer
uficates of deposit and other liquid secunues 
that mature more than tiiree months after pur
chase, and are stated at cost whicii approximates 
market value. 
Matenai and Supplier .Material and supplies con
sist mainly of fud oil and items for mamtenance 
of property and equipment and are valued at 
the lower of cost prmapally weighted average, 
or market 
Property and Equipment Property and equip
ment are recorded at cc,*. Additions and re
newals are capitalized and dv nreaated usmg the 
composite straight-lme metho' The cost (net 
of salvage) of depreaabie propen • retired cr 
replaced m the ordinary course of bu-iness is 
charged to aa-umulated depreoaoon ano .•'o 
gain or loss is recognized. 
Revenue Recogmtion: Revenue is recogruzed pro-
porbonally as a shipment moves fiom ongin to 
desbiuQon. 

Eammgs Ptr Sbarr Pnmary eartiings per share 
are based on me weighted average number of 
shares outstanding (46,334.728 in 1990, 
68.230,406 m 1989, and 68,832.260 m 1988) 
dunng the year and the dilutive effect of snxk 
otibons. For purposes of calculating pnmary 
eamings per siiare, net moome has been adjust
ed by preferred dividends, net of tax benefits. 

Fully diluted earrungs per share are based 
on shares used to compute pnm iry earnings per 
share and the assumed oonveisian of 4,989,781 
shares of Senes A ESOP Convertible Jumor 
Prefdred Suxk ("ESOP Stock-̂  into Company 
common snxk from their issuance on March 
23, 1990 Net mcome jppbcable to fully diluted 
eaniuigs per share ius been ad|usted by die m-
crease, net of mcome tax benefits, in ESOP-
rdated expenses assuming conversion of all 
ESOP Snxik ID common stock. 
Raoo ofEammgi to Ftxfd Charger Eanungs used 
m compunng the rauo of eanungs to fixed 
durges represent mcome oefore mcome taxes 
plus fixed charges, iess equity vn undistnbuted 
earnings of 20% to 50% owned companies. 
Fued charges represent mterest expense to
gether with mterest capitalized and a ponion of 
rent lUidrj long-term operatmg leases represen
tative of an mtcrist faaor 

2. 1990 Financial Restructuring 
On January 1"', 1990, thc Company s Board of 
Directors appitived a finanaal restnictunng 
plan wbch mcluded a Duodi aucnon tender 
aStx, the establisfiment of an employee stock 
ownership plan for non-union employees 
(^on-umtin ESOP") and a rdated open mar
ket common stock purchase pror îm. 

Through the Dutch aucortender offer, 
Conrail purchased 22.32 m Jion shares of us 
outstanding common str Jt, or apprtmmately 
33% of us 67.14 miUj'.n then outstanding com
mon shares, at a pncf. of $49 per share, or an 
aggregate of $1,094 odlkm. The $1,094 billion 
purchase pnce wa.' initially financed with ap-
proxmutdy $4̂ ^ j million of available Conrail 
funds, apr*- .̂ ooiiuteiy $400 million borrowed by 
Conrail pursuant to a $700 milLon uncoUater
alized bank credit agreement establislied in 
February 1990 and the proceeds fi^m die sales 
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of $300 million m Conrail shon-term notes 
(commeraai paper) m February 1990, Conrail 
sufiseuuendy issued addioonai ctimmercaal pa
per and repaid the apprnximairfy $400 milbon 
borrowed pursuant to tiie bank credit £uaUty, 
The bank credit agreemenr provided for revolv
ing credit faaboes of $300 million and $400 
million, and the latter tacdity was terminated by 
the Company in june 1990 Dunng the second 
and third quarters of 1990, tfic Company repaid 
$646 mdlion of ctHiimerc:3i'paper with 
proceeds from die sale of $250 million pnnapal 
amount of 9 3/4% Notes cue 2000 and $550 
miUion pnnapal amount of 9 3/4% Debentures 
due 2020, On .March 23,1990, die Company 
issued 4,989,781 shares of its ESOP Stock to 
the Non-umon ESOP m exchange for a prom
issory note of $288 million. 

In cormection with its restruoimng, Conml 
aa}uired 4,357,951 shares of its conunon sttxk 
ir. the open market for $200 million. 

3. Propeny and Eqtapmmt 

December 11. 
(In Millions 1 1990 1989 

Roadwav S 5.894 $ 5.705 
Equipment 914 924 
.Vcumuiared dej recunon (U91) (U16) 

5JI7 5.413 
CapiQi leases 

(pnmaniy cquipmeni; U 0 9 1,179 
Amunulaied amorazanon (669) (612) 

540 567 
S 6.057 $ 5,980 

Conra i acquired eqiupment and mcurred 
rebted k>ng-vam debt under vanous capital 
leases of $64 miibon m 1990, $45 miibon m 
1989, and $68 miibon in 1988. 

4. Accrued and Other Current IJabilities 
December 51, 

(In Millions, 1990 1989 

Freight senlemcrits due othen $S4 $78 
Equipment rents 

(pruiuniy car hire) 71 6« 
Unearned freight revenue r 88 
Speaal income tax obbgaoon S6 67 
Other 245 242 

$513 $543 

5. Lang-Term Debt 
Ijcing-tena debt outstanding, induding the 
weighted average mterest rates at Deoanber 31. 
1990, is composed of the following: 

— — — Dcf fn i l i f i 31, 
(In Millions) 1991 1989 

Capiiai ioiei S 706 $ 741 
Medium-anE DOOS payable. 

9.0%, due 1991 to 1996 179 162 
Notes poyibie. 9.75%, due 2000 250 
Debennires payable. 

9.75%, due 2020 S44 
Equipment and other 

obligaaons. 8.9% M 65 
Commeraai paper, 8,3% SO 

1,785 96S 
Lest current poraon (ICS) ( I II ) 

S 1.680 S 857 

Thc Company's nonrancelahie long-term 
leases generally mdude opuons to purdiase at 
fair value and to extend tiie terms. Capital 
leases have been discounted at rates which av
enge 8.5% and are ooliateraiized by asKB with 
a net book value of $540 miUion at December 
31,1990, 

.Minimum comimtments, exduave of 
executory costs Lome by the (Company, are: 

Capital Operating 
an Millions) Leases Leases 
1991 S 146 $ 37 
1992 142 28 
1993 129 22 
1994 m 19 
199$ n I t 
1996 - 2008 414 123 
Total 1,028 $247 

Less interest portion (322) 
PreKntvaioe S ?•« 

Rent expense firiuding car hire was $33 
nullion m 1990, S27 million m 1989, ami $77 
milLoo in 1988. 

The Company filed z shelf registraocn 
statemem tw Form S-3 with the SecMritm and 
Exchange Cotomission m April 1990 for $IJ!5 
billion of debt secunties. Dunng 1990, the 
Company sold S2 50 i.i^on prindpal ainount 
of 9 3/4% Notes and $550 nullion prindpal 
amount of 9 3/4% Debentures. In November 
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Notes to 
CenMiidatad 
nnandal 
Statements 
(contmued) 

1990, the (Ompany established a $450 miiiion 
Medium Term Note Program under the shelf 
registranon; no notes have been issued as of 
Decemoer 31,1990. 

Eqiupment and other obUganons mature in 
1991 through 2013 and are collateralized by 
asKS with a net book value of $111 riiilion at 
December 31,1990. Marunnes of long-term 
debt otfier than capital leases and comroeroal 
paper are $20 million m 1991, $33 million m 
1992, $92 million m 1993, $47 million m 1994, 
S23 million m 1995 and $814 million m the ag
gregate from 1996 thiough 2020. 

The Company mamtains a $300 miibon 
nnooUaoerauzed revoivmg crcoit hdbty with a 
group of bonks under which no borrowmgs 
were outstandmg at December 31,1990. The 
credit fadbty, which expires in t'/95, is current
ly used to $up™ r̂T the Companys commeraai 
paper and would reqiure mterest to be paid on 
borrowmgs at rates based on vanous def Jied 
short-rerm market rates and an annual maxi
mum fee of. 1 % of the fealitv amount The 
acdit faalir/ coritains, among other condinons, 
restncDve covenants reiatmg to leverage raoo, 
debt and consobdated tangible net worth. 

Interest payments were $144 miUion m 
1990, S78 nuUion m 1989, and $80 million in 
1988. 

6. Income Taxes 
The provisioris for mcome taxes are composed 
of the followmg: 

(la Millior;si 1990 1989 1988 

Current 
Federal $59 $62 S96 

Sute 1 3 2 
60 65 98 

Deferred 
Federal 117 79 124 

State 21 IS 28 
1)8 94 152 

specul uKome tai 
obligation 

Federal (52) (65) (57) 

Sate (7) (9) (8) 
(59) (74) (65) 

$139 S85 St85 

In coniuncoon with the public sale in 1987 
of the 85% of the Companŷ  common stock 
owned by the U5. Ckrvemment federal legisla-
Dtxi was "^'"^ which resulted m a rcUucnon 
of the tax basis of cercun of the Company^ as
sets, particulariy properry and ef)uipinent, 
thereby substantially decreasmg tax depreor-
oon deduaions and mcreasing foture federal 
mccme BX payments. Also, net operating loaa 
and mvestment tu credit carrvforwards were 
cancelled. As a tesuit of the sale-related transac
uons, a speaal income tax obbgation was re-
cortied in 1987 based on an estimated effective 
federal and state income tax rate of 37.0%. 

Federal and state mcome tax payments were 
$39 mdiion m 1990, $109 miUion m 1989. and 
$90 milbon m 1988. 

The tax effects of each source of deferred 
income taxes and speaal mcome tax obbgaoon 
are as follows: 

(111 Millions > 1990 1V89 1988 

DdETTcU cues 
Tai depreaaaon 

over book $127 S 91 $ 96 
Othtr property 

(ransacoofu 70 127 101 

Casualty and other 
aocniais (41) (145) (66) 

Altemaove muumuni cax (28) lU 
Other 10 21 11 

$138 S 94 S1S2 

Speaal uicooic cu 

obligation 
Reduced tar baas 

depreoaoon (33) (35) (34) 

Other pfoperty 
iTiiuictijns (M) (39) (34) 

Odier 3 

$($9) $a4) $(65) 

Deferred itoocne taxes for 1989 indude an 
S87 milbon reducuon related to the special 
charge (Note 9). 
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Reconabaoons of die U.5. statuttxy tax 
rates with the effecavc tax rates follow 

1990 1989 1Q88 

Satiuory cax rate 
StKc income taxes, 

net of federai tienefit 
OdMT 

>4J>% 34.0% 54.C% 

2J 
iS) 

2.S 
(.1) 

J l 
,6 

Efiecavc tai rate J6J)% 16.4% 17,7% 

Statements of FuianoaLAccountrng Stan
dards rdated to "Accounting for income Taxes" 
require adopoon m 1992, Management bebeves 
that such change in accounting will not have a 
matenai effea on the Companys financiai state ~ 
ments. if income tax rates do not diange. 

7. Employee Benefits 
The Company and certain sut>adianf̂  rr.ii.icun 
defined benefit pension pLanr and defined con
tribution 401(k) savings plans. The pertoon 
plans are noncontnbutory for all non-uruon 
employees and generally oontnbutory for par-
tiapating uiuon employees. Pension benefits 
are based pnnianly on credited ytan of sennce 
and the level of compensation near retirement. 
Fundmg is based on the muumum amount re
quired by the Employee Retirement Income 
Secunty .ACT of 1974 

Pension credits mdude the following com
ponents. 

(In Millions) 1990 !989 1988 

Servict cos • benefits 
eamed dunng the penod S 5 S 8 S 6 

Interest con on pro)caed 
beietir obiigaoon 42 38 37 

Retum on pian assets 
- actuaJ (1) (160) (IOI) 
• deierred (71) 93 43 

Net imomzauon 
and defemi (18) (17) (20) 

$(43) $(38) $(35) 

The funded status of the pension plans and the 
amounts refiected m the balance sficct; are as 
fbliows: 

(In Millions 1 I9W 1989 

Accumulated benent obiigaoon 
($462 milijan vesmd. eacn year) S 465 $ 466 

iVUriet value ot plan assets 837 898 
Protected benefit obbgaoon ($25) (547) 
Plan asMts in excess of protected 

benefit oliiigaoon 312 351 
Unrecognized pnor semce cost 23 26 
Unrecognized traidioon 

netasKt (218) (238) 
Uarccogiuzcd net gain (3«) (97) 
Net prepaid pension cost $ 79 S 42 

The assumed weighted averagt discount 
ntt used m 1990 and 1989 is 82S%, and die 
.-ate of mcrease m foture compensation levels 
used m deternunmg the actuarial present value 
of the protected benefit obbgation as of Deoem-
ber31,1990 and 1989 is 6.0% The expected 
Itxig-term rates of return on plan assets (pnma
nly equity seouroes) m 1990 and 1989 is 9.0%. 

The employee reduction prt>gTam adopted 
m 1989 provided for cerom non-union em
ployees to dea voluntary retirement with en
hanced pension fienefits. The accumubted and 
proteaed benefit obligaoons indude S79 mil
bon related to the enhanced benefits. Thc cost 
ofthe employee reducuon program was psrt of 
the speaal charge and mcluded a cum-luent 
gam of S7 milLon resuloncr nnT,̂ nly from 
abated foture comr<ciisaoon assumptions. 

In March 1990, the Company amended its 
401(1) savmgs plan to indude the Non-uroon 
ESOP and to increase its matching contnbu-
dons under tiie plan from 50% of employee 
cootnbunous for the first 6% of a parodpatmg 
employee's pay to 100% in the ficirm of 
ESOP stock. Savu•(,̂  plan expense, wludi in 
1990 mdudes Non-u.uon ESOP expense, was 
$4 miilitxi m 1990, and $5 nuUicxi u 1989 and 
1988. 

In cormecuon with the Non-union EISOP, 
the Company issued 4,989,781 of the autho
nzed 7 ,5 million sfiares of its ESOP Stock to 
the Non-union ESOP in exchange for a 20 year 
prrxTussory note with interest at 9 55% from 
the Non-union ESOP in the pnnapoi amotmc 
of $288 miUion. In addiuoiv unearned ESOP 
oumpensaaon of $288 mil '-ion was recogntxed 
as a durge to stoddiotders' equity couiadent 
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CONSOLIDATED WIL CORPORATION TARIFF CR 8001-D 

9T8 REVISED ?A(*E 148 

secTioM 6 
U'lnocm. SUITUINS (Except as vcMj) 

laOfAMitPOLIS, IH 

ITEM 

•rruEH 

llAMf ADOHSS 

m Mreftome-

AOM Mi((ing-

Allison C M Turbine---
Ander««n Box Co., Inc. 
Athlac^ ChMtcal 
•hitler ^Bper- - - - - - - - - -
CaUe Foeda 
Capitol City tutalt--
Carter Lee L<«ber 

Central Soya-

Central States usictMuse---
Chryater Indianapolis 
Founory 
CttlMna ea* Cakt Uti I ity-
<H3) Citixens Cat Cek« 
utility 
Conner Corporatten-

17715 
CCont'd) Comtryaark Ceeperittve-

comtryvork Cooperat ive-

Creative Expressions Croi.,p-' 
B A Li^ieant 
eii Li l ly 
EU tUly-
Ford Indianapolit 
Cene Conrcaun 
«*liM«l AluB eiMaiul 
Cencral Alua CtMaieal 
6K CLCD Indiinopelis 

(Apw-ts}(llotc 1) 
W eteS |nd-:>na^l)( 
GroCi-'ra Supply 
A Hatoaan Cerveratien--
Ncritaa* ErxrlroMwntal 
«crrlc.e <«ote t) 

d Z D acrltas* 
E.-iv{rar«ental Service 

Kill and Criffith 

801 South Eaerson-

1300 tctt.cl Avt-

2355 South Tifafas 
4557 U BraAury 
8315 E 33fd Stroet" 
1911 Stout r i c l d — 
3120 U Pott •..oti 
2210 Oliv«f Awonuc— 
1621 U«st Uask S t — 

1160 U 18th St-

3019 *oes«vclt-

1100 SOUtN IIBbt AVC" 
• Cane«l 

Protpect-

ssoo e. mtb st. 
:;435 Kentucky Ave 
1901 S Shormn Or 

3500 north Arlii-ton-
ISJl U 29lh St 
Stdck ir«rd Plant Ih--
Stock Yard Plant n -
6900 Entlish Ave--— 
Cancel 
1S08 S K«y*t«no-
Spotflkay. IN 

» 1 S lUrdiiiQ 
no White Pijnv 
<310 Stout field lorth Or{««— 
2999 Arthliigtan H¥d-

r*"~»an A»«,. Beech lirmtc-

7901 W Morria St 

oisTBirr 
lou::̂ !! 

ca 

CK 

-I 
Cl 

CB 

Cl 

Alio JUNniOH urm 
CSXI, into 

nn CAB 

S 390.00 

C L C P « 390.08 
CCCGZCDGLED SMtt.oo 

dS) S 209.00 

(nS> ?• 390.00 
i8A'2.00 

t 209.WW 

% 390.00 

(177) S 390.00 

S ̂ .00 

S 390.0J 

VOTE 1 • Not op«n to Reciprocal Suitehing. 
CD • ErKCTIVf July 19, 1997. 

For explwiotloA of other •bbrcvittlons and rcf«r«nc* aarks, BM eenetuding p»«c(' ? ef this tariff. 

ISSUEB JOLT i t , 1997 EfrrCTIVE AUGUST t, 1997 
(Esetpt M UetBd) 

ISSUEB 
aMSOLIDATa BAIL COBPOBAIICM, 2W1 NABXET STtEST • 2SC, (.0. BOX «HZ3, PfllUDeLMIA, PA ° 101-U2S 
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CONSOLIDATED RAIL CORPORATION TARIFF CR 8001-D 

2OTH R£VIS,=:D PAGE 108 

SECTION 6 
RECIPROCAL SWITCHING (Except js Noted) 

BUFFALO, NY 

I TEN 

1718i 

BETWEEN 

INDUStBIES ANO fACILITlES LOCATED IN THE BUFFALO, NT SWITCMING-
LIMITS AS OESCRIBEO IN ITEM 7035 

um Milling Co. 
Altion, Lester 
AMrican Axle Manufeetunng 

Eatt Oelavan St. 
Tonawanda Forge, Kennore Rd. 

Aaieriean Brass Co. 

Armor Box Inc. 
Athland Chaaical Co. 

CR 
SWITCNINC 

ZONE 

a Cancel 

1 
2 

ANO JUNCTION WITM 
BPRR,CN,CSXT,NS 

(NOTE 1) 

PER CAR 

use 00 

1275.00 (NOTE 2; 

$300.00 (NOTE 5) .Hires 
Dec««>er 31, 1997) 

MOTE 1 - Carload freight traffic arriving at or departif>g froa Buffalo, NT over CPRS via routes that Oo 
not pats through Niagara falls, NT may be handled by CONRAIL in switch service to or from 
industries listed in this ilea, subiect to the provisions of an agreeaent betweer L.KRS and CONRAIL. 

NOTE 2 - Applies only on Scrap Paper (STCC 40 241), interchanged with CN. 
NOTE 5 - Excapt as otherwise providee applies only on railway freight cars aovirtg on o«r> «*e«ls (STCC's 

37 422 05; 37 422 13; 37 422 1.; 37 422 33; 37 422 63; 37 422 93; 37 422 99). 

(CONT'D ON NEXT PAK) 

For explanation of other abbreviations and reference aarks, »«• concluding pagcCt) of thit t a r i f f . 

ISSUED AUÎ UST 18, 1997 EFFECTIVl AUtajST 19, 1997 

ISSUED BY I 
COHSOLIOATEO BAIL COBPUUTIOM, 2001 MAtrET STBEET - 23C, P.O. BOX 41423, PNllADELPhlA, PA 19101-1423 I 
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CON-SOLIDATED RAIL CORPORATION TARIFF CR 8001-D 

20TH REVISED PAGE 109 

RECIPROCA 
SECTIO* 6 

SWITCHING (Except as Noted) 

SUffALO, NT 

BETWEEN 

I TEM 

17185 
(Cont'd) 

INDUSTRIES ANO FACILITIES LOCATED IN THE BUFFALO. NT SWITCMING-
LIMITS AS DESCRIBED IN ITEM 7035 

CR 
swircNiNG 

20NE 

Sattenfeld Aaerican Ine. 
Ber1 in Warehouse 
Be' tway Distribution Service 
Bison Laboratories 
Uy: Cases 
B ock, J. C. 
Buffalo China,Inc. 
Buffalo Color Corp. 
Buffalo Evening News 
Buffalo Merchandise Oistnbutors-
Buff Tech 
Canadian American Packaging 
Chapin t Fagin 
Chem. Central-----
Chudy Paper Co. -
Co Steel tecycling 
Conagra 
Crown Lu 

1 
Cancel 
1 
1 
1 
2 
1 
1 
1 
2 
1 
1 

1 
1 

AND JUNCTION WITH 

BPRR, CN, CSX T,NS 
(NOTE 1) 

PER CAR 

$450.00 

$275.00 (NOTE 2) 

$300,00 (NOTE 5) (Expires 
Otctmatr 31, 1907) 

NOTE 1 - Carload freight traffic arriving at or departing from Buffalo, NT over CPRS via routes that do 
not past throwjh Niagara Fel s, Nr aay be handted by CONRAIL in switch service to or fror 
incAjttriet :-stod in this item, subject to the provisions of an agreeaent betxeen CPRS ard CONRAIL, 

NO.- : - Applies only on Scrap Paper (STCC 40 241), interchanged with CN. 
NOTE 5 - Except as otherwise provided, applies only on railway freight cars moving on own wheels (STCC's 
37 422 05; 37 i,Zi 13; 37 422 17; 37 422 33; 37 422 63; 37 422 93 ; 37 422 99). 

(CONT'D ON NEXT PAGE) 

For explanation of other abbreviations and reference aarks, tee concluding page(s> of this tariff. 

ISSUED SEPTENBER 30, 1997 EFFECTIVE OCTOBER 21, 1997 

ISSUED BT 
COtiSOLlDATED RAIL COBPOBATIOM, 2001 MABICET STREET - 23C, P.O. BOX 41423, PMllADELPHIA, PA 19101-1423 
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CONSOLIDATED R A I L CORPORATION T A R I F F CR 8 0 0 i - D 

201:: REVISED PACE 109-A 

SECTION 6 
RECIPROCAL SWITCHING (Except as Noted) 

BUFFALO, NT 

ITEM 

BETWEEN 

INDUSTRIES ANO FACILITIES LOCATED IN THE BUFFALO, NT SWITCHING-
LIMITS AS OESCRIBEO IN ITEM 7035 

CR 
SWITCHING 

20NE 

ANO JIMCTION WITH 
BPB«,CN,CSXT,NS 

(NOTE 1) 

PER CAB 

17185 
(Cont'd) 

OeCarlo I Sons 
Deltacraft Paper Co., Inc. 
Ooatar fibrt Products 
Oifflop Tire Co p. 
Dupont, £. I . 
Eastern Railway Supply 
Ebenezer Baitear Service 
Eighty-Four Liater, Tonawanda 
FMC Corp. 
Federal Bakers Supply 
Frontier warehousing 
General Cleetric 

General Aills, Inc. 
Georgia Pacific 
Depew 
Tonawanda 

Gibraltar Steel Corp. 
GM PT Tonawanda Engine 
Great Laket Paper fibres 

$450.00 

$275.00 (MOTE 2) 

$300.00 (NOTE 5) (Expires 
Decaater 31, 1997) 

1 
1 
1 
2 
2 
1 
1 
2 
2 
1 
2 
2 

1 

Cancel 
Cancel 
1 
2 
1 

NY over CPIS viii routes that do NOTE 1 - Carload freight t, wffic arriving at or departing f-oa Buffalo. , 
not ^ i t T t h r o u l , N.awra F a l l s . NT aay be harxlled by CONRAIL in " ' " h s e r v i c ^ or f r o ^ 
indJitr ies l i t ted in this i tea, subject to the provisions of an agreeaent between CPBS and CONRA 

2 - Applies only on S.:rap Paper (STCC 40 241), interchanged with CN. 
- ^ i p r . r o J h . r w i s e p ro !T id . applies ' r % ; 7 J f , ^ " 7 4 T w -

37 422 05 ; 37 -.22 13; 37 422 17; !7 422 33; 37 (S3; 37 422 93; 37 422 99,. 

(CONT'D Oh NEXT PACE) 

IL. 

NOTE 
NOTE 

For explanation 
ion of othor . b b r . v i . t i o m r . f . r « « e - r k t , see concluling p.««(*> of t h i . t . r i f f . 

ISSUED AU(aiST 18, 1997 
EFFECTIVE SEPTEMBER 8, 1997 

C0MSOL.0ATE0 BAIL COBPOBATIOM. 2001 MAB«T S T . E \ T S C . P.O. « « U423, PhaADELPH.A, PA 19101-1423 
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CONSOL.IDATED RAIL CORPORATION TARIFF CR 80C1-D 

2CTK REVISED PAGE 

SECTION 6 
RECIPROCAL SWITCHING (Excepi as Noted) 

BUFFALO, NT 

ITEM 

BETWEEN ANO JUNCTION WITH 

INDUSTRIES ANO FACILITIES LOCATED IN THE BUFFALO, NT SWITCHING-
..'NITS AS DESLRIBED IN ITEM 7035 

Independent Cement Corp.-. 
j Interstate Brands Corp..--

'7185 K-auC warehouse 
(Cont'd) Linae (See Union Carbide)-

CR 
SWITCHING 
ZONE 

BPS«,CN,CSX;,NS 
(NOTE 1) 

PER CAR 

i $450.00 

I $275.00 (NOTE 2) 

$300.00 (N0-£ 5; (Excires 
Oeceneer Jt, 1997) 

""'̂  ' r,".r'̂ *r°*̂ .*'"*T' t r r i ^ i n , at or departing from Buf fai ,, Nr over CRS via rou-« th.t r--
not pass through Niagara Falls. Nr «y be harWled by CONRAIL in .w.tch service to o- f"-<^ 
ino»..";tries listed in this item, subject to the oravicinnt ,* "'^"'^t to o i om 

i.wm. to me provisions of an agree -nc Between C?RS an} CONDAIL 
NOTE 2 - Applie,- only on Scrap Piper (STCC 40 241), interchanged with CN. 

NOTE 5 • Except as otherwise provided, applies onlv on railuav f rmi„ . . _ 
3' 422 05; 37 4iJ 13; 37 42?" 17; 37 ^ f j j ; 37 422 T3; 37?22 93; ̂ 7 42/99T'"' °" 

(CONT'D ON NEXT PACE) 

For explanation of other abbrevi-.tiont and reference aarkt, tet concluding page(s) of this t . r i f f 

ISSUED JULT 18 1997 
EFFECTIVE JULT 19, 1997 

I,>SUEO BY 
CONSOLIDATED RAIL CORPO«/,riON, 2001 MARKT STREET • Z3C, P.O. BOX 41423, PHILADELPHIA, PA 19101-U23 
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CONSOLIDATED RAIL CORPORivTION TARIFF CR 8001-D 

19TH REVISED PAGE l l i 

SECTIOM 6 
RECIPROCAL SWITCHING (Except as Noted) 

BUFFALO. NY 

ITEM 

17185 
(Cont'd) 

BETWEEN 

IMOUSTBIES ANO FACILITIES LOCATED IN THE BUFFALO. NY SWITCHING-
LIMITS AS OESCBIBEO IN ITEM 7035 

Martin F.reproofing Co. 
Monrc* Palbum 

Nabisco Br . 
Niagara Mohawfc Power 

Tonawanda (Harriet) (MOTE 4) 
West Seoec. 

NoCo Energy 
North Shore Becycling Fibret, 60 Clyde Avenue-
Ocello 
4 Outokva«]u Aaeriean Brats 

CH 
SWITCHING 

ZONE 

ANO JUNCTION WITM 

BPRR.CN,CSXT,NS 
(NOTE 1) 

PER CAR 

$450.00 

$275.00 (NOTE 2) 

$300.00 (NOTE 5) (Expi-es 
Deceater 51, 1997) 

NOTE 1 - carload freight t c ng a . o^"* :^ :^^;^ ' '^ - ^̂^̂^ " 

Nftr 2 - Applie- « l y on Scrap P * e r {STCC 40 241). interchanged with CN. 

apply only when thipaentt are interchanged with CN at Black Rock, NT. 

NOTE 5 - Except . . otherwit. providad. -{y^,? ^ «2^V%%T;^ ^ 
37 422 05; 37 422 13 ; 37 422 17; 37 422 33; ... -22 63; 37 422 9J . iT 4 « yy j . 

(COKT'O OH NEXT PACE) 

For explanation of other abbrev i.tiont and reference aarkt. tM concluding p*a« <») of thit tariff. 

ISSUED AUtaiST 18. 1997 
EFFECTIVE AUGUST 19, 1997 

««ttT STBE^'^S^. .̂0. BOX 41*23. PHILAOELPHIA. PA 19101-1423 
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CONSOLIDATED RAIL CORPORATION TARIFF CR 8001-0 

16TH REVISED PAGE l l i 

SECTION 6 
RECIPROCAL SWITCHING (Exceot as Noted) 

ITEM 

BUFFALO, NT 

BETWEEN ANO JUNCTION UITH 

17)85 
( C o n t ' d ) 

INDUSTRIES ANO f A C U I I l E S LOCATED IN THE BUFFALO NY SWITCMINC-
LIMITS AS DESCRIBED IN ITEM 7035 

Plywood Plastics 
Pratt ( Lanber<: 
Cheektowaga 
Black Rock 

P.axair. Ire. 
Protective Closure 
Pvs Chemicals 
auebecor Printing 
RR Salvage 
Rich Tank farm 
Safety Kleen u i l Services-
Scheible Son. R. o. 

CR 
SWITCHING 

ZONE 

8Pae,ĉ .csxT,HS 
(NOTE 1) 

Sonwil Distribution Center-

* $450.00 

$275.00 (NOTE 2) 

$300.00 (KOTE 5)CExBires 
Decenber 31, 1997) 

NOTE . - Carload freight traffic arriving at or departing froa Buffalo, HY over CPRS via routes that do 
not pass through Niagara Fai,-., NT aay be handled by CONBAIL in swtch service to or from 
inAstries listed in this item, sUiieet to the provisions of an agreemeni Oetween CPRS and CONRAIL 

NC'E 2 - Applies only on Scrap Paper (STCC 40 241), interchanged with CN. 

NOTE 5 • t'cept as otherwise provided, applies only on railway freigf.t cars nwvin, on own wneels (STCC's 
37 42t 05; 37 422 13; 37 ̂ 22 17; 37 422 33; 37 422 43; 37 421 93; 37 ,2.! 9?). 

For explanation of other abbreviations .nd reference earkt, t M concluding pagc(t> of this t a r i f f . 

ISSUED JULT 18, 1997 EFFECTIVE JULY 19, 1W7 

ISSUED BY 
COKSOLIO'TEO UIL CORPOBATION. 2001 MARICET STREET - 23C, P.O. BOX 41423. PHILAOELPHIA, PA 19101-1423 
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CONSOLIDATED RAIL CORPORATION TARIFF CR 8001-D 

20TH REVISED PAGE 112-A 

SECTION 6 
RECIPROCAL SWITCHING kcxccpt .s Noted) 

BUFFALO, NY 

ITEM 

BETWEEN 

17185 
(Cont'd) 

INDUSTRIES ANO FACILITIES LOCATED IN <; BUFFALO. NY SWITCNINC 
LIMITS AS OtSaiUi IN TtM 7035 

Taratirw Foods 
Teonceo Packaging. Inc. 
Terminal of Coraarcc Warthmse 
Tonawanda Coki Corp. (NOTE 4)--
United Befining Co. 

U. S. Recycling Industries 
US Sugar 
4 Zhagrut Environment l . Inc. 

CR 
SWITCHING 
ZONE 

ANO JUNCTlr.4 WITH 
"BPRR.CH.CSXT.NS 

(NOTE 1) 

PER CAR 

$450.00 

$275.00 (NOTE 2) 
$300,00 (MOTE 5)(Expire' 
DecaMOer 31. 1997) 

NOTE 1 - Carload freijl t traffic rriwing at or departing froa Buff.'.'>, NY over CPRS via -outes that do 
not pass througl Niagara Falls. NY My be handled by CONRAIL in switch service to or from 
induttriet list'd in this itea. subject to the provisions of an agraaaent between CPRS and CONRAIL. 

NOTE 2 • Applies only jn Scrap Paper (STCC 4̂  ?41). inierehwigad with CM. 

NOTE 4 - Applicable oily on: 
A. Outbotn thipaentt of Coal Tar; and • . , 
B. Outbowwl thipaentt of Coke, the Direct Product of Ceal, when delivered in interchange to CN 

at Bu>'alo (Black Bock), NY. 
NOTE 5 - Exeapt f. jtharwita provided, ^ l i e s only on railway freight ears moving on OMI t^eels (STCC's 

37 422 05; 37 422 13; 37 422 17; 37 422 33; 37 422 63; 37 422 93; 57 422 99). 

For explwiation of other MM-fvi.tiont ond reference a.rks, see concluding page(s; of this tariff. 

ISSUED SEPTEMBER 30, 1997 
EFFECTIVE OCTOBER 1. 1997 

CONSOIIOATEO BAIL COBPQBATIOM, 2001 
tSSueO BY 

MABKET STREET - aC. P.O. BOX 41423. PHILADEIPMIA. PA 19101 1423 
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C O R P O R A T E H I S T O R Y 

L O U I S V I L L E & N A S H V I L L E 
R A I L R O A D COMPANY 

RO.U)S I N ITS S Y S T E M 

•T 
EDWARD W, H I X E S 

O X N E U A I . S O L I C t T U B 

r m e a a o r 

JOHN P. MORTOX * C O M P A J T r 
L O U I S V t I . I . £ . a Z N T r C K T 
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P I i E F A ( - E 

This book is intended to give tbe main features of the 
charter' under tvhich thf various roads formina a part of 
the .-vsiem of the LcnsviLLE & N.\:imTLLE RAIUIOAD 

CoMP.̂ .-V*' have been constructed, and aiso of the charters 
under which those roads are now operated, toeethf-r with 
a reference to the volumes or records where those ctar-ers 
mav be found, and a histon.- of the title to each road, 
inciuding abstracts of judicial proceedings under which 
changes of Mtle have taken place. The charters, con
tracts, mortgages, and oeeds themselves are uot included, 
but are referred to by numbers, and may be found by 
tho.se numbers in the office of the Secretar.- of the Louis
ville vV .N'ashville Raiiroad Company. There are rwo 
series of numbers, one for contracts, charters, and mort-
patre- reierred to as contract numtwrs, and the other for 
deeds, referred to as deed numbers. Tables showing the 
bonded indebtedness of the Con.ipany and the .security 
therefor, and also the date and amount of each increase 
of the capr'il -t T'K -h" f'-rr.'-i.-inv, •IPH :).'" ::. thf-
Appendix. 

,«/-,• 'li 
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in -ffect for twenty-fivf years from tnat date, and there-
ait^' until at.rogaied hy six months' notice m wntmg 
from -ither of the parties to the other. Contract .5025 ) 

By contract of dat« .\pnl 20. 1903, between the same 
parties, the Wg-nia i Southwestern Radwav Companv 
granted to tne Louis%il'e & Nashville Railroad Company 
the right to use u common with it also that part of ita 
railway betvseen its junction with the Cumberland Vallev 
Division of -he Loumniie & NasP '̂llle Railroad Company 
and its junctica with the Pigeon Creek Railwav, a distance 
of about 1,::81 feet. That contract provides that the 
Louisville & .Nashville Railroad Companv is to haul no 
traffic over the road descnbed except such as is connected 
with the operations of the Imboden Coke Company, and 
either comes from, or is earned to, pomts on or via the 
road of the Louisville & Nashville Railroad Company 
beyond the junction of the roads of the parties to the 
contract. The confact Liy its terms took effect .\agust 
1, 1903, and IS to contmue in effect for cen years from 
that date, and thereafter until abrogated by six months' 
notice m wntmg from either of the {auties to tbe other 
{Contract 67S6.) 

NA£H\^IXE, CHAV: ' \ . \OOGA & ST. l o u i s RAJLWAT. 

Aulon, Tenjiatee, to Soatb MemptuB, Tencaaee 5.4a n , j ^ . 

By contract of date September 12, 1900. the Nashville, 
Chattanooga i - St. Louis RaUway granted to the louis-
ville & Nashville Rauroad Company the nght to use 
jointly with it that part of its Paducah & Memphis Division 
extending from .\ulon. Tennessee, to ita termmus m 
Broadway, Memphis. Tennes.see. a distance of 5.46 milt^. 
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described in the contract as 5.44 miles. By its terms 
tbe contract was to go mto operation on October 1, 1900, 
and remain m effect for nmety-nme years from that date, 
and thereafter until terminated by six months notice 
from either party to the other. (Contract 5154. Part 1.) 
For a bistor>- of the Nashville, Chattanooga & St. Louis 
R.ailway see page 314 of this book-

BikXTiMOBE & OHIO SotmrwESTER-v RAILWAT. 

Ti-»c* «t E»»t St. Louia. IlUnoiA 11 aule. 

By contract of date January 17, 1898. the Bt. f m o r t 
& Ohio Southwestern Raiiway Company granted UJ the 
Louisville & Nashville Railroad Company the nght to 
use U3 common with it certain portions of its track at 
East St. Louis descnbed therein, the contract to conunue 
in force until the expiration of six months after notice by 
either party to the other of its mtenlion to lertrunaie the 
same at the expiration of that time, iContract 4472.) 

TERJO-NAL RAILROAD .ASSOCIATION OF ST. U.ns. 

ReUv Dn>ot. Eaat St. Louit. niinoia. to UDIOD StAtioo. '. 
Ujjia, i l » )un 3 84 mitai. 

For the purpose of facilitating the handling of freight 
and passenger traffic befween and in the cities of St. 
Louis. .Missoiin, and Ea.st St, Louis, Illinois, there waa 
constructed in 1874 a railway bridge across the Miasiflsippi 
River between said citie-s. commonly known as the Eads 
Bridge, which bridge subsequently became and now i» 
the property of the St. Louis Bndge Company. Con-
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PART m . 
L I X B S OPER,ATKD tTJTDKR SEPAHATK ORGA..VIZA. 

TIO.NS. IS' W H I C H T K E U ) l 7 I S V r i . L E * XA SE
V I L L E RA.ILROA.I ) COMPA.jrT OWNS A MA-

J O R I T T OF T H B C A J T r x t .STOCK. OR 
IS I X T E R E S T E D AS JOINT 

OW.VER OR UlSSEE. 

•THE NASHVILLE, CHATTANOOGA & ST. LOCIS RAILWAY. 

The Louisville & .Nashville Raih-oad Company con
trols this road through the ownership of $7,177,600 out 
of a total of $10,000,000 of its outstanding capital stock. 
Control was acquired :iy pu,-chaae of majority of stock 
Janu^ 20, 1880. Of the 7.',776 shares of stock owned 
by the Louisville & -Nashville Railroad Company, 55,015 
shares are deposited with the Central Trust Company of 
New York, as trustee under the Unified Mortgage of June 
2, 1890. 

"The Nashviiie & Chattanooga Raih-oad Company" 
w»s chartered by act of the Gene.-al Assembly of the 
Stat:- cf Tannessee approved December I I . 1845 ,.\cts 
1845-6, Chapter 1), for the purpose of constructing a 
Tat i from Nashville to Chattanooga, a distance of 151 
mil* The first boaro of directms was elected Janu
ary 24, 1848, Previous to that time the corporation 
had been managed by a Board of Comnnasioners. The 
road was completed fro>..-' Nashville to Chatt&ncoga, and 
trains commenced nmmng, in February, 1854. 

"Tb* huitory of tbe V««hTiUe. Cbattanooa & St. Loui« FUUway 
WM prepared by Hon J. D B DeBow. Amauuit C,menS CouaaeJ of tbat 
company »ho8* valuable Uajal Hi*iorT of ti^ sytuan. beretolore pub-
Uabed, i« raerred to for a full atatement of ciiarter powers of^ tbe 
yanoua rompaiues whose roads form a pan iM tba tytian. 

i 
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U)CIS\'ILLE 4 NASH^'ILLE RAILROAD CO. 315 

The corporate name was changed to the .Nashville, 
Chattanooga & Sl, LouLs Railway on .May 30, 1873, by a 
decree of the Cancr}- Court at Nashville under the .\cts 
of Tennessee. 1S70-1. Chapter 54. page 63. (See .Minute 
Book X. page 220-2 of said coun.) 

The original charter was amended by the .\cts of 
Tennessee. 1847-8, Chapter 70, allowmg the directors in
stead oi the stockholders to make by-laws; by the Acts 
of 1857-8, Chapter 8, so as to authorize the company lo 
lease the Winchester & .-Uabama Railroad, and the 
branch to Fayetteville. or any other railroad connecting 
with the Nashville & Chattanooga Railroad; by .\cts 
of 1849-50, Chapter 266, allowing the city of Charies
ton to appomt two citizens to represent its stock as 
directors, and the Georgia Railroad & Banking Company 
to appoint one director to represent its stock; by the .Acts 
of 1868-9 Chapter 2. Section 4, so that every stockholder 
ihould be entitled to one vote for each share of stock. 

The value of the shares of stock was originally $25. By 
the Acts of Tennessee. 1889, Chapter 102. all corporations 
of Tennessee were allowed to make a share of stock $100 
or less, and issue certificates therefor, and consequently 
corporations that had previously issued shares of .stock 
for $25 were allowed to them m. and combine four of 
said share.̂  and issue a certificate for $100 in Ueu thereof. 
Under thia act the Nashville, Chattanooga A St, Louis 
Railway iasuei new cenificates for $100 each, as pro
vided above, m lieu of the origmal, aa per resolution of 
the board of dirt •'tors of said company, adopted May 
.'50. 1889, The amount of capital stock issued when the 
road was completed was $2,319,328.98. In 1868 the 
capital stock was $1,976,434.64. In 1870, to .settle claims 
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In 1873, $6 800nf)n n, « ' ^^^^^t. 

bonds were autrr i !!? """"^^^ " 
vilip "covenng the line from Vaah 
viiie to Chattanooga. Tennessee Til i , 
NashviUe, Tennei to H^T' from irnaessee, to Hickman, KenturW mane 
miles, trom Wanrace to She lbvW T e n n ^ g m ^ f f 

from Bridgepon, .Alabama, to Jasper l ^ ^ ^ ' f j 
mJe., 01 which $4,375,000 were ^ed. $1 m l ^ u 
Uie up underiymg 6 per cent bonds of t h f 5 
Chattanooga Railroad Companv, e n d o ^ b v ^ ^ ' f ' * 
and $1,000,000 4 per cent bnnW« . ^ 
c , "V •« ijer cent txjnds issued to th»> f'r,;*.,^ 
States iJoven-iTRflt. ^ ' ^ ' ^ 

Subsequent.7 $1,425,000 were i ^ e d . 
bonds matured. . . d $500,000 m . ) v r o f $ ^ ' ^ ; , ' ° ' : ' ^ 
cent bonds ^,ueo to the United S t a t L ^ ^ ? / 
issue under this mortgage of $6,30n 000 

In 1870 there were issued to the United States in 
settlement of a clami. $1,000,000 of 4 p e r c e n t ^ . ^ 
These were retired by on is^e of $500,0ob firBT m o ^ ^ 
. per cent bonds in ,881. and $500,000 first c o n ^ ^ S 
mortgage o per cent bonds in 1891 nsoiiaated 

In the purchase of the Duck River VaUev Narrow 
Ga-age Railroad the Na..hv-ille. Chattanooga <tSt 
R-dway assumed payment of $250,000 of i t f fi^t ^ o n 
gage bond., which were retired in 1888 

gageVt;fr'cenf LnS'"" " ^ " ^ ^ ' " ^ " ^ «>on-gage b per cent bonds on an extension known ui the Bon 
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Air Branch, fnm Sparta to the Bon Air coal fields in 
Tennessee, a distance of 6̂  miks. These bonds were 
redeemable after ten years, and those outstanding were 
called and paid in 1901, and the mortgage canceled. 

Other bonds were issued as foUows: 
Jaapcr Bnnch 8 per cent tbirty year bond*, ianied in 1877, 

extcnnon from Jamer to Vietona, TeoBHMe, 7̂  mU«i .. tM.000 
0( theae boodi tlS,000 were taken op in 1904 le»vin|t 
outetandinx 75.000 

lIcMinnyille & liaMbwter and Winehaitar A Alabama Sail-
Tomia. bonda. 6 per cent, tamed in ISH, from Tnllahoma 
to Sparta. TcHMMee. 60.58 milee; fnm Deeherd to Fay-
etteriUe. T MIII TTI Tfl milca. and from Elom, Tmnmiie, 
to HuntaviUe. Akfaema. 28.81 miiee TSaOOO 

TenneaMe A PMifie Railroad (Lebanon Branch), bonda. 6 
pm cent. iaMied in 1877. on line from HaahTiUe to Leba
non. Tinntaatie »JO miiaa 800.000 

Duck River Valley Namw Cause Railroad, aeeood mort-
nce bonda. e par cent, ivued in 1879. on line from Colum-
Bw to FayettOTiDe, TenneMae, 47.92 uuka 140.000 

CM which SaSMO have bMn pMd. leaving ontrtandufr 
due in 190* 

Jaaper Bnncb « per cent bonda. iMued in 1883. on ezta»' 
•Mn from Vktona to Inman, Tennemee, 5» milea, and ^ 
fram Vietorin to Dunlap, Tmaamet. 1&31 mUea S714I00 

CMtrerille BiBMk 6 per cent forty year bonda. imued in 
1883, on line bom Dickaon. TennMee. to Lawa County 
line. 47 milea (reduĉ E; by atisigfateniaK to 4&71 milea), 
due January, I tK ; ™ • • • 

Tiaey Gty Bimneh • per cent booda. imoed m 1887. on una 
from Cowan to Tkaey City, Tenneeaee. 20 milea. onnnaUy 
8600.000. due in inataUmenta of 820JW) per year, begin
ning January. 1802, until January, 1917. when the remain
der. SloaoOO, matorea; amount now ontatanding 330,000 

(Thirteen havn^ been exchanged for firat oooaoUdatad 
nortm* bonda.) 
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PHOENIX. ARIZONA 
'WC flENAlSSANCE SauARE 

"ELEPMONE (602) 257-5200 
c»CSiMiLE ;902) 257-5299 

SIHPTOE &JOHNSON UP 
ATTORNEYS AT LAW 

isaoeoNNccnetrr AviNUK. N w 
WASHINOTON. D C 3 0 0 M - 1 7 M 

(203) 4M-3000 
fACmmLB: OOS) 4t*-3*oa 

TELaX:M-2B03 

STEPTOE t JOHNSON IfTERNATIONAL 
AFFILIATE IN MOSCOW, RUSSIA 

TELEPHONE: (011-T.501)2Sa-525O 
FAC SIMILE: (011-7-501) 2Sa-52Si 

CAROLYN D002AN CLAYTON 
(202)-'29-8092 

October 3, 1997 

BY MBSSEWGER 

Christopher A. Mi l l s , Esquire 
Slover f Loftus 
1224 17th Street, N.W. 
Washington, D.C. 20036 

Re: STB Finance Docket Mo. 33388 
CSX Corporation and CSZ Transportation, Inc., 
Norfolk Southern Corporation and Norfolk Southern 
Railway Company — Control and Operating Leas.̂ :./ 
Agreeaents — Conrail, Inc. and Consolidated Rail 
Corooration 

Dear f r . M i l l s : 

Pursuant to my September 26 proposal and your reply 
l e t t e r of September 29, CSX agreed to furnish answers to written 
questions from the Four Cities i n li-" of presenting individuals 
for desposition as noticed. Enclosea herein are the responses 
prepared by Mr. Orrisan's staff to Four Cities' questions 
furnished to us on S-iptember 29, 1997. 

Best reqards. 

Sincerely, 

Carolyn D. C.\ayton 

Enclosure 
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RESPONSE TO FOUR CITIES' QUESTIONS FOR CSX 

1. With respect to the CSXT (former B&O) line between Willow 
Creek, IN and Rock Island Junction, IL via Pine Junction, Indiana 
Harbor, Whiting and Colehour Junction, please provide the 
following information: 

a. To what extent ( i . e . , between what mileposts or 
control points) does CSXT own or otherwise control i t s 
own l i n e , as opposed to operating over CRC or another 
r a i l carrier via trackage rights? 

b. With respect to any portion of th i s line over which 
CSXT operates via trackage rights, describe the enti-.y 
that controls (dispatches) CSXT's operations over such 
portion toUa> and any changes i n the dispatching/ 
control arrangements that are expected to occur as a 
result of the control transaction. 

c. What i s t t a maximum permissible operating speed for 
CSXT trains operat.rng over this line between ( i ) Willow 
Creek and Pine Junction; ( i i ) Pine Junction and 
Colehour Junction; and ( i i i ) Colehour Junction and Rock 
Island Junction? 

RESPONSE: 

1. a. Garrett Subdivision: 

Willow Cre«k MP BI 236.9 - Pine MP BI 248.8 
Pine MP BIA 248.8 - Buffington MP BIA 24 9.4 

Lake Subdivision: 

Buffington MP BIX 249.4 - Indiana Harbor MP BIA 251.3 

Indiana Harbor MP BIA 251.3 - Hick MP BIA 251.9 

Hit:)c MP BIA 251.9 - Whiting MP BIA 254 .5 

Whiting MP BIA 254.5 - END TRACK MP BIA 257.6 

Note: ConRail rules i n effect between Buffington and Hick 

Doc. •482300 (AC580V.SAM) 10A33/97 
4 04 PM 
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Trains enroute Rock Island operate via ConRail Buffington .MP 
CP 501, Hick CP 502 (CP 447), Rock Island CP 455, not the 
Lake Sibdivision 

b. Willow Creek-Curtis-Pine CSX Dispatcher, Jacksonville 

Pine-Buffington B&O CT Dispatcher, Chicago 

Lake Siibdivision, Hick B&O CT Dispatcher, Chicago 
to End Track MP BIA 
257.6 

ConRail Buffington ConRail Dispatcher, 
CP 502, Hick CP 502 Dearborn 
(CP447), Rock Island 
Island CP 455 

Control w i l l change from ConRail Dearborn to NS 
Dispatcher 

c. Willow Creek-Pine Psgr 79 Frt 60 
Pine-Buffington-End Track 25 25 

ConRail-Buff to Hic< 70 50 
Hick to CP 505 55 50 
CP 505 to CP 509 45 40 

2. Does CSXT plan to construct a connection betwe«sn the present 
CRC (former Pennsylvania RR) li n e and the existing IHB and/or CRC 
lines at Tolleston, IN i f the transaction is consunnnated? I f so, 
what i s the .xp'jct^d timing of t h i s construction project? 

RESPONSE: 

Yes, CSX plans to rehabilitate Diamond North to Clark Jc*-
and turnout west to Ivanhoe, to be completed prior to Mergjr Day 
One. 

3. By the t h i r d post-acquisition year, what improvements, i f 
any, does CSXT expect to make to the present CRC line between (&. 
Willow Creek and Tolleston and (b) Tolleston and Gibson crossing, 
IN? 

- 2 - Doc •482300 (AC580V SAM) 10rt)3«7 
4 04 PM 
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RESPONSE; 

None, currently i t is ConRail 40 MPH and signaled in both 
di ctions. 

4. With respect to the CSXT line between Pine Junction and 
Calumet Park, IL, please provide the following informarion with 
respect to each of the line segments between Pine Junction and 
East Chicago Yard, between East Chicago Yard and State Line 
Tower, and between State Line Tower and Calumet Park: 

a. Furnish the average number of (i) local and ( i i ) 
through train movements that were operated by CSXT and any 
other r a i l carrier during 1995. 

b. State whether there w&s either an increase or a 
decrease in the average number of daily (i) local and ( i i ) 
through train movements in 1996. 

C. How many main tracks exist? 

d. What is the maximum permissible train operating speed? 

What kind of aignal and traffic control systems exist? 

f. Do any other r a i l carrier(s) presently have operating 
rights over any portion of this line? I f so, explain who 
has such rights and what they are used for. 

g. Has CSX received any con^>laints since January 1, 1995 
with respect to stopped trains and/or blockages of r a i l -
highway grade crossings of this line? I f so, describe the 
number and general nature of such complaints and who 
provided them (e.g., individuals, government agencies, 
emergency service providers, highway transit operators). 

h. By tne third post-acquisition year, what improvements, 
i f any, does CSXT expeĉ - to make to this line? 

RESPONSE; 

a. 10,000 including 1440 locals and 720 NS. 

- 3 - Doc •482300 (AC580V.SAM) m-oa/gr 
4:04 PM 
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b. In 199e there was an increase in through trains; no 
increase in locals. 

C. Two. 

d. Pine-East Chicago 25 MPH 
East Chicago-State Lint» 25 MPH 
State Line-Calumet Park 20 MPH 

«. D251 (Signaled with current of t r a f f i c ) and D2S3-259 
(interlocking) 

£, NS, connection from old Nickel Plate Line to Wabash 
and Interchange with B&O CT at East Chicago. 

g. None. 

h. Upgrade Speed to 40 MPH and i n s t a l l TCS (Signaled in 
both directions). 

5. After the transaction i s consummated, w i l l CSXT nave any 
ownership interest i n , or operating rights over, either (a) the 
EJE li n e (or right-of-way) between Dunes, IN and a connection 
with EJE's Ivanhoe-Gary Line just west of Pine Junction, or (b) 
the NS (former Wabash) li n e (or right-of-way) between Dunes and a 
connection with EJE i n the v i c i n i t y of Pine Junction? 

RESPONSE; 

a. No ownership, possible rights from EJE crossing PRR 
line north of Clark road (Dunes) to US Steel 

b. No. 

6. I f the answer is "yes" with respect to either part (a) or 
part (b) of question 5, please describe CS7.'s expectations with 
respect to improvements to and/or future operations on such 
iine(s) af*er the transaction is consumm^.ted. 

RESPONSE; 

In s t a l l a crossover between former PRR Tollestori lines and 
the EJE at Dunes allowing coal and coke deliveries to US 
Steel using CSX crte-'S, 

- 4 - OOC^4S2300 (ACSSOV SAM) 10AJ3/97 
4 04 PM 
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7. Is there presently a connection between the IHB and NS or 
CRC at the location of che crossing of NS and CRC/IHB between 
Gibson Yard and t.he Illinois/Indiana state line? 

a. I f the answer to this question is "no," did CSX 
investigate the possibi l i t y of constructing such a 
connection as part of the development of i t s Operating Plan 
or i n the development of the agreements with NS that led to 
the f i l i n g of the Application i n i t s present form? 

b. I f the answer to subpart (a) above i s "yes," why was 
th i s alternative rejected? 

c. Describe any physical impediments that exist with 
respect to the construction of such a connection. 

RESPONSE; 

No. 

a. No. 

b. Not applicable. 

c. Was not reviewed. 

8. is there presently a connection between CSXT and the IHB at 
or i n the v i c i n i t y of State Line Tower? I f the answer i s "no," 
does CSXT have any plans or expectations with respect to 
construction of such a connection after the transaction i s 
consummated? 

RESPONSE; 

a. No. 

b. NO. 

- 5 - Doc •482300 (AC5801 I.SAM) l0/03«7 
4 04 PM 
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At tonwy Cllcflt Work Product 

Appendix 1 . Mamet Distnbution of MGA Coals • 1996 

utility Comoany 
Men* 54 

CONSOL CONSOL 
BiacMviin 

AAngnany Pow«r Syttam 
.•nows 

Aiiamc EiMix 
England 

Baitmor* Gas i Eiactnc 
Crana 

CiNafjjf 
BaOiora 
^uiBand 
Mtami For 
Znwnaf 

CMvaiand Eiac Uumnmnt 

Cauiaoa 

Contutntn Powar 
Coee 

Dalmaiva Powar & L i ^ 
mAan Rivar 

Datrot Edison 
KarOorBaacn 
Marysvilia 

CONSOL CypnisAmai 
Lo»andoa EmaraM 

Paabooy 
Faoarai 2 Total 

SI Ciair 

Tramon Cnannai 

Ouquasna Lignt 

0 

0 

0 

0 
0 
0 
Q 
0 

•566 000 

• 0 

353780 

• 6.000 
0 

$40,000 

i, 

sae.ooo 

0 

0 

2S000 

0 
0 
0 

fl 
0 

572 000 

49 200 

29S6C 

4 000 

11.000 
1.244 000 

0 

ZISCC 
1 337.000 

46 860 

23.KC/ 

KV.OOO 

0 
0 
0 
Q 
0 

0 

0 

0 

0 
0 
0 
0 
0 
0 

51.9S0 

7 5 » 

44 000 

743 400 

18 790 

250 000 

0 

0 

0 
0 
0 

102 000 
fi 

102 000 

0 

0 

0 
0 
0 

111.000 

s 
111,000 

842.210 

49 880 

469 000 

0 0 92 50C t . ' O O 
0 0 42V500 421 500 
0 0 226 7 X 226 7 M 

fl Q 38 700 
0 0 778 900 7 ' 8 900 

0 289 000 106.000 1 533 000 

4*200 

383.340 I 

1O000 
11 000 I 

1784.000 ! 
213000 ' 
ILfiflfi ' 

2.096 000 I 

Chaswrtcfc/Eirama 0 0 53 000 0 WZ.OOC 0 355 000 
{ East Kantuoiy Powar 

355 000 

Sot fUck 0 126.000 0 0 0 0 126 000 
Hoiyoita VVatar Powar 

Mount Tom . 1 5 220 0 0 0 189.S30 0 225 050 
MatropoMar Edison 

Poniand 0 15 600 579 400 0 0 0 595 000 
THUS 22 aw a fi fi fi 

22 000 475 900 579 400 0 0 c 1.077.300 
Naw Yont Siaia E4G 

1.077.300 

Gouday 33 500 38 000 6 600 14 700 0 62 100 254 900 
Graamdga 116 000 23 900 c 19 500 0 114S00 272.900 
Knagn 0 226 90C 986 500 321 200 0 47 500 1 582.100 
MiHiian Q 73 ; o o fi fi fi 692 aoo 

149 500 361 OOC 1612.700 355 400 0 324 100 2 902.700 
Niagara Monawo Powar 

324 100 2 902.700 

0 333 50C 203 200 182 600 0 0 719300 
Hxniay s 1 ?3S HOP S fi fi 1 ?4SI300 

O n e Edison 
0 1 569 300 203 200 191 800 0 0 1.964.300 

O n e Edison 
1.964.300 

Sar^mis 0 32 ) 100 0 0 0 0 32:«.1M 
O n e vanay E iao rc 

Kygar Craao 0 525 OOC 0 0 0 0 525 000 
PECO Enargy 

Cromoy 199 000 7000 0 6 000 177.000 3 000 392 000 
Eddvstona SJlflOC 18 000 s 1 337 000 

832 OOC 25 000 0 34 000 815 000 23 000 1,729 000 
Pannsytvania PtTwar 4 Ligni 

1,729 000 

Brunr^ar lsUr>d C 1.251.000 r 0 1.001 000 26 000 2.278000 
Manms Craa*i 90 000 246 000 c 0 11.000 301 000 648 300 
Montour Q fi fi 67QPn fi 121 000 

Parvisy-vana E^cinc 
90 000 1 556 OOC 0 0 1.074.000 327 000 3.347 000 

Parvisy-vana E^cinc 
3.347 000 

C o n a m a u ^ 0 0 0 0 51 000 0 51000 
Pannsyivana Poii^ar 

Mansflaio 0 795 600 25 100 0 0 0 820.700 
P u t S i S M Hampsnra 

Mar^imac* • 37 6S0 527 210 93S0 20 210 150 530 238 460 983 410 
Scruitar fi a2J22 fi 9 Q 0 92 m 

37 650 619 532 9 3 5 0 20 2 ' 0 150.530 23B460 1.075 732 
Rncnasiar Gas S Eiadnc 

1.075 732 

Russali 0 120 600 63 600 128 OOO 0 2a4 700 596 900 
Tarvi VaMy Autnonty 

C ^ D a n a n d 0 0 405 060 0 0 0 ' 405 060 
Wisconsin Clactnc 

Can Craak , 0 518 300 0 0 0 0 518300 
P̂  Wasnington 0 291 800 0 0 0 0 291 800 
Vaiay Q Sfiisgc S fi Q a 505 900 

0 1 316 000 0 0 0 0 1.316 000 

Total • FERC 423 d a u 2 632 150 _ 98M 7K^J2 T l 6 8 830 934 e9C 2 871 360 3 2 0 S 3 S 0 22.641.372 

Ontano Mydro* 
fanous 190 000 700 000 C 2OC000 0 40C 000 1.490.000 

Industrial coal 
^ranous • 204 SSO e i r T39 •5C 440 440015 216 516 310 433 2139 3*3 

B a i m o r * 0 4 7 » 0 8 9 

62472« 7 
140 7J0 1 499 095 142 124 e s t 817 7.163.BaS 

Total O l t w Msna ts Z ""394 850 ~ 

4 7 » 0 8 9 

62472« 7 1.291 170 : ^39 HC . 3 6 8 640^ _ 1 362 250 10793 228 

TOTAL .Qamand ~ 3027 0130 7 t6J)76 O M ~ 3 460 000 3C74 000 3 2 X M b " 4 567 600 33 434 *00 

* Ettrrated 
Sô Misa PERC fwm 473 data EFM-P-027 
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Work Paper #1 

Market For MGA Coals, 1996 

Customers 
To Be Served Exclusively By NS 
Customer Coal Receipts 

Destination Tons 

Baltimore G & E 
Crane 469,000 

Delma-va P & L 
Indian River 1-3 383,340 

Metropolitan Edison 
Titus 595,000 
Portland 482.300 

1,077,300 
New York State E & G 

Goudey 254,900 
Greenidge 272 900 
Milliken 692.800 

1,220,600 
Pennsylvania P & L 

Brunner Island 2,278,000 
Martins Creek 648,000 ! 
Montour 121.000 i 

1 3,047,000 i 
j Pennsylvania Electric 
j Conemaugh 

j PECO Energy 
I Cromby 
I 

! 
I industrial customers 
I estimated' 

51,000 

392,000 

601,000 

Total 7,241,240 

• figures are estimated 

Source; FERC 423 data, ^nd 
Fieldston Company documents 

EFM-P-034 
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Work Paper #2 

Market For MGA Coals, 1996 

Customers 

To Be Served Exclusively By CSX 

I Customer 
1 Destination 

i Coal Receipts 
1 Tons 

- Cleveland Electric III. 
Eastlake 

; 

1,533,000 

New York State E & G 
Kintigh 1,582.100 

Niagara Mohawk Power 
Dunkirk 
Huntley 

Rochester G & E 
Beebee/Russell 

719,300 
1.245.000 
1,964,300 

596,900 

Industrial customers 
estimated* 988,000 

Total 6,664,300 

* figures are estimated 

Source: FERC 423 data, and 
Fieldston Company documents 

EFM-P.035 
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Work Paper #3 

Market For MGA Coals, 1996 

Customers 
Served Exclusively By CSX Today 

With Conrail Origin MGA Coal 
Customer 

Destination 
Coal Receipts 

Tons 

Detroit Edison 
St. Clair 

Monongahela Power 
Pleasants 

213,000 

743,400 

Total 956,400 

• figures are estimated 

Source: FERC 423 data, and 
Fieldston Company documents 

EFM-P-036 
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LOriSVTLL£ * V.^SffV-ILLE hAtLBOAD CO. 315 

The corporate name wa? changed to the Na ih'.nlle, 
Chattanooga & St Louis Raiiway on .May .iO. 187.3, by a 
decree of the Qjancery Court at Naah-viUe under the .\cts 
of Tennesset 1870-1, Chapter 54. page 63. .See -M.iute 
Book X. pap'̂  220-2 of said courr.) 

Tbe oneinai chirter was amecded by the .\ct« of 
Tennessee. lS47->>. Chapter 70. aUowing the din-'-tors in
stead of r'je 5tockhol<iers to rriake by-laws, oy tht \cts 
of 1857-*̂ . Chapter 8. so as to authorize the compa iy to 
lease tne Winchester & .-Uaba-Tia liaiiraari, anc the 
branch to Fayetteville. or any other railroad coanectu-;j 
with :h? Nashville & Chattanooga Railroad; by .\cts 
of 1849-JO. Chapter 266, allowing the city of Charies
ton to appomt two citizens to represent its stocK aa 
du-ectors. and ihe Georgia Railroad & Banking <̂ 3onipany 
to appoint one direcior w represent its stock; by the .•Vets 
of 1868-9, Chapter 2, Section 4. so tnat every stockholder 
should be entitled to one vote for ( ach share of stock. 

The value of the shares of stock was originaily S2.5. By 
the Acui of Tenner-see, 1889. Chapter 102. all corporations 
of Tennes.see were allowed to roake a share of stock $100 
or leas, and issue certificate.s therefor, anu consequentiy 
corporations that had previously issued shares of stock 
for S2,5 wre aJlow^ni to cail thern in. and combine four of 
said shares and Lssue a certif.cale for $100 m Ueu thereof. 
Undej this act the Nashville. Cliattanooga 4 St. Louis 
Railwav liwied new certificates fur $100 each, as pro-
\nded abo\T, in lieu of the original, aa per resolution of 
the t>oard of directors of said company, adopted May 
30. 'iS^9. The amount of capital st"ck issued when t̂ -" 
road was completed was $2,319,328.98. In 1868 tue 
capital stock was $1,976,434.64. In 1870. to settie claims 
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CORPOR.^TF. Hl^iTORT OF THE 

y J 

lit-1 ' .i 

m 

of the I Hired States, there wpre Ls.«ued $1 000 000 of 
stock. In IK73 the Na^hNtile i Northwestem Railroad 
wa.s tnircna.s^i. and the <tock •,ncrea.se<l to $6 4>S6 049 44 
*)n June .JO. 2891. at the annual meetmg ..f the n^-k-
hold.rs. the -ap.ui .-ock of the companv was increased 
to %m.m).Q(tO. which It remam.>- at prest-ji 

In \H7;i $6,800,000 of tir.t mortgage 7 per ,^nt 
maih were authonzed. covenng the line from Nash-
vniJe to ( haft;u,ooga, Tenne*^. 151.15 miles, and from 
.\asnvnUe. Tennessee, to Hickman. Keniuck-%-, 169 06 
miles, irom Wanrace Shelbymlle, Tennessee' 8 miles 
and from Bridgepon. .Alabama, to Jasper. Tennessee 12 
.miles, of which $4,375,000 -.vere Lssued, $1,425 OOO heid to 
t^e .ip underlying 6 per cent bonds of the Xash^^lle 4 
t hattanooga fiailroad Companv endorsed bv the State 
an<i J1 ••MH'im 4 p«.r cent bonds i.«ued to'the United 
>t̂ >' nment. 

wen' !.>Bued as the endorsed 
• '"M) m Jieu of $500,000 of 4 fr«f 

cent oond^ i.>*u«l to the VniUni Sut«i. making a u'td 
issue ur; l ortgag.- of $6 .iOli 000 

^ • ^ f"" "̂ suf-d to the r.iiteij .stales in 
settlem.- kun. $I.(MX).000 of 4 fier .--ent bonds. 
Tiie.se were retireti by an issue of $500.«X) fin-t mongage 
7 per cent l>ond.« m I ^ • i5(n).m first consoli.iated 
mortgage 5 fier cejit h -yi 

In r urrhase of the Duck River Vallev .Nam.w 
. . . . g - iOuir.a,i Oie N ChHttan.x.ga 4 St. Louis 
Itauway ;i.vsun.e,i pay: V.-n -^^ 
gage bfjnds. which we' 

$I.W,000 first mon-
liai?»' n 'n" r f I 

^ ' ' •'•n known as the Bon 



LOUISVILLE & MABHTILLE BAILROAD CO. 317 

Air Branch, from Sparta to the Bon Air coal fielda in 
Tennessee, a distance of 6̂  miles. These bondB were 
redeemable after ten years, and those outstanding were 
called and paid in 1901, and the mortgage canceled. 

Other bonds were issued as foUows; 

Jasper Brmncb 8 per cent thirty year bonds, issued in 1877, 
exteosion from Jscper to Victohs. Tenn—et. 7̂  miles .. 190.000 

Of these boodi SlS.000 were CsJcen up in 1004. leaviiii; 
outstanding 75,000 

McBtinnviUe & Manehei teraAd Winchester A Alftfaama lUil-
roads. booda. 6 per cent, issued io 1877. from TuUabom* 
to Sparta. T ssii 60.SS mU«; from DeebcRl to Fmy-
etteviUe. Tnuiiwwii 38 78 miles, snd from £lor», Teaneisw. 
to Huntsville. Alkbuoa. 2&81 mUes 750.000 

Tennessee a Fscifie lUilroad (L^)«noo Brucb). bonds. 6 
per cent, issued in 1877. on line from Naahviile to Leba
non. TennMsee. »JO miles 300.000 

Duck River Valky NSROW G«ugc RkUioad. second mort
gage bonds. 6 per cent, issued io 1879. on line from Colum
bia to FayetteviBe. Tennessee. 47.92 nules 140.000 

Of which tll&OQO have been pwd. l«ving outttending, 
due in 1909 22.«» 

;an>er Branch 6 per cent boods. i«ued in 1883. oc extnt-
sioo from Vietafia to Inmaa, Tenne«ee. 5i intlm. and 
from Victorw to Dunlsp, Tennessee. 18J1 miles 371,000 

Centreville Btaack 6 per cent forty year bonds, issued in 
1883. on Une bam Dickson. Tennessee, to Lewis County 
line. 47 milea (reduced by stiBightettnic to 45,71 mUea), 
due January. 1923 »78.000 

Tracy Qty Bianefa 6 per cent bonds. iMoed in 1887. on lino 
from Cowan to Tney aty, Tennessee. 20 miles, ononally 
S60a000. due is instalimenu of tSO.ilOO per year, oegin-
t>.np January, 1893. until January, 1917. when the remam
der. SlOaOOO. natures; amount now ot tstanding 326,000 

(Thirteen bavmg beien exchanged for first oontolidated 
Bortcase boodi.) 
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PHOENIX. ARIZONA 
"WC PEMAISSANCE SQoARE 

-=LEOMONE (eoz; 25T-5200 
= «CSIMILE. (802) 257-5299 

SIHPTOE &JOHNSON LIP 
ATTORNEYS AT LAV 

1330 CONNKCTICUT AVCNUC. N W 
WASHINQTON. O C a003« -17M 

(2021 42*-SOOO 
FACSIMILE: (202)42*-3»Oa 

TCLCX: • • - 2 9 0 3 

STEPTOE S JOHNSON INTERNATIONAL 
AFPILIATE :N MOSCOW. SLSolA 

' E L E P M O N E - (cn-''-501) 256-£250 
PAC SIMILE-(0ll- ' ' -501)2Sa-525t 

CAROLYN D002AN CLAYTON 
(202) 429-8092 

October 3, 1997 

BY MESSENGER 

Christopher A. Mills, Esquire 
Slover & Loftus 
1224 17th Street, N.W. 
Washington, D.C. 20036 

Re: STB Finance Docket No. 33388 
CSZ Corporation and CSX Transportation, Inc., 
Norfolk Southern Corporation mnS Nortolk Southern 
Railway Company — Control and Operating Leases/ 
Agreeaents — Conrail, Inc. and Consolidated Rail 
Corporation 

Dear Mr. Mi l l s : 

Pursuant to my September 26 proposal and your reply 
l e t t e r of September 29, CSX agreed to furnish answers to written 
questions from the Four Cities i n l i e u of presenting individuals 
for desposition as noticed. Enclosed herein are the responses 
prepared by Mr. Orrison's staff to Four Cities' questions 
furnished to us on September 29, 1997. 

Best regards. 

Sincerely, 

Carolyn D. Clayton 

Enclosure 
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RESPONSE TO FOUR CITIES' QUESTIONS FOR CSX 

1. With respect to the CSXT (former B&O) l i n e between Willow 
creek, IN and Rock Island Junction, IL via Pine Junction, Indiana 
Harbor, Whiti .g and Colehour Junction, please provide the 
fo l l o w i n g information: 

a. To what extent ( i . e . , between what mileposts or 
contro l points) does CSXT own or otherwise c o n t r o l i t s 
own l i n e , as opposed to operating over CRC or another 
r a i l c a r r i e r v i a trackage rights? 

b. With respect to any por t i o n of t h i s l i n e over which 
CSXT operates v i a trackage r i g h t s , describe the e n t i t y 
that controls (dispatches) CSXT's operations over such 
portion today and any changes i n the dispatching/ 
control arrangemenv-s that are expected to occur as a 
re s u l t of the c o n t r o l transaction. 

c. What i s the maximum permissible operating speed f o r 
CSXT t r a i n s operating over t h i s l i n e between ( i ) Willow 
Creek and Pine Junction; ( i i ) Pine Junction and 
Colehour Junction; and ( i i i ) Colehour Junction and Rock 
Island Junction? 

RESPONSE; 

1. a. Garrett Subdivision: 

willow Creelc 

Pine 

MP BI 236.9 

MP BIA 248.8 

Pine 

Buffington 

MP BI 248.8 

MP BIA 249.4 

Lake Subdivision: 

Buff ington 

Indiana Harbor 

Hicic 

whxting 

MP BIA 249.4 - Indiana Harbor MP BIA 251.3 

MP BIA 251.3 - Hick MP BIA 251.9 

MP BIA 251.9 - Whiting MP BIA 254.5 

MP BIA 254.5 - END TRACK MP BIA 257.6 

Note: ConRail rules i n e f f e c t between Buffington and Hick 

OOC.»4«2300 (ACSaOI' SAM) 10/03/97 
4 04 PM 

625 



Trains enroute Rock Island operate vi>. ConRail Buffington .MP 
CP 501, Hick CP 5-2 (CP 447), Roc Island CP 455, not the 
Lake Subdivision 

b. Willow creek-Curtis-Pine CSX Dispatcher, Jacksonville 

c. 

B&O CT Dispatcher, Chicago 

B&O CT Dispatcher, Chicago 

Pine-Buffington 

Lake Subdivision, Hick 
to End Track MP BIA 
257 .6 

ConRail Buffington 
CP 502, Hick CP 502 
(CP447), Rock Island 
Island CP 455 

control w i l l change from ConRail Dearborn to NS 

Dispatcher 

ConRail Dispatcher, 
Dearborn 

Willow Creek-Pine 
Pine-Buffington-End Track 

ConRail-Buff to Hick 
Hick to CP 505 
CP 505 to CP 509 

Psgr 79 Frt 60 
25 25 

70 
55 
45 

50 
50 
40 

2. Does CSXT plan to construct a connection 
CRC (former Pennsylvania RR) line and the ^ ' ^ ^ ^ ^ ^ ' ^ ^ ^ ^ ^ ^ ^ f 
lines at Tolleston, IN i f the transaction i s consummated? If so, 
wiat i s the expected timing of this construction project? 

ggSPONSE: 

Yes CSX Plans to rehabilitate Diamond North to Clark Jct 

and turn;ut ^est to Ivanhoe, to be completed prior to Merger Day 

One. 

2 BV the third post-acquisition year, what ^ " ^ ^ ^ ^ ^ ^ ' J " " ' j " ^ , , . 
* n L r c s X T expect to make to the present CRC line betveen (a) 

willow cJeek andTolle^ton and (b) Tolleston and Gibson crossing, 

IN? 

- 2 - 0OC.M82300 (AC580VSAM) 
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RESPONSE: 

None, currently i t is ConRail 4u MPH and signaled m both 
directions. 

4. With respect to the CSXT line between Pine Junction and 
Calumet Park, IL, please provide the following information with 
respect to each of the line segments between Pine Junction and 
East Chicago Ya.rd, between East Chicago Yard and State Line 
Tower, and between State Line Tower and Calumet Pari.: 

a. Furnish the average number of ( i ) local and ( i i ) 
through t r a i n movements that were operated by CSXT and any 
other r a i l carrier during 1995. 

b. State whether there was either an increase or a 
decrease i n the average number of daxly ( i ) local and ( i i ) 
through t r a i n movements in 1996. 

c. How many main tracks exist? 

d. What is the maximum permissible t r a i n operating speed? 

e. What kind of signal and t r a f f i c control systems exist? 

f. Do any other r a i l carrier(s) presently have operating 
rights over any portion of this line? I f so, explain who 
has such rights and what they are used for. 

g. Has CSX received any complaints since January 1, 1995 
with respect to stopped trains and/or blockages of r a i l -
highway grade crossings of this line? I f so, describe the 
number and general nature of such complaints and who 
provided them (e.g., individuals, government agencies, 
emergency service providers, highway t r a n s i t operators). 

h. By the t h i r d post-acquisition yt.^r, what improvements, 
i f any, does CSXT expect to make to this line? 

RESPONSE: 

a. 10,000 including 1440 locals and 720 NS. 

_ 3 - Doc •482300 (AC580V SAM) ^0/C^/97 
4:04 PM 

627 



b. In 1996 there was an increase in through trains; no 
increase in locals. 

c. Two. 

d. Pine-East Chicago 25 MPH 
East Chicago-State Line 25 MPH 
State Line-Calumet Park 20 MPH 

«. D251 (Signaled with current of traffic) and D255-259 
(interlocking) 

£. NS, connection from old Nickel Plate Line to Wabash 
and Interchange with B&O CT at East Chicago. 

g. None. 

h. Upgrade Speed to 40 MPH and install TCS (Signaled in 
both directions). 

5. After the transaction is consummated, will CSXT have any 
ownership interest in, or operating rights over, either (a) the 
EJE line (or right-of-way) between Dunes, IN and a connection 
with EJE's Ivanhoe-Gary Line just west of Pine Junction, or (b) 
the NS (former Wabash) line (or right-of-wciy) between Dunes and 
connection with EJE in the vicinity of Pine Junction? 

RESPONSE: 

a. No ownership, possible rights from EJE crossing PRR 
line north of Clark road (Dunes) to US Steel. 

b. Mo. 

6. If the answer is "yes" with respect to either part (a) or 
part (b) of question 5, please describe CSX's expectations with 
respect to improvements to and/or future operations on such 
line(s) after the transaction is consummated. 

RESPONSE; 

Install a crossover between former PRR Tolleston lines and 
the EsTE at the Dunes allowing coal and coke deliveries to US 
Steel using CSX crews. 

- 4 - Ooc •442300 (AC5801! SAM) 10/03/97 
4 04 PM 
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7. Is there presently a connection between the IHB and NS or 
CRC at the location of the crossing of NS and CRC/IHB "-etween 
Gibson Yard and the I l l i n o i s / I n d i a n a state line? 

a. I f the answer to t h i s question i s "no," did CSX 
investigate the p o s s i b i l i t y of constructing such a 
connection as part of the development of i t s Operating Plan 
or i n the development of the agreements with NS th a t led to 
the f i l i n g of the Application i n i t s present form? 

b. I f the answer to subpart (a) above i s "yes," why was 
t h i s a l t e r n a t i v e rejected? 

c. Describe any physical impediments that e x i s t w i t h 
respect to the construction of such a connection. 

RESPONSE; 

No. 

a. MO. 

b. Not applicable. 

C. Was not reviewed. 

8. I s there presently a connection between CSXT and the IHB at 
or i n the v i c i n i t y of State Line Tower? I f the answer i s "no," 
does CSXT have any plans or expectations with respect t o 
construction of such a connection a f t e r the transaction i s 
consummated? 

RESPONSE; 

a. Mo. 

b. No. 

- 5 - Ooc •482300 iACSaOl I.SAM) 10/03/97 
4 04 PM 
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Attorrty Client Work Product 
Appendix 1 . Market OiS!rbut)on of MGA Cw ! • 1996 

UtiMy Compare EFM CONSOi CONSOL CONSOL Cyprus Jvntu PMtx loy 
Plan M*ia 64 Bariay Biaoisvtiia Lovand f . Emar^W F«Jaral2 Total 

Aua^riwyy Powr Sytltfr, 

vanous 0 C 46 660 .51 9S0 0 743 400 842 2-0 
Atlantic Evcznc 

England | p 0 23 560 7 530 0 IS 790 49 880 
Sarpmor* Gas I tmane 

Crar,a 0 29 OOO 147 000 44 OOC 0 250 000 469 O X 

B0Oii<yr: 0 0 0 0 0 92 50C 92 S X 
East B»na 0 0 0 0 0 4 2 ' 500 421 500 
Miari i Fon 0 0 0 0 0 22fi 7 X 226 700 

fi S fi fi Q 

C«v.<ana E<.c l lurmnatng 
0 0 0 0 0 778 900 778 90C , 

C«v.<ana E<.c l lurmnatng 
778 90C , 

Easttan. • b66 OOC 572 OOC 0 0 289 000 106 O X 1 533 O X 
Cofisumars P o w v 

Coco j • 0 43 20C 0 0 0 0 4 9 2 0 0 ' 
, Dalmarva P o m f & 

indiar Rivar J53 ' ee 29 SSC 0 0 0 0 383 340 
Datroit EOiKlo 

1 HartKx B M O I • 6 000 4 000 0 0 0 0 l O O X ' 
1 Mary lv tM 0 I t 000 0 0 0 0 11 000 ' 

Monro . S40 0CIO 1 244 000 0 a 0 0 1 784 0 W 1 
Sl Cla.r . 0 0 0 102,000 0 i n o x 21300U 
Tiwcnor Cr iano* g ziaafi a g g g 78 O X 

S46 000 1 337 000 0 102,000 0 111 o x 2 096 O X 
Ououasp. 

2 096 O X 

Cn.$w<c«/Eir»ma 0 c 53 000 0 302 OOC 0 3S5 00C 
East Kantucnv Pow.r 

0 126 000 0 0 0 0 126 O X 
HotyoK. Wat . f Pow.r 

Mount Tofn . 35 220 0 0 0 189 S30 0 225 050 
M.tropolita^ Edi$or 

Portland 0 ' 5 60C 579 400 0 0 0 595 O X 
22Jfl£ 4fiiLJfl£ 3 g Q g 
22 000 476 900 579 400 0 0 0 1 077 3 X 

r w » Vsn> S la t . E t c 
1 077 3 X 

Gouday 33 600 38 OOC 6 6 0 0 14 70C 0 162 1 X 254 9 X ' 
G rMCidg . 116 000 22 90C C 19 500 0 114 SOO 272 900 ; 
K>^tign 0 226 90C 966 500 321 200 0 < 7 5 X 1 582 1 X 
MilM>«i C 619 6QC g g a 697 MO 

149 SOO 361 OOC 1 6 ' 2 ' 0 0 355 40C 0 324 I X 2 902 7 X 
Niagara Monawh Powar 

2 902 7 X 

Oun»«ii 0 333 50C 202 200 192 600 0 0 7 1 9 3 X 
•^urtmr fi 1 235 80O n g Q • 245 1X10 

0 1 569 300 203 200 191 90c 0 0 • 964 3 X 
O h c Editor-

• 964 3 X 

Santr.is 0 323 '00 0 0 0 0 123 I X 
One vaMy E * a r c 

Kyg.r C^.«( 0 525 000 0 0 0 0 S 2 5 0 X 

CrorriDy 199000 7 000 0 6 000 177 000 2 000 392 O X 
Eddyston. & zajsa MflOO 

S32 00C 25 OOC 0 34 OOC 915 OOC 23 000 1 729 o x 
Pennsylvania Oow. ' & Ligni 

1 729 o x 

Bnjrvi . r IsLanc 0 V251 000 0 0 1 , X I 000 26 000 2,27a o x 
Mar.ins Cr^m 90 000 246 OOC 0 0 11000 301 O X 648 O X 
Montour g g g g 121 30C 

90 000 1 556 OOC 0 0 1 074 000 127 o x 3 147 O X 
Pannsyvan a £«ctnc 

3 147 O X 

Cor^^raugr 0 0 0 0 51 OOC 0 I 51 O X 
PvTHsyvania Powr 

Mansfiaid 0 'sseoo 25 100 : 0 0 8 2 0 . 7 X 
PuO S . ' U n . MarT>,p$lw» 

M«n^frao> • 3r6SO 527 210 9 35C 20210 150 530 238 460 983 410 
Savim 92 g g g Q 

37 650 619 532 9 35c 2C2tO 15CS30 238 460 1 075 732 
f iocr imwr Gas & Eiactnc 

1 075 732 

0 120 600 63 600 128 000 0 294 7 X 596 9 X 
Tann vt i iay Autnonfy 

'^U*^D«lanC 0 0 405 060 0 0 0 405 060 
»Vis<»niin £»#ctnc 

Oan Cruk . 0 51S300 0 0 0 0 S18 300 
Pt Wasrwtflton 0 2 9 ' * » 0 0 0 9 291 a x 
Vaaay Q 505 900 fi S c g smjsij 

0 1 316 000 0 0 0 0 1 316 o x 

ro ta ; . F E A C ' ^ a d a u 9 j a 7 K ^ ^ T t M » 3 0 934 e9C 2 8T l 360 3 2 0 $ ] s n 22 641 372 

Ontano Hydro* 
various »«:ooo 7 X 0 0 0 C 2 X 0 O C 0 400u-«1 1 490 O X 

industrial coat* 
vanous . 204 650 8-7 ' 3 9 •50 44C M O O ' S 216 516 310 413 ' 139 393 

fcjlj»l* 
B a b n o r . 0 4 730 089 

624T2S 7 
140 730 1 499 095 142 124 651 817 7 163 835 

" ~ f o 5 " o m ^ Mama i i ~»' isc Z 

4 730 089 

624T2S 7 ~291 17C 2 ' 3 9 110 3S8 640^ _ 1 362 250 10 793 228 

TOTAL .Q^warxl _ _ 

* Estmatad 
Soiaca FERC Farm 423 dau* 

3M7000 160760X 34600X 3 C74 OX 3 2 » 0 W 4 567 6 « 33 434 a x 

EFM-P-027 
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Work Paper #1 

Market For MGA Coals, 1996 

Customers 
To Be Served Exclusively By NS 

Industrial custoiTjers 
estimated* 

Customer Coal Receipts 
Destination Tons 

Baltimore G & E 
Crane 469,000 

Delmarva P & L 
Indian River 1-3 383,340 

Metropolitan Edison 
Titus 595.000 
Portland 482.300 

1.077,300 
New York State E & G 

Goudey 254,900 
Greenidge 272,900 
Milliken 692.800 

1,220,600 
Pennsylvania P & L 

Brunner island 2,278,000 
Martins Creek 648.000 
Montour 121.000 1 

3,047,000 
Pennsylvania Electnc 

Conemaugh 51.000 

PECO Energy I 
Cromby 392,000 

601,000 

Total 7,241,240 

• figures are estimated 

Source; FERC 423 data, and 
Fieldston Company documents 

EFM-P-034 

631 



Work Paper #2 

Market For MGA Coals. 1996 

Customers 
To Be Served Exclusive'v By CSX 

Customer 
Destination 

Coal Receipts 
Tons 

- Cleveland Electric III. 
Eastlake 

—_ 

1,533,000 

. New York State E & G 
Kintigh 1,582,100 

Niagara Mohawk Power 
Dunkirk 
Huntley 

j Rochester G & E 
Beebee/Russell 

719,300 
1,245.000 
1,954,300 j 

596.900 

Industnal customers 
estimated* 988,000 

Total 6,664.300 

• figures are estimated 

Source: FERC 423 data, and 
Field5>:on Company documents 

EFM-P-035 
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Work Paper #3 

Market For MGA Coals, 1996 

Customers 

Served Exclusively By CSX Today 
With Conrail Ongin MGA Coal 

Customer 
Destination 

Coal Receipts 
Tons 

Detroit Edison 
St Clair 

Monongahela Power 
Pleasants 

213,000 

743,400 

' Total 956,400 

• figures are estimated 

Source: FERC 423 data, and 
Fieldston Company documents 

EFM-P-036 
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Work Paper #4 

Market For MGA Coals, 1996 

Customers 
Tc Be Served Jointly By CSX & NS 

Customer 
Destination 

Coal Receipts 
Tons 

Atlantic Electric 
England 49,880 

Detroit Edison 
Trenton Channel 78.000 

PECO Ene gy 
Eddystone 1,337,000 

Total 1,464.880 

Source; FERC 423 data, and 
Fieldston Company documents 

EFM-P-037 
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Work Paper #5 

Market For MGA Coals. 1996 

Customers 

To Be Served By Independent Joint Rail Delivery 

Customer 
Destination 

Coal Receipts 
Tons 

Detroit Edison 
Monroe 1.784,000 

Holyoke Water Power 
Mount Tom 225,050 

Pub. Ser. New Hampshire! 
Merrimack 
Schiller 

Wisconsin Electric 
Oak Creek 

983,410 
92.322 

1.075,732 

518,300 

Total 3,603,082 

oource; t-hKC 423 data, and 
Fieldston Company documents 

EFM-P-038 
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Work Paper #6 

Market For MGA Coals, 1996 

Customers 
To Be Cerved By CSX & NS 

At Terminals On Great Lakes 

: Customer 
I Destination 

Coal Receipts 
Tons 

j Consumers Power 
} Cobb 49.200 

Petroit Edison 
Harbor Beach 
Marysville 

Wisconsin Electric 
Port Washington 
Valley 

Ontario Hydro 
estimated* 

10,000 
11,000 : 
21,000 : 

1 

291.800 i 
505.900 \ 
797,700 i 

1.490,000 ; 

Industrial customers 
estimated* 550,000 

Total 2.907.900 

* figures are estimated 

So jrce: FERC 423 data, and 
Fieldston Company documents 

EFM-P-039 

636 



Work Paper #7 
Market For MGA Coals, 1996 

Customers 
To Be Served By CSX and NS 

Via Terminals on the Inland Rivers 

! Customer 
Destination 

Coal Receipts 
Tons 

CINergy 
Beckjord 
East Bend 
Miami Fort 
Zimmer 

Duquesne Light 
Cheswick/Elrama 

92,500 
421.500 
226700 
38200 

778.900 

355.000 

East Kentucky Power 
Spurlock 126.000 

Monongahela Power 
Fort Martin 98.810 

Ohio Edison 
1 Sammis 
1 

323.100 

1 

{ Ohio Valley Electric 
i Kyger Creek 525.000 

Pennsylvania Power 
Mansfield 

1 

820,700 

i 

1 Tennessee Valley Auth. 
1 Cumberland 
1 

405,060 

1 Total 3.432.570 

Source: FERC 423 data, and 
Fieldston Company documents 

EFM-P-040 

637 



MT*I" 

INDIANAPOUS, INDIANA - SWITCH UST 

Cttixens Gas Coke Utility 
Couotryniark Coopentfre 

CSirysler Indianapolis Foundry 
Illinois Cereal Mills 

Natkinal Starch Chemical 
ADMMIUiiv 

Ford Indianapolis 
General Motors Corp., Allison Dir. 

GM CLCD Indianapolis (scrap) 
AAA Warehouse 

Allison Gas Turbine 
Anderson Box Company 

Ashland Chemical 
Borlnstein, A 

Bunzl Buildinf Material 
Butler Paper 

Caito & M^cari 
Capitol City Metals 
Carter Lee Lumber 

Central Soya 
Central States Warehouse 

Conner CorporatM»ii 
D A Lubricants 

Electric Steel Castings 
Eli Lilly 

Gene Conreaux 
General Aluminum 

Grocers Supply 
Hausman Steel Corporation 

Heritage Env. Serrke Morris St. 
Hirschman, J.C. 

Hoosier Wood Preservers 
Indianapolis Auto Shredding 
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Indianapolis Newspaper 
Indianapolis Power & Light 
Interstate Warehousing, Inc. 

Kerr McGee Chemical 
Max Katz Bag Co., Inc. 
Merchandise Warehouse 

Merico 
Metal Serrices Supply 
Midamerica Extrusions 

Monarch Beverage 
Mbnsey Products Co. 
Navistar Jjitemational 

Olin Brass 
Pakway Container Corp. 

Paper Arts 
Paper Manufacturmg 

Quaker Oats 
Queens Group Industries 

Quem ĉo, Inc. 
Reilly Industries 

Schuchman M^Is 
Sequoia Supply, Inc. 

Sexton Co., John 
Snyder Services 

Southeastem Supply 
St Clair Warehouse 

Stone Container 
Thomson Consumer Etoctronics 

Trans City Warehouse 
Ulrich Chemical 

Van Water Rogers 
Weyerhaeuser 

Willam^ Industries 

639 



Wl 
CN 

Waterway/ 
Ut i l i ty 

Coal-Fired Power Plants With Water Access 

Plant State Milepost 

Unloading 
Capacity 
(Tons/Hr) Docks 

(Tl 

O 

IO 

o 
o 
01 

I 
o 
3 

Detroit River 

Detroit Edisoti Co. 

Escambia River 

Gulf Power Co. 

Green River 

Big Rivers Electric Corp. 

Tennessee Valley Auth. 

Gull of Mexico 

Florida Power Corp. 

Tampa Electr i c Co. 

GulfporiyBlloxl Rlv. 

Mississippi Power Co. 

Illinois River 

Central I l l i n o i s Lt. Cc. 

Central I l l i n o i s PSC 

Conrors Creek (Inactive) 
River Rouge 
"Trenton CMHRnel 

Crist 

Green, Robert 
Reid/Henderson 2 
Wilson, D.B. 

Paradise 

Crystal River 

Big Bend 
Gannon 

Watson, Jack 

Edwards, E.D. 

Meredotiia 

MI 
MI 

Tu" 

FL 

KY 
KY 
KY 

KY 

FL 

FL 
FL 

MS 

IL 

XL 

22.0 

<il.2 
U.2 
7A.0 

99.5 

15*1.2 

70.B 

2.500 Toledo 
1,800 Toledo 
2,500 Toledo, SandusVy 

800 Ohio R.. New Ori.. Mobile 

800 
800 
NA 

4,000 Kanipe, Green River 

650 IMT 

4,000 Electro-Coal, Cora 
3,000 Electro-Coal, Cleancoal 

600 Empire Dock (Oil 896.0) 

350 Jefferson Riverport, TTI 

500 Cahokio Marine Svc. 



IP/p. 2 Page 1 of 1 

International Prper is the world's premier paper and forest products company. We have developed a 
diverse array of products that distinguish Intemational Paper in world markets. Intemational Paper's 
broad product line includes forest products, printing papers, industrial and consumer packaging, 
specialty products, and distribution services. 

Fortune 100 Company. 
1996 Annual Sales of S21 Billion. 
Over 80,000 Employees Worldwide. 
Operating in 33 States, with Markf ts in more ilian 130 Countries and Facilities in 31 Nations. 
Largest Private Land Owner in the US. 
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BEFORE TH^ 
DEPARTMENT OF TRANSPORTATION 
FEDSRAL HIGHWAY ADMINISTRATION 

FHWA Docket No. MC-97-
Federai Motor Carrio»r S a f e t y Regulations-

R e s p o n s i b i l i t y f o r Roadworthiness o f Equipment 
Used i n Intermodal T r a n s p o r t a t i o n 

JOINT PETITION REQUESTING ADOPTION OF RULES 
REQUIRING PARTY TENDERING EQUIPMENT TO 

BE USED -N lOTERMODAL TRANSPORTATION BE RECUIRED 
TO ENSURE ROADWORTHINESS AND COMPLIAIJCE CF SUCK EOUIPMENT 
WITH FMCSRs PRIOR TO TENDERING EQUIPMENT TO MOTOR CARRIER 

submitted on b e h a l f of 

AMERICAN TRUCKING ASSOCIATIONS, INC. 
S, 

ATA INTERMODAL CONFERENCE 

The .-.nerica.T Trucki.-.g A s s o c i a t i o n s , I nc . a.nd t.he ATA 

I n t e r n o d a l Conference ( c o l l e c t i v e l y " P e t i t i o n e r s " ) submit ths 

f o l l o w i n g J o i n t P e t i t i o n p':r3-.iant to p a r t 3 33.3 1 o f T i t l e 49, Cod

er Federal Regu la t i ons . P e t i t i o n e r s request tna t FHWA. adopt the 

t c - . ovvmg ru_es r e q u i r i n g the p a r t y which tenders c r i n t e g e r 

a t r a i l e r , c o n t a i n e r , chass is , c r o t h e r piece c f mote 

eq . ip r . en t f o r use cn t.ne p u b l i c highways be r ; 

langss 

ior c a r r i e r 

i s p c n s i b l e f o r 

u r i n e tna: It rne tendered or interchanged equipment i s roadwortny 

a n i corT'.pli-s w i t n a l l p r o v i s i o n s c f the Federal Motor C a r r i e r 

S a f e t y .Regulations ;"F.'̂ CSF.s" 1 

D a ' n-ers reauest hat T i t l e 49 o f rode o f Federa l 
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oar 

vehicles s.iall conply 
t h i s oart. 

be conversant witn 

^ - - ^ r S a n i e ' t r a i r e V ; or'cha^sls V ^ V notoV c a r r i e r to observe tne 
^ a f e t j r e l u l a t i o n s of t h i s section. (Conform.ing ar..ena:T,en.= to ?a.. 
395 may be necessary.,: 

his amendment requires parties wni: 

Section 396.7 Unsafe operations forbidden. 
la) General, h motor vehicle shaV 

such a condition as i k e l y cause an accicen 
joeratec m 

t or a 

• -. --r.^ T-~i.s ame.ndmenc broadens the p r o h i b i t i o n against 
••'sa^e*'coT,msr-ial motor vehicle operation to those p a r t i e s wnicn 

^cuioment tendered/interchangec to mctor c a r r i e r s . 
-- also fcroids motor c a r r i e r s .o c-.r..-/ ...a ----.-m_ 
:i-.^^v.oi,--terchanced to them i s roadworthy un_ess t.̂ -ey .have a^.-a. 
:<nowledg^.'-^ined t.hrough a f u l l and adequ.ite inspection, j 

S«-ction 3 96.9 Inspection of motor vehicles i n operation. 
a' Personnel a u t h o r i z e d tc perrcr.m 

^-szi'^-'-or.s. Everv soecial agent of the FHWA las c-'^mea 
i n aooe-dix 3 to t h i s subchapter) i s authorized to enter 
••oon and oerform inspections cf motor c a r r i e r ' s venicles 
•"- n:3^-a-icn ^-d anv tra-.^er. cnassis cr - = -.tainer at an 

" 1 r. a - w.' :h IS 

interc.'a-ncec to a T.otc: c a r r i e r ror usr nicnwavs 

• ---o'a-a-•• T-.is amendment allows inspsrt.^n c: equipme..-
•nterm.cdal term.inal before i t i s tendered/interchanged tc a m.otor 
c a r r i e r f c r highway use.i 

Section 390.37 V i o l a t i o n and Penalty. 
Ar.v oerson wno v i o l a t - s tne rules s : n \ s 
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LE.xplanatiun: This amiendment orovides 

1 1 

- • lhat a m.otor 
naered equipment m v i o l a t i o n of section 395.1 s.nall not 
aoxe tor dereccs i n such equipment of which i t is unawar* 
t nad an opportunity to correct.] 

c a r r i e r 
be h=ld 
and i-.as 

ur 

As noted i n more d e t a i l herein, these Petitioners belie 

-.ese new rules are necessary for e f f e c t i v e a.-.d ef: 

•plementation of the FMCSRs. T.he proposed rules -would 

mecessary disruptions to the free flow of transoortation, 

ihanci.ng safety on the highways by reducing t.he number cf 

:mmercial motor ve.hicles . 

/e tnat 

1 r 1 ̂  n 

a v o i d 

whi le 

unsafe 

'"ATJ 

: -

IDENTIFICATION OF PETITIONERS 

The American Trucking Associations, 

•ade asscciat_on cf the truc.<inc 

l i a t e i state trucki.ng associations, 

^ - S t r i c t or Co-umbia, 15 a f f i l i a t e d conferences, and 

'embers, ATA represents over 35.000 motor c a r r i e r s of 

-ocate: 

IS t.he 

•:nroug:. i t s 

e'/ery state 

everv 

anc c.ass i : of ATA's memtoer 

tr a n s p c r t a t i c n 

the best means 

:ne country. A growing numjoer 

c a r r i e r s e i t h e r specialize m providmc intermoda 

r r u t i l i z e sucn t r a n s p o r t a t i o n wher. i t prc'ides 

a v a i l a b l e for serving t.neir customers. 

The .iTA Interm.odal Conference i s the on.y organization 

e;<cl-sively prom.otmg and protecti.ng the int e r e s t s of rhe 

interm.odal truc.^c operator cn a national oasis. Tne Conference's 
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membership i s m.ade up ot -ong a.nd short haul t r u c k i n g firm.s 

a c t i v e l y engaged i n tne highway t r a n s p c r t a t i o n of .ntermocal 

f r e i g h t and non-truckmg associates having an interest m prom.otmg 

i.ntermodalism. 

These Pe t i t i o n e r s have been active f o r many years m prom.otmg 

highway safety i n i t i a t i v e s . .̂.TA was a strong and early s-upporter 

of i n i t i a t i v e s such as the Motor Carrier Safety Assistance Program, 

increased f i e l d inspections of commerciai motor vehicles, the 

Com.m.ercial Driver's Licsi?-*. and t.he radar detector ban. The ATA 

Intermodal Conference has worked f c r safer vehicles witnm 

m-.trmodal transportrition. Most recently, t.he Conference 

successfully worked f o r the passage of the Intermodal Safe 

Container Transpcrtation Amendments Act of 1996 which w i l l reduce 

the number of overweight vehicles on che highways. 

ZZ. THE SECRETARY HAS JURISDICTION 

The Secretary -nas am.ple author-ty under e x i s t i n g statutes to 

im.clem.ent the orooosed rules. 

T.he Secretary's m.andate i s t o , am.ong other things, prescribe 

regulations t o ensure that "commercial m.otor "ehicles" are 

"m.aintamed, equipped, loaded, and operated safely " 49 U.S.C. § 

31135(a). 'ccordingly, the Secretary has aut h o r i t y t o regulate 

roth tne venicles and the persons owning and operating the 

venicles. The equipment at issue -here -- r r a i l e r s , charsis. 

containers -- f a l l s w ithm che d e f i n i t i o n of "commercial mctor 

.- "a self-propellec ->r towed vehicle used on the highways 

nt e r s t a t e com.merce to transport property . . . ." 4 9 U.S.C. § 
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j - 1 3 2 ( l ) . T r a i l e r s , chassis, and containers are c l e a r l y an 

i n t e g r a l part of such vehicles. 

Tne Secretary also has j u r i s d i c t i o n over "empicyers" and 

"em.plc-/ees" as they are 'engaged m a business a f f e c t i n g i n t e r s t a t e 

commerce that owr.s or leases a co:amercial motor vehicle i n 

connection with that business" and " d i r e c t l y a f f e c t s commercial 

motor vehicle safety m t.he course of employment." 4 9 U.S.C. §§ 

31132(2)(A) and (3)(A). Tne rail r o a d s , ocean c a r r i e r s , and pier 

operators who own or control t r a i l e r s and chassis a f f e c t safety by 

tendering t h i s equipment to m.otor c a r r i e r s , and thus f a l l 'under the 

Secretary's l u r i s d i c t i o n . 

These d e f i n i t i o n s i n no way exclude equipment or 

em,ployers/em,ployees at terminals from F I{WA' s j u r i s d i c t i o n . While 

t r a i l e r s and c.nassis at a term.inal are not "on the highways" see 

the d e f i n i t i o n of "commercial m,ô Jr vehicle" above -- such 

equipm.ent i s c l e a r l y intended f o r and used on t.he hig.nways, givmq 

F:-rWA : u r i s d i c t i un. FHWA already exercises j u r i s d i c t i o n over 

occurrences net on t.he nig.hway, but at terminals. For exam,ple. a 

venicle used wit.hm a terminal, but also on the hig.h-ways, i s 

.:eve .-theless sub-ect to t.he FMCSRs. ReguJ^.tory Guidance f o r the 

.-sderai «c:or Carrier Safety Regulations, 5 3 Fed. Reg. 6 0,74 5 

(1993) . Furt.':er, the c-'m.age or destruction of a vehicle at a 

rermmal was a reportable accident -under fo.-mer Part 3 94 

Recording and Reporting of Accidents; m f a c t , an accident of 

ce r t a i n vehicles operarjd exclusively m tne confines of a terminal 

was s t i l l a reportable accident. See U.S. DOT Transportation 

Safety I n s t i t u t e , I n t e r p r e t a t i o n s of Part 394 at 7-32 and 7-33. 

646 



While these examples involve motor c a r r i e r , not interm.odal 

terminals, the Secretary's j u r i s d i c t i o n i s over the equipment 

the "commercial motor vehicle" whether cn t.he highway or m a 

term.inal. 

F i n a l l y , j u r i s d i c t i o n o/er highway equipment at terminals i s 

e n t i r e l y consistent-, with and necessary to achieve the purpose of 

t h t law -- "promotCingl the safe operation of commercial motor 

vehicles." 49 U.S.C. § 31131. 

I l l MOTOR CARRIERS HAVE RESPONSIBILITY AND LIABILITY BUT NOT 
OPPORTUNITY OR CAPABILITY TO MAINTAIN INTERMODAL EQUIPMENT 

Current FHWA regula'iions place sole r e s p o n s i b i l i t y for the 

roadworthiness of vehicles used m intermodal t r a n s p o r t a t i o n on the 

motor c a r r i e r involved. The FHWA ruias place no respo n s i b i l - t y on 

t h j o'wuer or operator of the vehicles rl.at tenders the equipment x.o 

motor c a r r i e r s f o r highway use for the roadworthiness of i t s 

ecuipment. Because motor c a r r i e r s do not have the opportunity or 

c a p a b i l i t y to m.amtam the roadworthi.ness cf the vehicles, t.he 

r e s u l t i s vehicles not m compliance with the FMCSR's and needless 

d i s r u p t i o n m the flow of f r e i g h t . 

While rapid growth m mtermodalism has yielded tremendous 

e f f i c i e n c i e s m transportation, i t has also resulted i n t h i s 

a.-.omalous s i f u a t i o n i n which motor c a r r i e r s are res»ponsible for 

equipment they do not control. The currenr regulations hold a 

motor c a r r i e r responsible f or t.he inspection, repair, and 

maintenance of " a l l m.otor vehicles subject to i t s c o n t r o l . " 49 CFR 

§ 396.3. Vet t h i s i s an outm.oded notion m t h i s intermodal age i n 
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which the eruipment .s under another party's concrol p r i o r t o i t s 

actual operatior. on t.ne hig.hway. 

The motor c a r r i e r or m.ore precisely, the d r i v e r -- usually 

does not have the a b i l i t y cr opportunity to do a f u l l and adequate 

inspection of each piece of mtermodal equipment to ensure the 

equipment's roadworthiness cr compliance with the FMCSRs when 

accepting intermodal equipment at a port or railhead. The f a c i l i t y 

and equipmenc i s under the control of the party tendering the 

equipment to the motor carri e r . 

In most cases the carrier's d r i v e r has a r r i v e d at the yard 

w i t h i n s t r u c t i o n s to pick up a p a r t i c u l a r container and chassis or 

t r a i l e r . The equ.ipm.ent is o-wned or leaiTed by the r a i l r o a d , 

steamship l i n e or other party tendering/interchanging i t to the 

m.otor c a r r i e r . I f a safety defect i n the equipment i s not 

im.mediately obvious to the truck d r i v e r , he/she has neither the 

tim.e nor f a c i l i t i e s to conduct a more in-depth mseection. The 

standard interchange agreem.ent adopted-bV most equipment providers, 

tne Jnifcrm Interm.odal Interchange and F a c i l i t i e s Access Agreement 

("UIIA"), s p e c i f i c a l l y states that the " [p]rovider .akes no express 

nor implied warranty as to the f i t n e s s of the equipment." See 

Attachmient 1. Further, the t y p i c a l equipment provider addendum to 

tne UIAA requires t.he driver to warrant that the equipment i s 

"roadwortny." See Attachment 2. 

However even i f a defect i s detected, the d r i v e r i s seldom m 

a posi-ion to m.ake or i n s i s t upon corrections. Tne d r i v e r ' s choice 

13 to take the equipment as offered, spend the a d d i t i o n a l time at 

tne point of mterrhinge to nave the equipment repaired, or leave 
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em.pty and lose a haul. 

While many interm.odal vehicles are well-mamtamed. 

P e t i t i o n e r s .have compiled both s t a t i s t i c a l and a.necdctal evidence 

from motor c a r r i e r s testifyi.ng to the seriousness and urgency of 

t.he problem of unroadworthy equipment A recent survey of 

intermodal d r i v e r s found that the roadworthiness of tendered 

equipment i s one of t h e i r most s i g n i f i c a n t concerns. ATA 

Intermodal Conference, 1996 Intermodal Terminal Survey at 14. 

Carriers have r e l a t e d incidents involving tendered equipment m 

• a t r a i l e r collapsed ("broke m ha l f " ) during t r a n s i t d-ue 
to a ''aulty repair undetectable to a driv e r ; 

• t i r e s separated from a t r a i l e r during t r a n s i t because or 
loose luc nuts; and 

• f a u l t y brakes and defective locking m.echanisms fastening 
containers to chassis resulted m serious r i s k s . 

Attached to t h i s P e t i t i o n are cwo statements from m.otor 

- a " i e r s which t e s t i f y to the real dilemma drivers face 

••-d^- the current regulations. See Attachments 3 and 4. 

'V THE 'A-RTY TENDERING THE EQUIPMENT TO A MOTOR CARRIER FOR 
HIGHWAY USE SHOULD BE REQUIRED TO ENSURE THE EQUIPMENT'S 
RCADA3ILITY AND COMPLIANCE WITH FMCSRs. 

Pe t i t i o n e r s request the FHWA to revise t.he FMCSRs so as to put 

r e s c o n s i b i l i t y f o r ensuring the roadworthiness of a l l intermodal 

^-u-OT.ent o r i o r to releasing 'ihe equipment to a motor c a r r i e r for 

.-.ich-.-;av use. The acoption of the proposed rules -would (1) require 

tne party operating the mter-od^l f a c i l i t y at which the equipment 

15 stereo and interchanged to perform inspections and ef f e c t 

r eoairs, and (2) provide the motor c a r r i e r s with a stronger 

argument f o r refusing msafe equipment, thus achieving the purpose 
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of t.he FMCSRs -- to keep unsafe vehicles o f f of the high-ways. 

Once the vehicle i s on the highway, the motor c a r r i e r assumes 

bcth criminal and c i v i l l i a b i l i t y f o r operating t.he eq-uipment. 

While Pe t i t i o n e r s are .not proposing to eliminate the motor 

c a r r i e r ' s r e s p o n s i b i l i t y to comply w i t h the FMCSRs, by imposing 

requirements on t h - owners, lessees, or others who 

tender/interchange the intermodal equipment to motor c a r r i e r s , FHWA 

would be m a p o s i t i o n to enforce t n - safety requirements on the 

equipment p r i o r to i t s bei.ng put on the highway. 

I t should be t.he r e s p o n s i b i l i t y cf the party tendering 

intermodal equipment to a motor c a r r i e r f o r use on the highway to 

ensure that the equipment i s both roadworthy and m compliance w; th 

a l l FMCSRs. The tendering party has both the opportunity and t.he 

f a c i l i t i e s to perform the inspection and needed repairs p r i o r to 

releasing the equipment to a motor c a r r i e r f o r highway use. 

The proposed rules only recognize t.he common sense notion t.hat 

t.-̂.e part.y which i s m control of the equipment p r i o r to i t s highway 

use and wnicn i s m a pos i t i o n to adequately i.nspect and maintain 

t.he equipment should be responsibie f o r performing these functions. 

I f t.he proposed rules are implemented the r e s u l t w i l l be be t t e r 

mamtamed and safer ve.hicles on the highway. T.he rules would also 

contribute to a more e f f i c i e n t t r a n s p o r t a t i o n system that 

recognizes the new r e a l i t i e s of mtermodalism. 

/rrfi'P'Com 
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ro: 

CONCLUSION 

a l l the above reasons, tnes? Petitio.ners r e s p e c t f u l l y 

reques- chat the agency acts 

orooosed above. 

im.m.ediately adopt the new rules 

Respeccfully submitted, 

'KenrietTTE. Sieg< 
AMERIC2UM TRUCKING ASSOCIATIONS, IN'C. 
Deputy General Counsel 
2200 M i l l Road 
Alexandria, V i ; ^ ^ . i a 22314-4S7-

:imon"tnt 
i k INTERMODAL CONFERENCE 

President 
2200 M i l l Road 
Alexandria, V i r g i n i a 22314-4677 

10 
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€Veloped By. EfFective: Februarj 1, 1996 

The Intermodal Interchange 
Executive Committee 

UNIFORM 

INTERMODAL 

INTERCHANGE 
AND 

FACILITIES ACCESS 

AGREEMENT 
( U I I A ) 

Admjni5tered By: 

The intennodaJ .Association of North .Aaierica 
"501 G'-eenway Center Drive. Suite 720 
Greenbelt, .Vlaryland 20770-3514 

Phone: (301) 474-8700 
Fax: (301) 982-3414 or (301)982-4815 

ATTACHME.VT 1 
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Carr'5' t e rsscorsiois to R'Cvssr 
TO.- tne r-arcs5 33 r-.ay z t cascncsc 
= rovce-s A c c s r c j m nereto " 
i-jtr.'. '.',z:zr Ca":5r :3i.3 to r:~zu-2 
= 3,-; i - r : r5 tr.a fres t;r-3 c'C'^cat 

o-re-.t Coni!t:or 

J E-'uiC'"?'; co."trolle2 oy ^rovias' sr.ali 
rave a ^anC FHWA inso2o::cn s:;o.<e' 
Provioar w:il remsosc: ard recar.ir/ the 
E-L;;o^e'"t a' Motor Carrier's request, if 
tr.e 2xist;rg msoecticr. will exoire Curing 
•re Aoce- iou- " e e t ; -e oer.od o- tt.e 
Motor Carrier s use 

: Moto' Carre' -emsoec: a-2 'e:erTi?y 
. p , ; ~ e n ; -.re ex!s;:ng insceot:on 
;v'il exoire or;or to tne Motor Ca—e's 
re:-.-- : : t - e Eou;o~en: to the Proviter 

c Motor C a - e r .•. :e:urr tne £=u;omer: 
to the ='Ov:ce' ;r- t re 3S"-.e ooncit'on. 
-e3sc'-20ie v.'ea- a r2 "ear exoeoted 

,- ::sou;es a-is.-g :n connection 
with o!3ssirc3t!on o; Wear anC Tear, 
t-e .issooation o: American -Ran-
roa:3 TO=C/COrC Interchange 
= u.25 Se:::ohs 3. G an i snaii 
-e - e oo-troHing oocurnen; 

^ . ; _ . 3 , - . , 2 - - 5 the = 3 l l 2 S 

or tra • 302-t3 5"a : execute an Ecu;o-
rnsnt :-:e'rchange Recsot wmcn srail 
oeso-05 - .e Eouior-e-t anrt any defects 
•^os^n. se e therecn at t'-'e titre of Inter-
cnarce Eacn ^ a r y snaii entitled to 
T.aKe' notations -upon sue" £iP- concer
ning condition of the Equioment at 
tne t:.-r? of interchange 

- - 3 - , s-2:' 'ece-ve a cooy of tne 
- e - - in:2-cna-ce ^eceiot at t re 
: : i r te'cnange 

- 3 - J _oc" E c - c n e n - 'J3e 

Acser.: -jc--,'ary Agreer-en: oetween tne 
= = - ^ s v.oto- Carrier s.na'! -S5 t-2 Ecuc-
- ' »n ; c - ' - c tne ourocses -q-v.- icn •: was 
.nt»rcha.-c:C snc sna I cro-ot ly -eturn it to 
•ne locate- a: ' ' '̂-25 "aceiveC 

a test Sto er c u^estrcvec =cu-omer: 

in tre c e - t t -e Ecu o — e" : s os:, 
s toe - " o m , oaCiy cs-ngged cr 
cestroyen oy Motor Car-e' , t -e 
metncd of s e n e m e r t sna; ce t -e 
-emainmg usao^e iife as .-e-'ectec on 
the Ecuiome-- owne' 's c ='oviCe's 
oooi<s 

'2) In t re evert V o t e Can-er is com-
ceiied to co -oensa ;e ^-ovicer for 
oss 0- damage tc Eouiomen: cue tc 
the acts of th.-c oames. =-ov-cer w., 
assigr :o Motor Ca-s-- ts r-gnts 
aga -s : sucn tmrd oa.r,/ . c c r re-
ce-vmg payment .n full trcm Motor 
Ca":e^ 

.amage tc :men 

•; Motor Carrier snail cay to =rovice' 
tne -easonac.e and custom.ar/ ccsts 
of tne repai- cf dam.ages cone 
Equioment Curing M o t e Camie'S 
ccssessioh 

'~' >f/he'e the 'easonaoie arc custcm-
ar/ cost to -eoa r exceecs the ca
sual-/ loss vaiue as cete—irec m 
section l i ; 5 a :.'•) he-ecf tne Motor 
C a " e ' sra. ' oe ooiiCsteC oniy for 
tne 'esssr sum 

' ' R e c a ' of carnage to t-res du" rg 
Motor Carriers oossess.on is t re 
soie 'esoohsioil it/ of Mote- Carr-e-

;2 Reoai- of tires unrelated to damage 
cccurr.ng during Motor earner's 
cossession IS the soie resoonsioiiir/ 
c' t -e Provider 

: scc-.a z- D u - - a g e 

'etc- C3-"e- snail retu' 
•r a,. c - -n3ge oracmg 

. --•';-T'ef'.t 
: c r : sm. -a - t s 

5 WARRANTY 

PROVIDE?. I /AKES NO £X=R = SS NOR 
IMPLIED WARRANTY AS TO THE FIT
NESS OF THE EQUIPMENT 
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.ADDENDUM TO THE UNIFORM EVTERMOD.AL 
INTERCH.Au\GE .\SD F . A C I L I T : I S .ACCESS AGREEMENT 

Tn:5 .Addendum to the Uniform Imer .̂odal Imercna-ng- and raciinits Access Agreement ([Jll.\) ,s mace a.nd 
entered mto by a:,d betNveen THE ATCHISON. TOPEK.A, .ANT) S.ANTA FE R.An,W AY COMP.ANT a 
Delaware Corporation, and BURLEVCTON NORTHERN R A H R O . A D C0MP.A.V\- , a Delaware Conjorat.or 
here-.naner collectively referred lo ai "SNSF", and tne unde.-̂ igned motor carrier, hereinafter referred to as "Motor 
Carrier " 

NOTIFIC.-\TION .AM) FREE TLME 

.A Free Time Commences 
See III. DESTINATION STOR.AGE. A. Free Time Commences 

B .Amount of Free Time 
See III. DESTINATION STORAGE, B. Amount of Free Time 

C. Weekends 
Weekends are not consHcred free 

D. Holidays 
Holidays are not considered free 

E. Linroadwonhv Equipment 
Equipment is considered roadworthy when the Motor Carrier has e.iecuted the standard Interchange 
Receipt and inspection Repon. In th; -vent Motor Camer and BNSF have signed a Checkpoint 
Bypass Lener of Agreemen:, a BNSF £.xpress Lane Pass w,ll be executed in lieu of an Interchange 
ReceiDi and Inspection Repon The panies shall be bound by the Terms and Conditions ofthe 
Interchange Receipt and Inspection Report, as well as the notations made, or the Checkpoint Bypass 
Lener of Agreement, 

F. Interchange of Equipment 
BNSF and Motor Carrier may ee subscribers to the TOFC/COFC Intercnange Rules adopted by the 
Association of Amencan Railroads dunng pan or all of the penod this Adaendum is in effect In 
that event, where provisions in this Addendum conflict wuh anv ofthe said Interchange Rules, the 
provisioi-is of this Addendum shall prevail over such Interchangt Rules and shall goverr̂  the 
relationship of the parties to this Addendum. 

Motor Camer shall be responsible for the safe and timely retum of trailers to BNSF or until 
delivered to another ran camer as specified ir this Addendum, ordinary wear and tear excepted. 
Motor Camer agrees not to interchange trailers obtained from BNSF with third parties, other than 
rail carrie.'S 

.Motor Camer shall not interchange trailers, either loaded or empry, to anotiier rail carrier when 
removed from £1 Paso. Phoeni.x or any terminal in California !f-iiis occurs. Motor Camer will be 
assessed a surcharge as set fonh i;i Exhibit .A to this .Addendum, 

Motoj- Camer shali be responsible for the safe and timely return of containers and/or chassis to 
BNSF origin terminal and shall not interchange containers and/or chassis to another rail camer or 

- I -

ATTAC.KMENT 2 
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Farruggio 's 
.1419 Radcliffe Stwet, Bn«ol, PA 19007 • (21S) 78«-5596 • FAX (215) 786-3068 

March 13. 1997 

FederaJ Highway Admmistration 
Washington, D C. 

Dear Sir: 

I am wnting to express the suppon of Fan"uggio's Express, Inc for pu'cing the 
responsibihty for roadworthiness of iniermodaJ equtpment on the parties that provide it. 

I am the President of Fajruggio's Express Inc and have been involved in the tiucidnf 
business for twenry-five years Dnvers for our company pick up trailers and chassis f.-om 
many railyards and piers in Pennsylvania, New Jersey, Maryland, Delaware, New York 
and Virginia Very often equipment tendered to our dnvers at these tcrmiaals tums out 
not to be fit for the road Further, our dnvers are not given a real opportunity to inspect 
the equ'pment before it goes out on the road. 

As an example ofthe problems we encounter, I have attached a copy ofa citaaon one of 
our dm.ers received approxmiately 50 miies from a teimuial. As you wiU see, the ofScer 
ibund four often brakes on ihe trailer were out of adjusr'neiu However, ii is vinuiily 
unposs.ole for four brakes to go bad after 50 miles unless ihey were aiready bad before the 
trailer left the yard. 

The only solution to thia problem ts to put the responsibility for roadworthy eqmpment on 
those who can provide it Therefore, 1 strongly suppon the effbn to diange the rules to 
make this possible. 

Smcereiy, 

Samuel J Farruggio 
President 

SJF.js 

An>.CHME.VT 3 
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P.O.aoxlS235 
Houston, T e w T7220-S23fi 

(713) «72-7403 

March 13, 1997 

.Tederal Highway Administration 
400 Seventh Street, S.»*. 
Washington, D.C. 20590 

lo Whom I t May Concern: 

Here i s a corj of a roadside Inspection by a Texas Trooper. As 
an intermo'Jal c a r r i e r t h i s i s a prime exaaple of what our indus-
•try i s up against. 

As the Safety Director for Empire Truck Lines, Inc. and with 
more than 3 0 years experience :.n trucking industry, I am very 
aware of the problems w;th «i,uipment that our drivers pick up 
from steamship companies. Our drivers try very hard .o make sure 
that the equipment i s roadworthy and safe. But without the time 
or tools to do an adequate inspection- our drivers routinely 
receive equipment that i s not roadworthy. 

Then they get c i t a t i o n s l i k e the one I've included- In t h i s 
case the Texas Troopci.- found that the chassis had slack adjuster 
probltm?. These were existing problems with the equipment not 
e a s i l y detectable by the driver. The problems certainly didn t 
occur on t>.e road since the driver vas only 90 miles from the 
terminal when the inspection was done. Th.-i.s i s j u s t one of many 
cases in which we were responsible for problems with somebody 
else ' s equipment. 

Something has got to be done to make steamship companies 
accountable for thei r equipment instead of pushing i t back at 
trucking companies who are trying to operate as safely as 
possible. Thank You 

Sincerely 

"hom Box 
Oirector of Safeiy 

ATTACHMENT 4 
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Intemational Paper Company Page 1 of 1 

A service of the LaGrange Daily f^ews 

INTERNATIONAI . PAPER COMPANY - 105 Pegasus Parkway 

Employees: 25 

'i^i'i '- 'j. in LaGrange make': 
metal edged aluminum foil and plastic wrap folding 
cartons. 

•Intemational Paper is the world's largest forest product 
company. Product lines include pape'r, paperboard, 
Dackaging and lumber, complemented by related 

jspecialty products and an extensive distribution 
|system. The company operates nearly 500 facilities 
hhro.'ohniit the Americas, Eiirope and Asia on behalf 

ot customers m 130 nations. Internationa.' Paper OWTI? or manages more than six million acres of 
timberlands in the Unites States, making us one of th^ nation's largest private landowners The 
company employs more than 80,000 people with annual sales in excess of S20 billion 

In the next five years Intemational Paper will continue it's aggressive growih strateav throi-ah 
expansion of existing product lines, development of nev product lines and acquisitron of ot^er 
companies. 

http://www.iagrangenews.cori/Business/indus try./IntemationalPapti.html 12/6/97 
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C. "WCLL. Sr . Dirwc-ror 
M*«lt?TH«C SERVIC£S-*(0«FOL.< SOUTHERN CORPORATION 

8 tter^Ti j « rTe r»en S t - e e t 
- U S - 5 5 0 - J A H / C R L R O » O « « . VA 2 « 0 A 2 
; - • «d wirn AL.aA.rr.ws 

««r.<»c.sc.rN) 
Autf '- J-9CC1 
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3CTM ?£v:S:0 'AGE 32 
CiNCcLS 

29:-- S£v:Si0 ?AG£ 32 

iV.-r NS 3C0I 

SiCTiON 1 

STarroN 
r.NT-SCHANGe WITH 

CONNECTIONS 

SWITCHING CHARGES 
(T.l s a l t i n ser car. unless 

itr ierwise intf icateai 

1I3C A-L;;NTA. SA CSXT $2:0.CO 

•200 AUGUSTA. GA CSXT $250.00 

12i0 AVON IJAKE. OH C.5 (So. Lorain. OH) $390. CO 
(See Notes 1 . 2 eni j ; 

qplMAUtm OF WTES 
WTt 1 - Charge will only apply on aotor venicies leaded in bi-leve1 and tri-level 

cars switched Between interchange tracks witn CS it South Lorain, OH and 
Ford Hctor Co./Nissan Motor Corp. Ohio Truck Plant (loading/unloading 
facility) at Avon Lake. OH. 

NOTE 2 - Charge will only apply on shipments originating at Hayne. nl or Metucnen 
(Edison), NJ or on shipmer.rs destined to Fora, ffi, Newark (Oore«us Ave), K 
or Selkirk. NY. 

NOTE 3 - On Nissan Motor Corp. traffic only, charge will je $43̂ .00 per car. cnarge 

1220 3ESScM£S, AL 2<; 
CSXT 

srs.00 
$250.00 

: 2 i 0~ 3IR^UNGHA .̂ AL in 
2S 
CîXT 

$175.Of 
$275.00 
$250.00 

3ISH0P. XY 
(rAYrrr- CC) 

atT $250.00 

1230 3L00HINGT0N. IL CS 
SSWN 

S390.CC 
$20 7.'CO 

30YC-. 7^ CSXT S25C.C0 

•. J3C sLcaus. CH S39C.CC 

1-CC 3L=-ALO. NY 

r.NT£S.«(£OrAT£ SWITCHING 

ALL rXCEPT (See Note 1) 
C.S (See Note 2) 
CSXT (See Note I) 

s:56.oo 
« S459.CC 

S230.:C 
S Jo.-30 

EXPUmATlOa 3F (WTES 
NO - 1 - NS Motor Vehicle r i : i l U y open oniy on autOOCDiias -ron Halifax, NS 

wnen received from CN-GTE a: statirn 14CC5. 
NOTE 2 - NS Motor Vehicle Facility open only on autoacBiles from Edison asseisoly 

plant at Metuchgn. when ntceived fnw CS. 
S - Seduction. 

ISSUED 2, 1997 EfFECnVE May 5. 1997 

ISSUED 8Y 
J. H. mJDOUESTON. MANAGES 

f'ICING SERVICES - NORFOUC SOUTWESN CC«PO«ATION 
no franklin Hoaa. S.E. 

Roanoke. VA 24042-0047 

ENRS P 000476 
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BEFORE THE 
SURFACE TRANSPORTATION BOARD 

'^'S [ 2 1997 > 
'I'Ji f.iAii t2l 

DOCKET NO. AB-227 (SUB-NO. lOX) •'-'.'.;G£.',eJT 

WHEELING & LAKE ERIE RAILWAY COMPANY 
-- ABANDONMENT EXEMPTION --

IN STARK COUNTY, OHir 

PETITION FOR EXEMPTICN 0? 
'-'ifHEELING & LAKE SRIB RAILViAY COMPANY 

'COT 
I / / / 

EXPEDITED CONSIDERATION REQUESTED 

"•'--AC-

Willia.Ti A. Callison 
Vice President Law 

Wheeling & Lake Erie Railway 
Company 

100 East F i r s t Street 
Brewster, Ohio 44613 
'330) 767-3401 

William C. Sippel 
Thomas J. Litwil6;r 

Oppenheimer Wolff & Donnelly 
Two Prudential Pl<-iza, 45th Floor 
18 0 North Stetson Avenue 
Chicago, I l l i n o i s CC601 
(312) 616-1800 

ATTORNEYS FOR WHEELING & LAKE ERIE 
RAILWAY COMPANY 

Dated: August 11, 1997 
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BEFORE THE 
SURFACE TRANSPORTATION BOARD 

DOCKET NO. A3-2;:7 (SUB-NO. lOX) 

WHEELING & LAKE ERIE RAILWAY COMPANY 
-- ABANDONMENT EXEMPTION 

IN STARK COUNTY, OHIO 

PETITION POR BrBMPTION OP 
WHEELING t LAKE ERIE RAILWAY CCiVtvawv 

Pursuant to 4.9 U.S.C. § 10502 and the regulations of 

the Surface Transportation Board (the "Board") at 4 9 C.F.R. 

§ 1121, Wheeling & La)ce Erie Railway Company ("W&LE") hereby 

p e t i t i o n s the Board for an exemption .from the p r i o r approval 

requirements of 49 U.S.C. § 10903 to abandon i t s l i n e of r a i l r o a d 

known as the "Massillon Branch" extending between milepost 22.05 

at Run Junction near Navarre, Ohio and the end of track at 

milepost 16.40 near Massillon, Ohio, a distance of approximately 

5.65 miles i n Stark County, Ohio. A map showing the l o c a t i o n of 

the l i n e to be £ bandoned is attached to t h i s P e t i t i o n as 

Exhibit A. A dr a f t Federal Register notice of t h i s P e t i t i o n i n 

the form prescribed by 4 9 C.F.R. § 1152.60 (cj i s attached hereto 

as Exhibit B. For the reasons set f o r t h below, W&LE requests 

that the Board expedite i t s consideration of t h i s P e t i t i o r and 

issue i t s decision to be effe c t i v e by November 1, 1997. 

As shown below, the Massillon Branch has been embargoed 

since October of 1995 due to track conditions and would require 

s i g n i f i c a n t repair and r e h a b i l i t a t i o n to be retumed t o service. 

There i s no reasonable prospect for the development of s u f f i c i e n t 
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r a i l t r a f f i c to allow p r o f i t a b l e operations on the l i n e i n the 

future. The only shipper to u t i l i z e the Massillon Branch i n the 

la s t several years i s also served by Consolidated Rail 

Corporation ("Conrail"), has access to ser-/ice from a t h i r d r a i l 

c a r r i e r , and has chosen to u t i l i z e Conrail and motor c a r r i e r s to 

meet i t s shipping .̂ eeds. That shipper has been contacted by W&LE 

and has indicated that i t does not oppose the proposed 

abandonment . A copy of t h i s P e t i t i o n has been served on that 

shipper. 

EXPEDITED .̂ONSIDERATION REQUESTED 

W&LE respe c t f u l l y requests that ^he Board aive Lhis 

p e t i t i o n expedited consideration and gra'^t the requssted 

abandonment exemption to be e f f e c t i v e by November 1, 19S7 or as 

soon txhereafter ?.s practicable. As explained below, the nearly 

$13 0,000 cash from .<;alv.\ge of the track materials on t h i s l i n e i s 

v i t a l to W&LE's short-term v i a b i l i t y . W&LS's f i n a n c i a l condition 

has deteriorated sharply since l a s t f a l l , due i n largest part to 

lo s t revenue from a protracted 10-month st r i k e at W&LE's largest 

customer, Wheeling-Pittsburgh Steel Corporation. '.t now appears 

that the Wheeling-Pitt s t r i k e w i l l end shortly (a t e n t a t i v e 

agreement has been reached between Wheeling-Pitt and i t s unions), 

and W&LE i s hopeful that t r a f f i c levels w i l l eventually return to 

h i s t o r i c a l levels. In the shrrt term, however, Wheelir,g-Pitt' s 

resumption of production w i l l f u r t h e r squeeze W&LE f i n a n c i a l l y , 

as the r a i l r o a d incurs substantial additional operating 

expenses f o r which the corresponding f r e i g h t revenue w i l l not be 

received f o r several months. The proceeds from salvage of the 
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Massillon Branch are c r i t i c a l t o W&LE's v i a b i l i t y during t h i s 

"lag" period. 

W&LE notes that no t r a f f i c has moved over the Massillon 

Branch f o r nearly 22 months, and that by October the l i n e would 

q u a l i f y f o r the out-of-service claFs exemption codified at 49 

C.F.R. § 1152.50. Use of the clasj; exemption procedure, however, 

would preclude the abandonment from becoming e f f e c t i v e any 

e a r l i e r than December 9, 1997. W&LE i s thus f i l i n g t h i s p e t i t i o n 

f o r exemption -- and paying the higher f i l i n g fee -- i n the hope 

that a decision can be issued and ef f e c t i v e e a r l i e r than would be 

the case under the class exemption procedure. 

Pa r t i c u l a r l y given the out-of-ser-zice status of the 

Massillon Branch, the a v a i l a b i l i t y of multiple r a i l and mooter 

c a r r i e r options to the sole former shipper on the l i n e , and that 

shipper's indication that i t does not oppose abandonment, W&LE 

re s p e c t f u l l y suggests that expedited handling would be reasonable 

and appropriate. Accordingly, W&LE requests that the Board 

expedite i t s consideration of t h i s exemption p e t i t i o n and issue 

i t s decision to be e f f e c t i v e by November l , 1.997 or as soon 

there a f t e r as practicable. 

!• IDENTIFICATION OF PETITIONER 

Petitioner W&LS i s a Class I I common c a r r i e r by r a i l 

which owns or operates- approximately 850 miles of r a i l l i n e i n 

the states of Ohio, Pennsylvania, West V i r g i n i a and Maryland. 

W&LE's p r i n c i p a l routes extend from Connellsville and Pittsburgh, 

Pennsylvania to Bellevue, Ohio; from Brewster and Canton, Ohio to 

Cleveland, Ohio; and from Mogadore and Akron, Ohio to Carey, 
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Ohio. W&LE also operates over CSX Transportation, Inc. between 

Connellsville and Hagerstown, Maryland pursuant to trackage 

r i g h t s . 

W&LE began operations i n May, 1990 a f t e r acquiring i t s 

core r a i l l i n e s from Norfolk and Westem Railway Company ("N&W"). 

See Wheeling Accruisition Corporation -- Accmisition and Operation 

Exemption -- Lines of Norfolk and Western Railwav Company, 

Finance Dccket No. 31591 (ICC served May 7, 1990 and December 28, 

1990) . W&LE's r a i l lines include most of the r a i l l i n e s of a 

former N&W subsidiary of the same name. That subsidiary was 

merged into N&W i n 196 3. 

The cc iplete name and address of p e t i t i o n e r W&LE i s : 

Wheeling & Lake Erie Railway Company 
100 East F i r s t Street 
Brewster, OK 44613. 

I I . DESCRIPTION OP LIKE TO BE ABANDONED 

W&LE'S Massillon Branch i s a single-track, stub-ended 

b.-anch l i n e which extends approximately 5.65 miles northw ,st i n t o 

Massillon, Ohio from a connection with W&LE's Brewster-Cleveland 

main l i n e at Run Junction near Navarre, Ohio. The l i n e includes 

the s t a t i o n of Massillon at approximately milepost 16, and 

traverses United States Postal Service ZIP codes 44647, 44618, 

44662 and 44616. The Massillon Branch i s the remaining segment 

of a longer branch l i n e which at the time of W&LE's creation i n 

1990 extended to Dalton, Ohio. W&LE abandoned the l i n e b'Stween 

Massillon and Dalton i n 1995. Wheeling & Lake Erie Railway 

Company -- Abandonment Exemption -- In Stark and Wayne Counties, 

Ohio. Docket No. AB-227 (Sub-No. 4X) (ICC served A p r i l 19, 1994). 
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The Massillon Branch i s i a generally poor condition. 

The t r a r k i s equipped predominantly with 90-pound r a i l r o l l e d i n 

1926. There are also approximately 18 lengths of 110-pound r a i l 

r o l l e d m 1943. Ties are i n f a i r to poor condition, while 

b a l l a s t and tha three bridges on the l i n e are i n f a i r condition. 

The l i n e was embargoeri due to pcor track conditions on 

October 20, 1995, and no service has been provided over the l i n e 

since that t i n e . Prior to i t s embargo the Massillon Branch was 

c l a s s i f i e d as FRA excepted track. W&LE estimates that the cost 

to r e h a b i l i t a t e the Massillon Branch to minimum FRA Class 1 

standards i n order to restore service would be $250,000. 

.-iDandonment would eliminate the need for W&LE to make t h i s 

e.x?enditur«; and permit '̂ScLS to realize the net l i q u i d a t i o n value 

of the l i n e , which W&LE estimates to be approximately $128,000. 

The width of the Massillon Branch right-of-way varies 

from 60 feet to 150-200 feet, depending on the location. 

Pursuant to 49 C.F.R. § 1152.60(d), W&LE states that, based on 

information i n i t s possession, the .Massillon Branch does not 

contain f e d e r a l l y granted rights-of-way. Any relevant 

documentation on t h i s subject i n W&LE's possession w i l l be made 

available promptly to t.hose requesti.^g i t . 

At the time of the embargo of t.he Massillon Branch on 

October 20, 1995, the sole shipper on the l i n e was Republic 

Engineered Steel at Massillon. Gross revenue from Republic's 

t r a f f i c on the Massillon Branch amounted to $30,492 i n 1994 and 

$46,751 i n 1995. No t r a f f i c of any kind has moved on the 
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Massillon Branch i n the l a s t 21 months. Since the l i n e i s a 

stub-ended branch, no overhead t r a f f i c was handled on the l i n e . 

Republic's plant at Mass;.llon also i s served by 

Consolidated Rail Corporation ("Conrail"). Prior to W&LE's 

embargo of the Massillon Branch, Republic used Conraii, W&LE and 

trucks f o r i t s shipments. In 1955, Republic advised W&LE that i t 

had entered into a transportation contract with Conrail i n which 

Republic committed to route substantially a l l of i t s r a i l t r a f f i c 

v i a Conrail. .'ince the Massillon Branch was embargoed 

approximately 21 m-̂ nths ago, a l l of Republic's inbound and 

outbound shipments have moved by Conrail or truck. 

Following abandonment of the Massillon Branch, d i r e c t 

r a i l service from Conrail w i l l continue to be available to 

Republic. In addition, the R.J. Corrr^an Railroad Company/ 

Cleveland Line ("Corman") i s adjacent to Republic's plant. Rail 

service from Corman, a Class I I I shortline which connect.̂ :; with 

W&LE, Conrail and CSX Transportation, Inc., would be available tc 

Republic i f tbe former switch connection between Corman's l i n e 

an-J Republic's industry tracks was r e i n s t a l l e d . Rail service 

from W&LE also w i l l continue to be available v i a loading tracks 

at W&LE's Neomodal intermodal terminal at Navarre, Chio, 

approximately 5 miles from Republic's f a c i l i t y . 

I l l . JURISDICTION AND STATUTORY STANDARDS 

The Board has j u r i s d i c t i o n over the proposed 

abandonmen- of W&LE's Massillon Branch pursuant t o 4 9 U.S.C. 

§ 10903. Generally, a commcn ca r r i e r by r a i l must obtain 

a u t h o r i t y from the Board under Section 10903 before abandoning a 
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l i n e of r a i l r o a d . However, 49 U.S.C. § 10502 requires the Board 

to exempt a person, transaction or service from the statutory and 

regulatory requirements otherwise applicable to a r a i l c a r r i e r 

when the Board determines t h a t : i l ) application of those 

requirements i s not necessary to carry out tne r a i l 

t ransportation policy 49 U.S.C. § 10101; and (2) either (a) the 

transaction i s of l i m i t e d scope or (b) regulation i s not needed 

to protect shippers from an abuse of market power. 

IV. CRITERIA OF 49 U.S.C. S 10502 

A. Detailed Scrutiny Under 49 U.S.C. § 10903 
Is Not Necessary To Carry Out The Rail 
Transportation Policy Of 49 U.S.C. S lOlOl. 

Granting W&LS an exemption to abandon the Massillon 

Branch v i l l promote the goals a r t i c u l a t e d i n the national Rail 

Transportation Policy, 49 U.S.C. § lOlOl. For example, by 

permitting W&LE to avoid the expense of ret a i n i n g and maintaining 

a l i n e which generated l i m i t e d t r a f f i c and revenue before "".ts 

"Ticrgo and which now requires substantial r e h a b i l i t a t i o n , 

exemption w i l l encourage the honest and ef f e c t i v e management of 

rail.L'oads and promote the development of an economically sound 

and e f f i c i e n t transportation system. 49 U.S.C. §5 10101(3), (4), 

(5) and {9; . W&LE estimates that r e h a b i l i t a t i o n of the Massillon 

Branch to minimum FRA Class 1 standards i n order to restore 

service to Republic would cost $250,000 anc require W&LE t o 

forego over $125,000 i n net l i q u i d a t i o n value. W&.LE i s simply 

not i n a p o s i t i o n to expend such resources on an unneeded r a i l 

l i n e . Indeed, at the current cost of c a p i t a l of 11.9%, Railroad 

Cost of Ceipital -- 1996, Ex Parte No. 558 (STB served July 16, 
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1997), the expected r e t u m on the required investment alone 

(without consideration of W&LE's operating costs) would be 

$45,000 -- an amount equal to or greater than the t o t a l gross 

revenue generated by the Massillon Branch i n the years before 

Republic rerouted a l l of i t s r a i l t r a f f i c t o Conrail. There i s 

no reasonable l i k e l i h o o d that the Massillon Branch could be 

operated p r o f i t a b l y , and no j u s t i f i c a t i o n under the c r i t e r i a of 

Section lOlOl to burden W&LE with retention of the l i n e . 

The r a i l transportation policy also provides that the 

Board should minimize the need for federal regulatory ccntrol 

over the r a i l transportation system, expedite regulatory 

decisions and reduce barriers to e x i t . 49 U.S.C. §§ 10101(2), 

(7), and (15). The statutory exemption procedure of Section 

10502 obviates; the need for the expensive and time-consuming 

processes attendant to a proceeding under Section 10903, 

including the costs of preparing an application. Reliance on the 

adequate and expeditious exemption procedure herein would 

minimize Board regulation of t h i s transaction and reduce he 

regulatory bu- den on W&LE 

None of the ot.her r a i l transportation p o l i c y c r i t e r i a 

w i l l be adversely affected. -̂o r a i l service of any kind has been 

provided on the Massillon Branch since October, 1995. The only 

previously active shipper on t.he Massillon Branch Republic, has 

used Conrail and motor carriers for a l l of i t s shipments, during 

the l a s t 21 months and has no apparent f u r t h e r need f o r r a i l 

service from W&LE. Republic .has been advi.-ed of the proposed 

abandonment and .has indicated t.hat i t does not object. 
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A l t e m a t i v e r a i l and motor car r i e r service i s available to a l l 

p o t e n t i a l shippers i n the area. 

B. The Trans-lie t i o n Is Of Limited Scope. 

The transaction for which exemption i s sought consists 

sole l y of the abandonment of an embargoed r a i l l i n e t o t a l i n g 5.65 

miles i n a single county i n one state. No r a i l service has been 

provided on the Massillon Branch for 21 months, and the only 

previous shipper on the l i n e has numerous a l t e r n a t i v e 

transportation options. There are no reasonable jrespects f o r 

future r a i l t r a f f i c on the Massillon Branch, p a r t i c u l a r l y given 

that no t r a f f i c besides that of Republic has moved over the l i n e 

f o r at least sever.^1 years. The proposed abandonment c l e a r l y i s 

of l i m i t e d scope. 

C. Regulation I J Not Necessary To Protect 
Shippers Fron An Abuse Of Market Power. 

Since t h i s transaction i s of l i m i t e d scope, W&LE does 

net need to demonstrate that regulation i s unnecessary to protect 

shippers frcm abuse of market power. 49 U.S.C. § 1050''(a) (2) . 

Even so, i t i s clear that t h i s transaction w i l l not and cannot 

subject shippers to any market power abuse. 

Republic, t.he only previously active shipper on the 

Massillon Branch, now receives a l l of i t s transportation service 

from another r a i l c a r r i e r and motor ca r r i e r s , and has done so f o r 

nearly two years. Furthermore, Republic has access to service 

frovn yet a t h i r d r a i l c a r r i e r . W&LE has contacted Republic 

r'igarding abandonment of i.he l i n e , and Republic has indicated 

that i t would not oppose Lhe proposed abandonment. Accordingly, 
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regulation by the Board of this abandonment is not necessary to 

protect any shipper from an abuse of market power. 

V. LEVEL QF LABOR PROTECTION TO BB IMPOSBD 

W&LE do;s not anticipate any adverse impact on 

employment levels as a result cf t h i ^ proposed abandonment. No 

operations or maintenance have been conoucted on the Massillon 

Branch for the last 21 months. W&LE agrees that the appropriate 

level of employee prote-^tion to be imposed c i this abando.nmer't is 

that established in Oregon Short Line R. Co. -- Abandonment --

Goshen, 360 I.C.C. 91 (1979). 

VI. ENVIRONMENTAL REPORT 

In accordance with the requirements of 49 C.F.R. 

§ 1105.7(a), 1105.8 (?.) and 1121.3(a), an Environmental/Historic 

Report is attacneJ. as Exhibit C to this Petition. 
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WHEREFORE, WiL̂ S r e s p e c t f u l l y requests that the Board 

exen^jt from the p r i o r approval requirements of 49 U.S.C. § 10903 

the abandonment of w&LS's Massillon Branch between milepost 22.05 

at Run Junction near IJavarre and milepost 16.4 0 near Miissillon i n 

Stark Coimty, Ohio. 

Respectfully submitted. 

By: 

Dated: August l l , 1997 

William A. Callison 
Vice President Law 

Wheeling & Lake Erie Railw'ay 
Company 

100 East F i r s t Street 
Brevcter, OH 44613 
(3:i0j 767-3401 

William C. Sippel 
Thomas J. L i t w i l e r 
Oppenheimer Wolff & Donnelly 
Two Prudential Plaza, 45th Floor 
180 North Stetson Avenue 
Chicago, I l l i n o i s 60601 
(312) 616-1800 

a 

ATTORNEYS POR WHEELING & LAKE ERIE 
RAILWAY COMPANY 
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444 roOB S MANUAL OF EAlLEOAflfi—CENTHAL NOBTHEBN QBOCP. 

I, . 

' ! i 

The following eitrmctt from tbe repon of the Boiu^ of Directore for 1888 are appJi 
«8 of mter«t in connection with the preceding hi,tonc»l sketch of the Illinois CVntrtU 
road Compaoy : 

•LI.VES t s SOUTHKLS- STATES. 

'Mta 

" Th» ««tii»icrorT lnconi« denred from vonr inrnmnratr toatb of tb» Ohio Hirer hu bttn in i - t . u^ > 

°. Railroad o u .eued In ISfti lor t gat,rvimof rot int»re.i on i i . 11* 000 hon,< 
. dmr f ^ndn f f « r per rent upon i t . cp i u i l of SIO.OHHOOO e ipeod>t^° . t ^ T m t d " ? ^ ^ ^ 

irk KSrH!!¥r - ir '^-l^^ '^.r ~ S 
Ib.n tW.nor,. DOT more th.n JHO TOO. .nd arm^erm.n,. h.v, b « n ~ r f . c i e ? t f b ' « b v ° " ° „ , ^.Tc,^^ 
• n the Mli.».«ippi A Tenne.«« R«ilro.d wl l immedUtelj be tamed low CMb T M , ieu^ " o n -emTmor^ 
.bie to voor ro»p.ny th.D ih.t nf the Chicuio. St Loni, 4 New Or)e.n, R.,iro«l fo »T̂ <-h 
t rent.1 rquiviite,! to n..rlr forty per cent of the rnnii «miQ«, The ^ro. SJSjne. of be Mr.Ti.'mo 
ne,»eR.uro.dCo«p«,r lb 1888 were $476 005 03. of >, hich SlVooO M T L thiTlbIVT , er cent A ^ ^ i h ^ 
la -s h.ve for mur re.™ „erm<?ed .hont h.lf . mii:,o„ of dollu,. .be«. i . noTobtTh^ ' „ i i i D , ^ . „ , ^ 
ptiy„iM cOLdiuam. the r u i m t l will ,,eid .o .una.] re'.o™ jreaier thM the muTmum reou] 

•• CHICAOO, MADISON 4 NORTHKBM RAILROAD 
•h. ri'iJiTJ,'!. '..^^ >o AaCTlM I M I on the Ciicairo. MadiMn 4 Northem T.ilroad from » point • 

™rt n i - .M^^"?T ' 2 •''^PO'J- A IXxlJ^De Theeam.osr,b.»e. however be,n e i ( ^ n a £ o n l 
ro.d. >ud not teiaded In tbov of the Illinoi, Certrai On Jtnouy i . I'W that r»ilru.d w.. tnmrt over 2,1 
niinoi. Centra .nd the eamiLir, w,|l he„.t£er l>e included in tbrJ.p^.r.Tof TOO'romp.nv O ^ M "the J 
^mLm^n ' , "*? . !^ ' " ' " ' -n.'.b.e f«iht ,e , m R.^kfon. to tbe hirt pnc. cf W laTnd " W t Ch?c.̂ o f * 
^ e r ^ ™ J^I^- K ' * ' ' ' * ' ^ " ' ' ' ' ' ^ . ' ' ' ' ' ' ' ' ' ' ^ . " ' ? ° ' ^ ' ' ' " • ^ ' ^ to hirt'w.T cro«.wr. »nd vadDCt. b, 
^hnn^^M^ I ^ •o.'^""'"' <̂ 'M' » ' ™.I-«T hu wrpuMd the e.llm.te. Wb.le (he co« auTv r « c . 
Into the Cltr 0/Ch.cMo di:nns the put ten ,re.r« Thu put .rinK betw-en i ' ^ k „ „ ,nd FrwcTt h i . bee 
m l i ' i ^ d T . r *** of . rolling ^nootrr, with ^nS^not Jireedl. e one-h." of one J^'^en, ^ 

/ • " " i ' ^ ' " ' VHtuble erouDd hai been porthwed m RiKtforl £»nd In Pr^porT 
" I T . " " T " » I'̂ CT rnond.hin.. .nd „U«r baild.tl« «« ted t > ^ D 

.n . n ^ i , . i ? J ^ , • ' " ' 1 ' ' Di'-i«lon I . now proBipU, carried wrtho.ii .llowin.- SiVMno per 
of r. tn rh i^^Tr" , " " J ° ' ' . . ! , f ' " ' " " i ' " ?' d.«anr, from Freeport ind .11 l̂ Mnt 
™ the r h l ^ r r t r i ' ^ ^ ' ^ r ^ K ' ^ ne.Hr twentv mile. Dam.* the coming rear fnr ter exiib.iitnre, wUl i 

•• RA.VTOrL RAILROAD 

" The .IteralaoD of the Raatonl Bailrowl fmm . rurow to the •t.nd.n) w i f e bu c tailed . fnither onS 

yeu will compleU tlie rebaiiding of that railroul w.".^^ u<c 

• DCN-LEmi 4 DfBrQCK BBTOOl COMPAKT. 

ih.„ 'i^Sill','" ! ^ 7!̂ *' ^ " V ' ^ ' T " ? ; P<"^ha«d f l l the nbatn in the Dnnlelt* A Dbbaqne Brtdee CotaomTT 
then owned br the (Uinui« ( entral. W.ih tbe Bndie ( ompant > cootrmct but been ouwe in 1«: wherebT bl 

perpetnilt to »» the bndife .nd to par fur the nsibt to ma their traiiw over it rates ,T t,,ij whirh unoort, 
i n d - l j y . W . ^ ^ ^ ^ ^ l ' l i ' S " ' ° ••o.txacUb.TeheennLJJ betw^rn . r B n d ^ ? " ; , ^ , 
and the Lhicn^o. St. F.ul A K a r w .11; snd the i.'hlcairo Barioutoe A Nonbeni Raiir̂ .ad romoanlMi. wh« 
^ " ^ ^ I ' ^ J ^ i ? ^ ^ " T l ^ of the bndi-e »*i,.̂ lO p„« ,nam. .nd . p r ^ ^ t ^ t ^ ^ i ,na "STtS'er 
of operuing iL T^edmdend. from the (hare, ot tbe Bridge Compuiy hare been •atiiratiorr. 

'• RELATIONS WITH OTHER ORPORATIO.VS. 
'• Contracu were »l«o made with the Cbicaffo. St Paul A Ranu. Ctfr Railraad Cotnoanr for the nae b^l 

J ? f of f o c w n in.lee of the Minoi. Cemral t«ca be- ..een Ku l O n b n ^ ^ Pona« ^ u T r r ^ l i 
$15,000 [-.r .nnn» u d . proportlcu.te .h.re of the eipeti*,. with . .tipol«lon lh.t in ^ rhe llUnoU I 
Jhonid baild or wHiire .doable . . r « . between the*. p.:,nr. Ibe ie,M».£ii n.r , t h " n « - ^ t on the piTtnentJ 

^ • ' / ' ? ; K ' ' ' S ! "EP~»:'? l " 1*« the . tlc«ro. Barilnnon « Nc^e-n liailroad Oompin» enu ' 

denn ,tx,ai one half of roar cotrpMT'. nght of wxj beiwwn -hoee point., ud laid tmcar therrjii the i 
conn, .ostainini! a. n^tt to Jo anJer :he Minou .tatote. . the ,am?m. co"of the st^ bow^ ^Ven 
ttU deacon, dec«r.n« that the judpnent of the court betow .honKib. re».r«l uid tt,7%,o« ^nS.^ . 
dlm^tion. 'halOoart to dJ«mi« ihe petition « to the p«, of the ngbi of way of tbe t p ^ ^ u i ^ u ^ 

„2S. '™ -.aiinadJompanT wherebr. npoo the p.^nent of $ir5.0l». the Ulnoi. Central 1. to receive the th 

^ ' ' ^ f^Ti"*!',,, " • " f ^ " » " " " " I * h.-twe»n tbe>e pointa uid tbenl.; fecureTn tDhaiiceO renu-1. 
The l.llnon ( o.Tipanv h u no contract, with u v per»oM or corporatioi*. operanni; f u t frearht, t m . 

i!^„n, ' 'JT*? l l i f " ° ' 1 ' ,"^" ° " ^ conirKuwith hn<lKe rompanie., except the f f c i e i t j j 
Dnbuqoe Brdire ( ompuny which it control. All conirvrt* with ' r p m com p a u . > re tennluble within . J 
Wd .ho«e with the We»tem Lnion Tueeiapb Coinnuiy, .nd the i»iil!man f-.!.*-, ' C oirp.nv ue.nbtect tof 
rton .1 fhort interval., w i l .re tetDmablr at '.be opuon of thi.. v.inpany within ttoee or four «eu» wilt the iT 
exception of contraas »ith the Western Cm.ni Te.empri ( <anpanv for buiii.eM la liUno.., which run until 1 
ine laat nameil woe aiade in ctnwqimice a prenoo. perpetaaJ and excjaui* contract entered laic 1 
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LOUISVILLfc 4 NASHVILU SAILfrOAP » 
OFFICE OF THE PRESIDEK" 

LOUlSVfLLE, KY. 

HISTOBICAL DEVELOPMENT 
07 THE 

LOUISVILLE AND NASHVILLE RAILROAD SYSTEM. 

INTRODUCTORY NOTE. 

This history has been written with the purp^'e of recording, chron
ologically, the main features of the development of the railroad system 
operated by, and under the name of, the Louisville and Nashville Rail
road Company as it existed on June 30, 1917. It is based on data ob
tained from the annual reports and other records of the Company, sup
plemented to some extent by information taken from Poor's Manuals as 
to the history of independent railroads prior to their acquisition by 
the Lonisvi:ie and Nashville Railroad Company. No attempt has been 
made to deal wilh matters of finance or details of operations, but there 
has been covered the building and development of the original lines 
forming the nucleus of the present system; the visions, the hopes and 
the aspirations of the projectors, as well as diflSculties, financial storms, 
etc., successfully weathered; including, also, a picture of the competi
tive and connecting transportation systems in existence during the 
early days of the Company, and the traffic and travel hoped to be 
gained and developed by the new road. Step by step, the history shows 
the acquisition of independent railroads and the building of new lines 
to be added to the system, the reasons why they were acquired or 
built, and a brief prior history of the acquired roads. The history does 
uot attempt to show the develop-nent of terminals, either by con
struction, or through trackage agreements with other carriers. 

JOSEPH G. KERB, 
Assistant to Vice-President, Traffic, 

Louisville & Nashville Railroad Company. 
January 1, 1926. 
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While the surveys were being made between Louisnlle and Nash
ville, the chief engineer made a reconnaissance of the line extending 
from Memphis, Tenn., to an intersection of the proposed road at or 
near Bowling Green, Ky., many influential individuals in Kentucky 
and Tennessee having felt a deep intt .rst in the establishment of a 
raOroad connection between Louisville and Memphis. 

Solicitations were also made about the same time to construct a 
branch of the new road to Lebanon, Ky. 

PERIOD FROM OCTOBER. 1852, TO OCTOBER, 1855. 

On October 23,1852, the Board of Directors of the Company ordered 
the location and purchase of the depot grounds on Broadway between 
9th and 10th Streets, extending to Kentucky Street in Louisville, Ky., 
in order to preoare for the operation of the first part of the road which 
it was proposed to construct southward from Louisville to Muldraugh's 
Hil l , a distance of 33 miles. 

The depot grounds being located, a proposal was made by C. A. 
Olmstead and Company, and accepted by the Company, to erect there
on machine shops and to construct locomotives, rolling stock and ma
chinery of all kinds for the Company. 

On December 18, 1852, an order was issued locating the first divi
sion of the road, commencing at the depot on Broadway in Louisville, 
thence in the direction of Shepberdsville, there crossing Salt River, 
thence continuing to the summit of Muldraugh's Hill , thence to E.iza-
bethtown. Ky. A further order of the board was issued, locating 
the road from Elizabethtown so as to cross Green River at or near 
Munfordville, Ky.. and thence to Bowling Green, Ky., a distance of 
about 113 miles. In lhe meantime, parties were kept in the field be
tween the towns of Bowling Green, Ky., and Nashville, Tenn., to as
certain the most favorable route between these pomts, which resulted 
in making Franklin. Ky., a point on thc road and thus completing the 
location of the entire road from Louisville to Nashville. 

On April 13, 1853, a contract was let by the Louisville and Nash
ville Railroad Company to build the railroad according to the specifi
cations and instructions of the chief engineer, the entire work to be 
completed in two and a half years from the.commencffcent, which, 
by order of tL board, was made the first Monday in May, 1853. 

On June 18, 1853, an order was issued directing the purchase of the 
first iron rails, consisting of 3,000 tons, to be delivered in the months 
of January, February and March, 1854, with a further amotint of 
17,000 tons, upon a continge-'̂ cv indicated by the uncertainty of the 
money markets of the country at -hat time. 
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I>aring this period the Louisville and Nashville Railroad '̂ or n«r,^ 
vas bemg solicited by citizens and counties along th ltne to S 
the proposed branch from BowUng Green, Ky.. to Memphis T e ^ 

Hons ̂ ft little doubt of the 
Railroad Company to construct said branch. ^̂ <*snvuie 

A spirit no less enterprising also sprung UD in con- i»<, tr 
southeast of the new line, desiring a braLh of th^ n e r ^ a , ^ rem' 
some p . : . t south of Sa'c River through the countferorNe s ' n t . d 
Manon, m the directicn of Knoxville, Tenn. Marion County ^ 
had alreaay voted financial assistance wh^ch i f n r n l r W ^7' ' 
by Nelson County, Ky., was felt suffi:^ent to I n l r H ^ ^ ^ ^ ^ 
1 \ 2 P " P " \ " T ' ""^''^ ^^^«^dent of the Louis . S anS 
Nashville Railroad Company, on October 1, 1853, said "mu t 
ma ely be extended into East Tennessee, and the;ce by roads com-" 
pleted to the Southeastem Atlantic." 

Ground was broken for the construction of the Louisville and Nash
ville RaJroad by the contractors in May, 1853, and the work of g i d -
mg, masonry, bndge and railway superstn^cture was executed ^ t t l 
May 1, 1854, at which time, because of peouniarv embarrassments î s 
suspension was ordered and the force gradually wi thdra^ f ; o I ' 

Durmg the months of July and August, 1854, etTorts were made to 
recommence work upon the first 30 miles south of Louisville for t-o 
purpose of completing and bringing into use that portion of the road 
The project also had in view the reaching, by means of a branch road 
from the temmus of tho 30 miles, the towns of New Haven ^ d L^ba! 
non, Ky., and secunng at Lebanon the trade of a laree and fertile 
Uon of the state. Work was commenced upon th^ ifne by I n ĉ n̂ 
ractor in September 1854, but owmg to the embarrassed conS tLn of 

the reasury of the Company it .as not deemed prudent to for e t h ' 
wcrk with very great despatch; however, a moderate force, suited to the 
finances of the Company, was steadily employed during the win er oJ 
1854-1850, which was gradually increased in the serine r f i f i S p 
September, 1855, most of the roadbed was ready foTSfe r'eception o l 
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the rails and bridge superstructure in readiness for erection as soon 
as the rails were laid. 

On August 27, 1855, the track had reached a point 8 miles from 
Broadway in LouisviUe, Ky.; on September 17th, 1855, 12̂ 4 miles had 
been laid, with a prospect of completing the first 30 miles by November, 
1855. 

At this time the Company possessed 3 locomotives, 2 passenger 
cars, 1 baggage car, 75 platform cars, 75 gravel cars and 2 hand cars, 
most of which were being used in construction work on the new line. 

A number ri contracts were let during the period for construction 
of the Lebanon Branch, and it was estimated that the branch would be 
completed by June, 1856. 

The construction of the road during this period was proceeding 
very sl iwiy and nnder very trying conditions, financially and other
wise. O.liere seemed to be an impression in the pablio mind that the 
constmction of the Louisville and Nashville Baib-oad was an tmder-
taking far beyond the combined means of the cities at its extremities 
and of the cities it traversed. Troubles were had with the original 
Contractor, resulting in a cancellation of the contract. Pablic confi
dence had been largely lost prior to the cancellation of the contract 
and many cities had refused to comply with the terms of thair sub
scriptions. Severe sickness among the workers also delayed the work. 

An exhaustive report made by L. L. Robinson, chief engineer, in 
June, 1854, as to the preliminary surveys, final location of the original 
road and prospective revenue of the road, contains a study <̂  the pos
sible sources of revenue from local and throu^ traffic, analyzing in 
det.iil the revenue as might be expected from the transportation of 
products of the forests, produ«?ts of agriculture, manufactures, mer
chandise, live stock and coal, all of which, except coal, were expected 
to be produced in largê quantities along the line of the new road. The 
coal expected to be transported and used along the line between Louis
ville and Green River was then being supplied from the Ohio Eiver 
by wagon; from Green Eiver to Tennessee Ridge the supply was ob
tained from the slack water navigation of Green and Barren rivers at 
Bowling Green by wagon; and from Nashville to Tennessee Ridge 
the supply was distributed by wagons and obtained from the Cumber
land Biver. 

As to through business, the following is taken from the report of 
June, 1854: 

"By reference to the general map of the railways of the 
United States herewith, and to which I invite attention, it will be 
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seen, that your road will have the following railway and river 
connections from which to draw through trade and travel. 

" A t your northern terminus, your road will have connections 
with 

1st, The Ohio River (navigable both ways for many hun
dred miles), which may be considered as the most important of 
all the highways tributary to your Poad. 

2nd, With the Louisville and Frruikfort Railroad, now in 
operation to Frankfort, Lexington, and Paris, 113 uiiles thence 
in progress of construction by the Maysville and other Com-
pani<>s, to the eastem extremity of Kentucky. 

3d, With the Louisville and Covington Railroad, ncw in 
progress of constmction. about 100 miles, to opposite Cinciniati. 

i th , With the Louisville and Sandusky Railro-id, at present 
in progress of constmction. 

5th, With the Louisville and Cleveland Straight Line Rail
road also in progress of constmctiou. 

6th, With the JeflFerson and Columbus Railroad, completed 
and in operation. 

Tth, With the Fort Wayne and Southern Railroad, also u-
progress of constmction. 

8th, With New Albany and Salem .Railroad, completed and 
in operation. 

"By means of these various railroads, direct communication 
mar be had from tho northern terminus of your Road, with all of 
the eastern, northern, .ind northwestem cities and states. 

" A t its southern terminus, your Road will have connections 
9th, With the Cumberland River, navigable both ways for 

considerable portions of the year. 
10th, With the NashviUe and Chattanooga Railroad, com

plete and in operation. 
l l t h . With the Tennessee and Alabama Bailroad, the first 

portion of which will be in operation this season. 

" I t may not be amiss at this place, to describe also the local 
connections, to wit: 

12th, Thirty miles froci Louisville, the Lebanon Branch 
Road diverges, which will eventually be extended to East Ten
nessee, tmder your own or some other charter. 

13th, One hundred and thirteen miles from LouisviUe, the 
Southwestern Branch diverees, whirh is de'̂ lLued to be extended 
to the Mississippi River, as a) .o to form connections with, Ist, 
the Henderson and Nashville Railroad; 2d, with the Cumberland 
River; 3d, w.th the NashviUe and Northwestern Railroad; 4th, 
with the Tennessee River: 5th, with the Mobilp and Ohio Rail
road; Gth, with the Mississippi Central Railroad; 7th, with the 
Mississippi River at Memphis; 8th, with the Memphis and Little 
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The Cincinnati Branch of the LouisviUe, Cincinnati Ss Lexington 
Railroad (afterwards acquired by the LouisviUe and Nashville Bail
road in 1881), was completed and opened for business cn July 1, 1869, 
and as an increase in business was expected from this source, and also 
with the completion of the bridge over the Ohio Biver between New
port, Ky., and Cincinnati, Ohio, then under contract, eflforts were being 
made to secure a right of way through LouisviUe so as to give a satis
factory connection with the new road. 

The work on the railroad bridge over the Ohio Biver at Louisville 
was progress ng favorably and completion thereof expected within a 
year, the effect thereof, and the general condition of the Company 
being stated by the President in his Beport to the stockholders, as 
follows: 

"This wiU afford us direct and uninterrupted connection with 
all points north, northeast, and northwest of Louisvilie. The com
pletion of th-8 noble structure wUl add very largely to our fa
cilities for business, and greatly increase our income. The rolling 
stock and entire property of the Company is in a better condition 
than at any former period. The increase of business, however, wiU 
necessarUy requ.re a large addition to our rolling stock during the 
ensuing year. Our depot accommodations and offices ar<> iiiade-
qnate to your wants, and wiU call for a considerable expenditure 
during the coming year to provide for the increasing business of 
the Company. With new and improved coimections in almost ev
ery direction, now completed and soon to be completed, by ju
dicious, faithful, and able management on our part, the revenues 
cf the Company vnU continue to increase: aid wiU be given to the 
development of the country, and building of villages and cities, 
which win make the LouisviUe & Nashville Bailroad aU that its 
Stockholders should desire. The road is just entering into busi
ness life. It was opened through to Nashville for traiiic in No
vember, 1859, and is therefore less than ten years old (dated from 
its first throng train)." 

In connection with the development of through business and fast 
freight lmes, in which work the LouisviUe and Nashville Bailroad 
Company was a pioneer, the foUowing excerpt from the same Beport 
is of interest and .dlue: 

"The increase in the revenue from south-bound freight, both 
from Louisville to NashviUe and via the Memphis Branch to the 
Southwest, is due to the increased prosperity of the country, and 
aiso to the improved facil-ties which are now offered for the trans
shipment of freight by this Company and its connecting lines. 
Freight is now shipped from LonisviUe to aU points in the South 
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on the Atlantic coast and the Gulf without breaking bulk. The 
operation of the 'Fast Freight Line' between Louisville and New 
Orleans has been much improved since the trains of the Mississippi 
Central liailroad make close connections with our trains at Hum
boldt." 

YEAR ENDLNG JUNE 30, 1870. 

At this time, the total length of road operated was 605.3 miles, the 
Memphis & Cnio Bailroad being continued to be operated under lease, 
and the Memphis, ClarksvUle & Louisville Bailroad being operated as 
the ageut for the receiver. 

A?. :o the Lebanon Branch, the President's Annual Beport for 1869-
70 stated: 

"The traffic of the Lebanon Branch is gradually increasing, and 
when extended so as to connect with the East Tennessee & Vir
ginia Road we may reasonably expect some return for the large 
expenditure made. 

"By order of your Directors, George MacLeod, Esq., Chief En
gineer, has made a survey and estimates for a railroad from London 
to Cumberland Gap, which is '̂ereby annexed. Two routes have 
been surveyed—one, 55.2 m, ŝ, • * • the other is 54 
miles. • • • " 

The Lebanon Branch was extended and opened for business shortly 
after June 30, 1870, to Big Bockcabtle Biver. 11 miles beyond Mount 
Vernon, Ky., thus entering the western portion of the eastem Ken-
tu'.'ky coal fields. 

As to the reason for the further development of this Une, the fol
lowing is taken from the same ,\imual Beport. 

"General Mahone, President of tne Southside Bailroad and 
the Virginia & Tennessee Bailroad, reports that he expects soon 
to effect the permanent consolidation of the several companies, 
which will make up a line from Norfolk, Va., to Cumberland Gap. 
There is only about one hundred miles from Bristol to Cuiiberland 
Gap to be constmcted in Virginia. 

"When we shaU have received satisfactory evidence that the 
link from Bristol to the Gap can be constmcted, it wiU remain 
for you to determine what shall be done to enable us to join rails 
with the Virginia Bailroad at Cumberland Gap, giving us an un
broken connection with the railway system of this great State, 
and a direct line to Norfolk." 

As to the development of through business the foUowing is also 
quoted: 
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deposits of brown hematite ore and to secure return >ads for cars 
loaded with coal and coke from the Birmingham District, as well as 
other traffic. At this time, the Tennessee and Coosa Bailroad, which 
had been purchased by the Nashville, Chattanooga and St. Louis Bail-
way, and connecting with the Anniston and Cincinnati Bailroad at At
talla, was being extended northward to a connection with the Nash
viUe' Chattanooga and St. Louis RaUway, thus fumishing a valuable 
counection of the newly acquired road at its northem terminus. Some 
years later, this line was connected up with the Huntsville Branch of 
the Birmingham Mineral Division. 

Tbe Company constmcted during this year, for account of the 
Birmingham Mineral Railroad Company, the following lines: 

Helena <£ Blocton Branch. 
Tucoa to Gnraee Jct., Ala., 9.99 miles. 

Red Gap Branch. 
Graces to Bed Gap Jct., Ala., 10.22 miles. 

Dudley Branch. 
3.39 miles. 

An agreement was entered into with the Southern Bailway, for 
trackage rights over its Unes from Gumee Junction to Blocton, Ala., 
•listaiice 14.30 miles; from Aden to Belle Ellen No. 2. Ala., dis ance 6.19 
miles; from Seymour to Piper, Ala., distance 3.91 mUes; and from 

Lumbcrton Branch: Gantt's Junction (Gilmore Switch) to Lumberton 
(Kaupp Junction), Ala., 4.77 railes, completed during 
fiscal year ended June 30, 1900. O'Connor Branch: j'Connor Junction to Skews, Ala- 3.60 miles, com-U Connor crancn. ^^^^^ ^^^^^^ ^^^^^ ^^^^ ^^^^ ^^.^^^ 

line from Buek to Skews, Ala., .7 miles, was aban 
doned September 1, 1902.) 

Wewoka Branch: Wewoka Junction to Wewoka, Ala- 1.37 miles, com
pleted during fiscal year ended June 30, 1900. 

Anniston Brown Ore Spur: Gladden Junction to Mynatt, Ala- 2.54 miles, com
pleted February 28, 1901. 

Reck SDrinirs Branch: Rock Spnngs to Leba, Ala- 2J3 miles, completed 
^ February 28, 1901. 

The Alabama Mineral R. R. Co. was operated by its own orpniation from Janu
arv 1 1890 to December 30, 1890, and by the Louisville and NashvUle R. R. Co., as 
oWner of entire capitil stock until September 29, 1903, when the property, etc., was 
conveyed to the LouisviUe and Nashville R. R. Co. and operated as the Alabama Mmeral 

Divi^on^ portion of the Alabama Mineral Division extending from Shelby to Colum
biana Ala., 5.84 miles, known as the Shelby Iron Company's Standard Gauge R. R-, was 
constructed by the Shelby Iron Company, chartered under special Act of Alabama Fet>-
ruary 4 1858 No data is available as to date of construction or operation pnor to 
September 9 1890, when the property, etc., were sold to M. H. Smith, Trustee, who, on 
Aorii 16 1898, sold it to the LouisviUe Property Company. The property was operated 
from September, 1890. to December 31, 1891, by the Alabama Mineral B. R. Co. and by 
the LouisvUle and Nashville R. R. as part of the Alabama Mineral R. R, until February 
1, 1908, when it was conveyed to the Louisville and NashviUe R. R. corporation. 
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STATE OF INDIANA 

INDIANA UTILITY REGULATORY COMMISSION 

IN RE THE MATTER OF THE PETITION OF 
INDIANAPOLIS POWER & LIGHT COMPANY 
FOR REVIEW AND APPROVAL OF ITS 
ENVIRONMENTAL COMPLIANCE PLAN AND THE 
COSTS AND EXPENSES ASSOCl.̂ TED THEREWITH 
PURSUANT TO IND. CODE § 8-1-27-1 
et seq., FOR APPROVAL TO TREAT COSTS 
EXPENDED FOR THE DEVELOPMENT AND 
IMPLEMENTATION OF ITS ENVIRONMENTAL 
COMPLIANCE PLANS AS QUALIFIED 
POLLUTION CONTROL PROPERTY UNDER 
IND. CODE § B-1-2-6.6, AND FOR APPROVAL 
OF RATEMAKING TREATMENT THEREFOR. 

CAUSE NJ. 39427 

PETITIONER'S SUBMISSION OF PREFILED 
TESTIMONY AND EXHIBITS 

VOLUME II 

(1) P e t i t i o n e r ' s Exhibit JEH — consisting of the testimony 
of John E. Haselden, including Exhibits JEH-1 through 
JEH-4, inclusive. 

(2) Petitioner's Exhibit WFF — consisting of the testimony 
of William F. Frazier, including Exhibits WFF-1 through 
wrf-7, inclusive. 
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IPL's generating stations were designed for Illinois Basin bituminous coal. 

Technical assessments of the impacts of the various types of coals on boiler 

3 performance is audressed in witness Youmans' testimony. In general, the 

4 conclusions reached are that lignite and subbituminous coals are not suitable 

5 for the boilers but bituminous coals from Westem Statt., the Illinois Basis'} 

6 and Appalachia can be utilized. 

7 

8 Q12. Please describe how the low coals from the various regions would be transported to 

9 IPL generating stations. 

10 

11 (a) IPL does not have any generating stations located on navigable rivers and 

12 therefore caimot avail itself of low cost barge transportation. All of the IPL 

13 generating stations affected by the CAAA are served by railroads (Indiana 

14 Southern Railroad and The Indiana Rail Road). Neither of these railroads 

15 extend to the other coal producing regions although they connect with some 

16 railroads that do. Subbituminous coal from the Powder River Basin or 

17 bituminous Westem coal would need to pass over a uunimum of three 

18 raiiroad lines. Coal from Appalachia would need to pass over at least two 

19 railroac lines. These multi-line hauls are inherently less efficient and more 

20 costly than single-line hauls other utilities might have access to. This situation 

21 places IPL at a cost disadvantage compared to some other utilities' evaluation 

22 of fuel switching to coals from other regions. Petitioner's Exhibit JEH-1 

John E. Haselden - 8 
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Q32. Why were producers in other coal producing regions not sent the RFP? 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

(a) It was decided prior to issuing the RFP that subbituminous coal was not 

suitable for the boilers in question and was iherefore not included in the RFP. 

Technical assessments of the impact of various types and quality of coals on 

boiler performance are addressed in Mr. J.J. Youmans' testimony. 

Bituminous western coal was found to not offer any advantages because of the 

poor traasportation logistics. Appalachian sources were aiso not specifically 

solicited because it was expected that Illinois Basin sources would be more 

numerous and competitively priced than has turned out to be the crise. 

However, a number of producers in Appalachia did lespond to the RFP and 

the best proposals were used in the forecasts. 

Q33. Please describe the results of the solicitation relative to Illinois Basin supplies. 

(a) Based on the proposals received, the availability of compliance and low sulfur 

coal in the Illinois Basin is much less than expected. Of the 17 mines listed 

in Table 3-4 of the EVA report (see Petitioner's Exhibit JEH-2. page 1), only 

seven were represented in proposals and" four of those could not meet 

specifications for sulfur or chlorine. This left three potential suppliers of 

which only one is an existing mine. Proposals were received from two 

John E. Haselden - 24 
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INDIANAPOLIS POWER & UGHT COMPANY 

Indianapolis Ftwer & Light Corpany is in the procass of evaluating i t s 
plan for ccnpliance with tlie Clean Air Act. I n i t i a l studies indicated an 
early scrubbing strategy was the most ecorKxidcal ciltemative. However, 
additioncil review and analysis has caused us to look at fuel switching as 
a potentially viable altemative. We, therefore, eire requesting low 
sulfur ccsal prtposeils which support two carpeting ccnpliance strat:agies. 
Ihe f i r s t proposal should address tihe five-year Phase I period during 
which IPL would fuel switch Petersburg unit #1 and either Petersburg unit 
#2 or E. W. Stout Station. This 1.5 million tons per yeeur prtposal would 
not extend beyond five yecurs because scrubbers would be installed for 
Phase I I oonpliance. The second proposal should address a strategy of 
fuel switching only Petersburg unit #1. This proposal calls for 700,000 
t:ons per year for twenty year^. Please subnut proposals for both 
alternatives. 

Teti.-.' 
Proposal 1 - August 1, 1994 through September 30, 1999 
Prcposal 2 - A'jgust 1, 1994 through September 30, 2015 

Annual QucUititry; 
Prcposal 1 - 1,500,000 tons +/- 15% 
Proposal 2 - 700,000 tons +/- "--SI 

Delivery Mode; (to be arranged by Buyer) 
Prcposals 1 & 2 - Petersburg = Coniciil or truck 

- E. W. Stout = Indiana Railroad or truck 

Quality: 
Proposals 1 & 2 - Sulfur dioxide maxinum of 1.6#/mmBtu 

- Heat content minimum of 11,000 Btu/lb. 
- PrcpoFals for more or less than 1.6# S02/irenBtu 

w i l l be evaluated relative to their iirpact 
on emission allc^.'ances. Agreements w i l l oont:ain 
penalty provisions for SO2 deviation in 
addition to premiuiVpenalry provisions for Btxi 
deviations. 

- AFT (H=W reducing) 2150* F minijtum 

MAii 'vG Aootess SOX ISM • INDIANAPOUS. INDIANA «e;oe t s w 
GErKRAl OFFICE :S MONUMENT CIRCLE • INDIANAPOLIS. INDIANA > |3U)2ei . (2« l 
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lURC CAr^F Nn ^OA^i 

INDIANAPOLIS POWER & LIGHT COMPANY 
ENVIRONMF.NTAL COMPLIANCE PROrFFDTNn 

JAMES J VnilMANg 
PROJECT F.Nr.IMFf R 

STONE & WEBSTER FNntN'EERING CORPORA^JjON 
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ON 
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James J. Youmans 

Testimony Abstract 

The estimated cost of IPL's Plan is reasonable. Wet limestone 
scrubber technology is the best FGD process for Petersburg Units 1 and 2. 
The selected scrubbers have an SO2 removal capability which exceeds the 
requiremems for Petersburg Units 1 and 2 for both Phase I and Phase I I of 
the CAAA. This means additional SO2 emission allowances may be 
conserved. Switching to subbituminous coal from the Powder River B?sin 
affects many plant systems to the point of requiring major modifications, and 
is likely to result in a unit derate due to slagging and furnace sizing issues. 
The cost of compliance using gas co-firing is not competitive with other 
compliance plans for IPL. 

The implementation schedule for IPL's Plan includes Commission 
approval by May, 1993, the date by which the release for fabrication of the 
scrubber must be gî en to achieve the January 1, 1996 coriunercial operation 
date. Field woric for the project is scheduled to stan on May 1, 1993. The 
scrubber vendor construction is to start May 1, 1994 and is expeaed to be 
physically complete by July 15, 1995. A period for testing is necessary to 
achieve commercial operation by January 1, 1996. 
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components exposed to the ash. The melting point of ash affects the 

i furnace sizmg requirerrients to meet a given rating, the number of boiler 

3 cleaning devices (sootblowers) required and the lateral spacing of the 

4 boiler tubes to prevent plugging and subsequent damage to the boiler. 

5 Thc chemical constituents of asn affect the potential for deposit buildup 

€ in the fumace (Slagging), deposit buildup in the back pass of the boiler 

7 (fouling) and the propensity for wear (pulvenzer and coal transport hnes) 

I and erosion (boiler tubes). 

9 

10 Sulfur 

11 

12 SO; emissions levels vary directly wuh the sulfur content of the coal and 

13 affect electrostatic precipitator (ESP) performance by changing the 

14 electncal resistivity of the ash. An ESP is a pollution control device that 

15 removes ash (smoke) from stack gas. The ESP operates by imparting an 

l€ electncal change to the ash panicles which are then attracted to a 

17 collection plate of opposite change The electrical characteristics of the 

I f ash from low sulfur fuels make them harder to collect. 

19 

20 Q29: Please describe the nature of the operating problems caused by a switch to a lower 

21 sulfur coal. 

22 (a) The severity of operating problems caused by a switch to low sulfur coal, is a 

23 function of the margins that exist within boiler systems, and the source(s) of the 

24 low sulfur coal. 

(jjY»\oji76'.TESTiMON001) Jamcs J. Youmans - 16 
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Generai;;' a nunber of Eastem and Midwestern low sulfur coals have 

3 charactenstics that are similar to the high sulfur Midwestem coais. These 

3 similanties mean that rwitching êtwecn these fuels can often oe accomplished 

4 with minimum operating problems. The major impact is likely to be reduced ESP 

,5 collection efficiency, due to the increase in ash resistivity and reduced pulvenzer 

6 performance due to the coal being harder to grind. 

7 

8 Swit.ning to Subituminous coals, including those from the Powder River Basin 

9 in Wyoming and Montana, impacts boiler systems much more significantly. The 

10 Heating value of these coals can be 30 percent lower and the moisture content 

11 two to three umes grimier than for the midwestem coaJ. Also, the fuel is very 

12 dusty and prone to spontaneous combustion. Finally the ash characteristics 

13 increase the potential for slagging and fouling m the boiler. 

14 

15 The high moisture content can result in a 3 - 4 peicent reduction in boiler 

;6 efficiency. Also, the high moisture usual, results in insufficient air temperature 

17 to maintain aaequate pulverizer outlet temperature. For a given output, more coal 

18 is required because of th*; lower heaung valve. Often the capacity of the 

19 pulvenzer system and ash handling system is not sufficient to handle the increased 

!0 flow. 

!1 

>2 The slagging poienual of the ash tends to increaic wi'Ji subituminous coals and 

:3 the ash mass flow could be higher and the melting temperatures lower. These 

:4 factors car cause ,̂roblems in a small fumace designed for Eastem or Midwestem 

(jjv»«i2i76 TESTtMONooii Jai. J. Youmans - 17 

695 



t 

J 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l i 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

fuels by coating the fumace walls with sJag, increasing steam temperature and 

plugging ash handling equipment. The ash from subituminous coals is also more 

prone to fouling, which is a tendency to suck to boiler tubes in the convection 

section of a boiler. Increased slagging and fouling otten limit the load at which 

a boiler will run continuously with these fuels. 

The coal storage and coal handling faciliues often require significant modification 

because of increased coal volume, dustiness and fire polential of subitumincus 

coais. 

Q30: .Mr. Youmans, can you identify Petitioner's Exhibit No. JJY-l? 

(a) Yes.; This is an illusfration, prepared by SWEC's Fuel Specialist, that depicts the 

typical effect of coal rank on relative fumace size, based on constant heat input, 

""his illustration shows why a boiler load limitation is sometimes incurred with 

fuel switching. It is very difficult (and usually economically impossible) to 

increase the fumace size of an exisung boiler. Therefore, fuel input must be 

reduced if a lower rank coal is to be bumed successfully in a boiler designed for 

a better coaJ. 

Q31: Please describe Petitioner's Fxhih'it J,IY-2. 

(a) This exhibit shows the power plant components most affected by fuel switching. 

(JJY»\02I76\TESTIMON 0011 James J. Youmans - 18 
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Q32: As a part of the analysis SWEC conducted of the IPL generating unit5, did SWEC 

consider the effects of different coal on the components and system Usted on 

Petitioner's Exhibit No. JJY-2? 

(a) Yes; dunng the preliminary screening analysis the effect of six possible candidaie 

coal supplies on these systems was considered. Dunng the system-wide 

evaluation, a more detailed st.dy of these systems was done for three different 

coals. 

Q33: For the screening analysis, what modirications did SWEC consid-r for the IPL 

plants? 

(a) Ppnr,nner\ Fxhibii JJY-3 shows a lable of modiilcations required for each fuel 

considered. 

Q34: What conclusions do you draw from this exhibit? 

(a) For each of the coals considered as possible candidates for coal switching, the 

preliminary technical screening analysis resulted in a projected scope of 

.-nodifications to the plants. Because of the similanty between the existing coal 

supplies and the Illinois Basin Medium and Low Sulfur coals, minimum impact 

to the plant resulted. Conversely, switching to subituminous coal from the 

Powder River Basin affects all plant systems to the point cf requinng major 

modifications, and is likely to result in a unit derate due to slagging and fumace 

sizing issues. 

Q35: What Ls meant by ".Natural Gas Co-firing" as a means of SOj compliance? 

(JIY9\02176'.TE. TTMON 001) 
James J. Youmans - 19 
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