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ogtiendptio

the purpese of enforcing payment of the
tax de:

other chattels, bond or other securties; or

(b} distrain vpan any land, premises or
places in respect of which the taspayer is
‘{he owner ansd. subject to the prowsions of
' this section, recover the amount of {ax due
by sale of anything so distraned.

[a-] “dskrain the taxpayer by his gn:n:u:ls,ll

(2] The power 1o chatrain undar this section
ahall ba in the form contained in the Fourth
Schedule o the Federal Enland Hewvenue
Serdce (Establishmenty Act 2007, and
siich authority shall be sufficient warrant
and aulhority t3 lewy by distraint the
amourt of tax due.

{3] Far the purpose of levying any drstramt
under thie =eclion, an  officer  duhr)
authoriged by tha Executive Chairman of
tha Service may apply to a2 Judge of the
Federal High Couvrt sibkng in Chambers
under path for the isswe of a warrant under
this section.

tmay on 3pplicallon  made  ex-parte
authorise such cfficer, reverrad b2 im
subgaction (3) of this section, in writing to
exacute any warrant of distraint and,
nesessany, break gpan any huilding or
place in the daytime for the purpose of
lewying such distraint 2ngd he ¢r shd may
call to hiz assistance any police officer and
it shali be the duty of any police offices
when =2 regquired 1o @d and azsist in the
exectution of amy warrant of distraint and in:
levying the distraint
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1{5] Things chstrained uader this sedcticn
imay, at the cost of the owner theredf, he
kept for fourteen days, at the end of which
time, If lhe amcunt due in respect of lax
and the cost and charges incidertal (o he
distraint are not paid, they may, subject to
subsechon [B) of this secbon, be soid al
any time thereafter

(&) There shall be paig out of the pr-::-n:eedsl
of =ale, in the firel instance, the cost or
charges incidental 1o e sale and keapng
of the distrant, and ihe residue, © any,
after the recevery of the lax liability, shall
be payable to the owner of the things
distramed upoen demand being made within

ane year of the sale or shall thereatter be
forfeited.

17y 10 exencse of the powers of distraint.
conferred by this section, the person o,
whom the authority 1z granted wnder
subsecticn (4 of this section may distraic
vpon &l goods, chatels and  effects
belonging to the debter wherever the zame
may be found in Nigena.

(81 Mothing in this section shall be
comstrued as agthorising the sale of any
immovabla property withowt an order of a
Court of competent jurisdiction.

287




. {Comniites Recaimeiditir

388, Additional Assessments

(1) If the Service discovers or s of the
aperion at amy Sime tnat, with respect to
any comeany hakble to tlax, 1zx has ot
Been charged and assessed vpon the
company or has been charged and,
gssessed wpon the sempany at o a less:
,;am:::-unt than that which ought to have teen-
icharged and assessed for any accounting !
pericd of \he company, the Service may
within six years after the expiration of that
accourting penod and a2 often as may be
necessary, assess such company with tax
far that accounting period at such amount
or additiznal amaount 22 in the opinion of
the Zeryice aught to have been charged
and @ssessed, and may make  any
consequential revizion of the tax chargad
ar o be charged for any subrséguonil
accouvnting pericd of the compary.

(2 Whers 3 revision under subsection 111};
of this section resulls in & grealer amcunt
of tax 1o he charged than has besn
rehargoed or wolld ctherwise be charged an
‘addtional assesement or an assessment
for any such subsequent acczunting period
shall e made accordingly, and e
provisions af this Act a5 to rolice  of
aszessment. objection, appezl and ather;
proceedings under this Act shall apply lc:
any such  Aszessnient or  addtianal
assesasment and to the itox charged
thereunder.
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) \/ was being made or could have been made.

{2} For the purpose of computing under
subsecton {1) of ths section the amount or
the additional amount of tax for any
Caecounting penod of a company which
ougfthfo have beer charged, all relevart
facts/ congistent which subsection {3 of
secdion 3094 skal he taken into account

T |® though not knowen when any preui:}usl

tsessment or addtional assessment o

e ,:ﬂ'lE company f[or that accounting perind-;

{4} Maotwithstanding the other provisiuns of
thrs section, where any form of fracd, wilfu)
default or neglect has besn committed by
or on behalf of any company in conngctan
wilh any tax imposed under this Act, the
imenvice may, at any fime and s ofter as
may be necessary, for the purpose of
recovering any less aof tax attnbutsble to
the fraud, wiful defaul o neglest, '

(9] WTh respect to tho collegticn of any‘i
additicnal iax under tris section or secticn’
AG3(3) af thiz Act =halt apply.

-35?. Making of ﬁ.EEE.S slﬁ ents |

11y Assescment of tax shall be made in
sich Borm and in o such muanner as the
Service shall autharse and shall contain
the names and addresses of the
:companies assessed w fax o of the
Dersons in whose names ary companies
(with the names of such carmpanias] have!
beeh assessed o lax, and in the case -:-'fi
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_ that perind,

each company for each 2f s accounbng
penpds, the Particular accounting period
and the amount of the chargeable profts of’
gnd assessable tax and chargezbie tax for

arnended or revised, a form of amendad ar,
reviged assessment shall be made in a
rmanner similar to that in which the engma!
af Ihat assessment was made mder
suhsection (1) of this section but showing:
the amended or revised amount of the
chargeable prefits, assessable tax and
chargeable tax.

(2} Wwhen any asseswment reguires o bel

f3y A eopy of each assesement, and of.
pach amended or ravised aseeszment
shall be Filed in a list which shall conshtute
the Acsessment List for the purpose of Hhis
Act 1

:*:*iﬂ. Motlces of Assessiment '

~|company of sts aghts under subsection (2

(1] The Serviee shal causs in be servec:
personally on or sent by registe ed pest to,
each persan whouse name appears oh ar
assessment N the Assessment List &
nalice af assessment gtating 1s accouniing
period and the amaunt of 4s chargeahle’
profils. azsessable tax and chargeable tax |
charged and assessed upan the company,
the place at which payment of ihe fax
should we made, and informing  such.

of this section.
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2y IF any p:.:;ersnr. in whuse name an

assessmany was nmads in accordance with
the provicions of this Act disputes thej
assesament, that perscen may apply to the
:Zervice, by notic2 of ohjection ™ wriling, 1o
review and revise e asseszment 2o made
on himm; and sueh application shal be madsl
within twenty-one days from the dawe of
service ©f the notice of such azsescmen
and shall state the amaunt of chargeaols
profits of the coempany of ine accounting;
pedod in respect of which e assessTenl
lis made and the amount of the asgsessable
tax and the tax which sUch person claims
chould be s'a'ed on the nohoe  of
acSSessmenL

2} The Service, upon Deing sabsfied that
iowiang te absence fram Nigeria, sizkness ar
iofher regscnable cavee, the perscn in
whose name the assessment was made
was prevenied from making the spphcaticn
withen such period of tweny-one days
shal, extend the oerind as may be
reazcnable o fihe Sircumstances.

(4] After receipt of a notize of objzcfion.
referred ko in subsecton [2) ¢f this section
the Service may within such time and at
isuch place as the Service shall specify,
require the person giving the nolice of
ghjection 12 furmish such Fariculars as the
Service may desin necessary, and may by
notice within such time and =t such place
as the Serdce shall specify, require any:

|person to give evidence arally of inwriting
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e f:nmmittee Recorsmendation:

registing any matters necessary for the
ascertginment of the tax payaze, and the!
Serace may reguics such evidonce Fgren
oraliy to be gwen on oath ar f gue~ in
writing 10 be grven l::«,- .-Jff dasit.

'shalt be served upon such persoen

lof the {ax, the Serwice shal gwe such;

‘give sich appicant netker of the revised

requisize, any refergnce ir this Act tooan

’jsubseclinn.

i Ir the awent of E""g." D-E'rhi.ll‘“l AzneToRi

whe has ohjacted 1o an assessment Made
upon him agreeing with the Service as 'o
the amount of tax hable to 1he assessed
the assesemenl shal EBe  amended
accordingly. and natice of the tax payaole!

[_5] It an applcant tor revisian under lhe
provisions of subseclion [2) of this sechon
Faila to agree with ~e Service the amodnl

appticant notoe o refusal o amand the
ascessment as desred by such spphcant,
and may revise the assessmam 0 Rech
amcunt as the Serdce may determing and

as=eszment Aane  of the taa poyaD B
togethar with rotice of refusal to amand thae!
reviged  assessrnent  and,  whorever!

assessent or to an adddtional assessmant
shall be heated as a3 reference o as
assessment o ta an additignal assessment.
as revised under the provisions of this

P2u1. ETeors and defects |0 asscssment

and notice
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“nderstan ding.

111 Mo assessme:t, waroant ur other
proceeding purporting te be made in’
accordance wilh the provisions of this Mot
shall be guashed, or deemed 1o be void or
voidable, for wanl of form, or be affected
by reason of a mistake, defect or crmissicn
therein. if the same = N substance and
effect n confurmity with or acco-ding te ne
intent and meaning of this Ack ar any Ac
amending the same, and F the carmpany
ascessed or |r1L:}““1r-d to be amzessed or
aftected ihergby s designated thorer
acmarding b gpmman intent ana

(2] An assessrment shal o ol bes
impeachable ar atected:

ial by reaﬁnn af a mistake Lher em Fﬂ ta

3% the aame of 3 curr.p.—:r o ||E|.'D|-E or at al
parsori i whose name A coinpany I::-l
assessed, or

(i the amﬂ-u".l ) l.ht1 18X,

D) Dy regson nl’ any *.-anan-:e |'JE-'1."|I"|"E-"'I'I [y
assessment and the "Dtlc:e thereof,

thereof be duly gerecd ar the cormpany
Nintended to be assessed o an e person
in whose name the assessmeant was o he
macla on a company, and such notice
eontains, in substance and  &ffect the
Particulars an which 1he assessment 1S

if i:-. cases af asSe;-.Erﬁent e notkce

T ade.
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-jimmavabie property which immeadiately

before the slfective date wera vested and
ihald by tha Petroleum Producsts Pricing
and Raguatory Authority.

{3) As from the efective date:

- simmediately before the effectve date under

i{a) The rights, interest obligatians and
ligbiliies of the Petroleum Froducts Pricing .
and Regulatary  Autheridy  existing |

lany afprementiongd contract ¢r nstrument
&t law or in equity which shall have been
hald en bahall of or have accrued o or
have been incwrrsd for its own benefit ar
usa, shail by virtue of this Act be assigned
to and vested in the Autharily:

{b) Any such contract er Ingtrurment es is
‘mentioned in sub-paragraph [8) above, )
‘shall be of the seme force ard effect N
against ar in favour of tha Adtherity and. '
shall ba enforceabls as fully and effectively

as if inatead of the Petroisurn Produsts

Pricing and Regulatory Authodty, the

Alihority had been named thersin or had i
been a party theretn; and

() Any proceading or causa of acton
pending or existing oF which could hava
e bean faken by or egeinst the Petraleum

—— | Products Pricing and Regulatary Autharity
4

T, ‘immediately before the affectve date in
respect of any such rights, interest

;oblgation or [Fabilty of the Petroleum

A iProducts Pricing and Regulatery Authority,
L0 g e ; imay ba sammenced, centinued ar;
LA { jenforced or taken by or agsinst tha| !
"Tip e, TG i :Authority as if this Act had not peen made. |

ST T, e :43%, The Agency '

[ P .

"“"“w\*_“ ‘(1) Srum the effective data of this Act any
J staff of the former Migeran kational
Petreleurn Cerporstion that are amployed!
by the Agency shal: be regarded as having !
transfarrad thelr services ts the AgeEncy
witn, effect from that dsfz, on tarms and
canditions no ‘ess faveurable than thoss
obtaiming immed.ately Sefore the effestive
dala, unlass they indicata othenyise before
the  eypraton of three months  next
following the effecttve date, and =such
sarvices witl be regarded as continuous for
the purpose of pensions and gramities.

230 ) '438. Contract Relating to the J"*ﬂﬂ““?ﬂ I

. |enforceable as fully and effectively as if;the Agency had besn named tharain or!
|nstead of the Corporation, the Agency had \nad bean & party thereta. '

450, Any contracts entersd inta By the!{1) Any contracts entered into by the! Ln'ine with the delation of 115( 74
Corporation, for the benaft of eor withiCorporation, for the benefit of, or withi {numpering: criginal Gazetted
respect to the functions of the Nationallrespest to the functions of the Malonaliversion) expunga the referenca (o
Petrolaum Invastment Management: Petroleum Imvestment  Managemant; the Cruda Oil Marketing

Services or the Cruds Oil Markating; Services and wrich are in respest of Department,

Department, a8 the case may be, andlmatters pertaining to the functicns of the

which are in respect of metters pertaining ' Agency, shall he enforceab’s as fuly end’

ta the functions of the Agsncy, shall beleffectively as If instead of tre Corporaton,

been named therein of had been a party’ 5

thereto. ! . i

L 1 T e - —— ————————————————
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i [Commitiés Recommedda

{c] such lengar |:|E-r|::|l:l as may be iegaly

required.

424. Model Contract

(1] Any conract ertered into  aMer
gnactment of this Ach, ¢an only ke entered
imo by the Natonat Sil Company on the
hasis of a mede! approved pursuant to|
gectian 197(2)

‘CHAPTER Fi: MISCELLANEDUS

FROVISIONS

-425- Cther taxes, duties E.md.levies-

(1] Al companies, [e=5sees, licensees.
corcessionaires, jeint ventures, contractors
and otner entities involked in pelrolaum
gperations shall be subject te such other
taxes, guties and levies as may apply to
them from me bo Btme, inchahing. withoul
regiricting lhe generalty of the forgoing,
capital gains  tax, sducahon  tax, |
withheolding taxes, stamp dulies, any other
taxes and levies under the Tawes and
|.evies {approved Let for Collection) Act
approved for collecton by tho Federa
CGovernment, any 3sle Government and
any Local Government, with the exception

"dﬂ?nan}r tax ar ieyy from which the,

panes are specifically exempted. |

{PROVISIONS

PART IX - REPEALS,
TRANSITIONAL AND SAVINGS

4z6. Re peals

(1) Fram the effeciive date the felowing
jenactments and regulations are hereby

repea-ed

(a) Hﬁhﬂclated Gas He -injection Pu: t"“.ap :
525 Laws of trne Federatian 2004,

| Laws of the Federation of Migeria 2004:

() "DE'EFI Cffstare  and Iniand Basin!
Production Sharing Contracts Act Cap. D3

(&} Hycrocarbion 01 Refineries Act Mo, 17
of 1965 Cap. HS Laws of the Federaticn of
Migeria 2004,

[d) Motar Spints (Retarns) Act Cap  M20

Laws of the Federation of Migera 2004,

fE) NIEIEFIEII"I Matignal Petraleur
Corporation Act Mo, 73 of 1977, Cop. 23
Laws of the Federation of N.geria 2004,

if) ngarlan Natignal P etrgleun |
Carporation [Frojecls) Act Mo, D4 of 18492
ChAP M12¢ Laws of the Federsiwon of
Migeria ECII:Id

| Carporatian [Hm grgdrment) Act, 2007

foh ngendn Mahznal P etroleurm

[h) Petroleum Act 1569, E.-'-'-F-' 350 Laws nf_
the Federation “290;

{1} Fetroleum mmendmenu Decree Me. 3|

af 1998,




-

} Petroleurn [F'-.rt‘lendent:l Decree Mo.
of 1998,

Anency (Establishment} Aot 2002

(k} PeFolewsm F-'rt:-du:ts F.'ricin:_.] Regulatory

1y Fetroleum E-:]uallimaiu.:n_-
(Marmagement Hoard. efc) At Mot of

Migeria 2004

il

1975, Cap. P41 Laws of the Federabian of’

Laws of the Federation 2004,

iy Fetroeum Profits Tax Act ":ap F13

-(-n] Petraleurn {Special] Trust Fung Act,
|Cap 14 Laws of the Federatiorn off
Migerian 2004; and

(o) Pemralurn Technotogy Deuélﬂpment
Fund &ct, Cap. P18 Laws of the Foderatnr
of Migersa 2004,

(2 Any subsidary [egislation repedied as 3
recult of the repeal of any of the
enactments in subsecticn (1) of fs secticn
shall, 1n 50 far. as it is net inconsistent it
'thin Act remain i operation untih it 1z
revoked of repleced by subsidary

legistatior, made under this Aci, and sl

e deerned for gl purposes to have Deen
made under thie Aol '

414 Savings Pravisions

f\—w_,_\ (1) Any licence and lease grar":tecl uruder

. |the  Minecal

Gils Ao, 1992 ard  the:
Fetroleum Act 1962 shall continue, sub;ect
to al the provisions under this Act excepl.

—

|ta] *hat cil praspecting licences &l e

cHective date, shal not be subjest to
provisions  of  section 201, subsactions
20201) Whrougs (3] and subseclion 201
and (2% and for such |kences the tems
wilh respec! to the gil prespecting licences
regarding duration - of the liceee, wor
program commitments and relinguishreens

the tenth annversary of lhe graning of
such lcence;

zhall continue unaltered for a period up o

(b3 ihat for il mining lpases al the effestive
date the following shall appiy.

Wi, the new provisions shall he eff eciive
from the eoffectrve date;

(i} with tespect tv the apphcation uf Part

inveslments mourred and credits obtained
prior fo the effective date, shall be applied
for the purposes of Migerian Hydrocarbon
Tax znd Companies Income Tax WP
respect to ahy ewstng producticn sharing
[contracts, the conbractdr parties  which
have mcurred costs for lhe creaton of
asaets to he owned Sy 3 iccnhsee af a
‘petraleum prospecting dcence or lesuee o
a peroleum minng iease pnor b2 e
effeciive date and have not wel claimed
such costs and/of capital allowances under,
=uch confracts, shall be emdled to Expense
alt such cests andfor capital allowanzes tor
purpuses of Migerian Hydrocarbon Tax ard

iy capital allowances  applicable |

|=amp anies Income Tax
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(i) carry forward lngses existing prior Lo
\‘he effective date, shall be applied i the
calculation of the Migeman Hydr ncarkom:

Tax and Comparies Income Tax, and

fivy with respect to section 371, where field

development activiies started prior to the
efective date and commercial preduction
commenced afer JSanuary 1, 2008, tha
legsee shall be enttied lu claim alowances
under seetion 371 and the incertives uncer
soction 2904

(2} Any licence, parmit or oWer rgot
granted in respect of commercial activilies
pertaining to the downsteesm, nuluding
refineries, pipelines, =tarage,
transpurtation, distributon and retail, under
any laws in force & the Gme o Migeria,
ghall, in accordance with the lerms of
saction 246 {4) spply to the Awthority for
the issuance of the appropriate commersial
licence, and pending the issuance of the
said appropriate licence. the caid Leence,
peemit, or right shal' centinue n farce &5 it
it had been issued under the provisions cf
this Act
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| Broducte Pricing and Beguatoy Auhoriy,

lcontinue 0 force for the remainder of its

{3y Any ather licence, permit of ather night
i recpect of any sectar of the petrolaura
induetry in Migeria 1o which suhzecton i1
and {2} of this seclion dues nol apply, and
that has been granted by the Oepaiment
of Petroleum Resources ar the Petroleurm

a= the cose may be, and which 15 sullon
axistence on the effectwe  date, shal

duration ag if it had Deen sgeed under the .
provrions af 1his Act.

L

S ———— e A aa . .

(4] Any tariff, price, levy, or surcharge!
which was payable to %we Department of
Fetroleum Resources of the Pelreleum
Products Pricing and Regulatory Authority!
pricr 1o the effective date shall cantinue -
joree until 1he expratian of the terme of th
said tariff, prce, lewy, ar surcharge, or until
alternative pravisions are made pursuant to
the provisiors of this Act or any regulauons
made under it whichever is garlier.

5y Ve three manths fom the effects|

date the Commission or the Insgectarate
as the case may be, may make any futher
transitionat and =avings provis.ens Bat are
comsidered  necessary  ue desirable,
provded  that  these Provsions a'e
consistant witt the transtional and savings !
provisions in Wis Act.

1

"l428% The Commlssion

(1} Arvy staff of the Minisiy nf Pelroe.rm,
Recources who are employed by be
Commisgien as fram the effective date;
shall be regarded as having transfered
their services ta e Commssion Wwith
ef{ect Fom that dats, an terms  and
nonditione na less favourabla than those
ohtaimng immedatety belore the effective |

KRR



date, unless ihey indicate otherwise balore
the ewpiralion ol three motths  next
Hollewing the effective date, and such
‘services wilt be regarded as ¢continpous far:
ihe pumpese of pensicns and graturties.

[ o 129, Appiicatiun of all contracts

(1} The provisons of s section shall
: apply to all contracts or other instroments: |
subsisting tmmediatzly befare the efflactia
date and entered inta oy the Ministry of
FPetroteumn Resgurces

Y21 By witue of this Act trese 15 vested in
the Commissicon as fram the eSechve date
and withoul further assurance all assets,
funds, resourees and other movezble or
mmovable property  which  irnmecdiately
bafore the effective date were vested and
held by the Mimistry of  Petrolearm
Resources an its oywn behalf.

| T (3} A3 fram the citective date: |
' ' ia) the rights, irterest, cbhigations ™ ano
Jiabildies of the Ministry of Petrglaum ,
Resources axisting immediately bofore the '

- r = effoctive date under any aforemmerioned
T - 'i, cantract ar eelrument at law cr in eguby
r\‘ 11 which shall have hgen held on its own
[ ] behalf, or have accrued o or have bsen!
e s 7 PR incurred on its own hehalf, ar for s swn
; T8 i"_f s frgl_ L - benofit ar use shall by virtue of thie Act be i
! N R azzigned (o and vested in the Commizsion, !
et ‘f:I'I rj o yisiare -t 1 1{b) any such cantract o instument as i
."j.:l;,_;.:;k_-_'f:-:-d,;;','_ Pt e p mentioned in suo-paragraph [(a] above, i
M;: e cshall be of the same force and effect :

against or m favewr of the Commission and.
shall be enforceatle as fully and effectively
as f instead af the Ministry of Petroieumn
Resources, the Commissicn fad beand
named therein ¢r had been a party thereta;

{cl any proceeding or cause of action |
pending or exisling or which gadld kave |
been taken by or against the Minsiny of i
Fetroleurn Hesources immediately before
the efective date in respect of any swchi
rights, interest, ooligation or habilily of 1he
Ministry of Fetroleurn Resources may oe
commenrced, continued or enferced or;
laken by or against the Commission as if
i this Act bad nat been rade,

430 The Inspectarale

(11 Al staff of the former Fetroleum :
lmspectorate .0 the Migeran  Mational, :
Fetroleurn Corporation o the Department?
of Petralecmn Hesources in e Ministry nf
Fetroleum Resources on the offecne date
i shall be regarded 35 having ransfermed!
heir zenqdces to the Insoactorate  wit-
eMect from that dale on terms Ao
i conditions e Jess faeouorable *han these
obtained immediatehy before the effectue
idate, unless they indicate utheiwise bsaFesr ez
the eaxpiratlon  of three months  news _
‘ollpwing the effective calo, and  such| |
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services will be regarded as cnntlnunus an
the purpose {:f pensionsg and gratuties.

f————

t1} E'uerg,r person whase service has been
ransferred io the Inzpectorate from the

Migerian Mattona! fetroeleun Corporalion o

the former  Mimislne of Pefroleum
Rescurces under this Aot shall cease 1o be
in tha employment of the Migerian Matisnal
Petraleurn Corporalion or the Mimsiry of

Inspeclorate with effest from the effectve
jdate.

Petrgleum Rescurces  on the day,
preceding the effective date and shall be
deemed to be  emoloyed by the:

former Peftrcleumn  [mspectorate  in the:

{he Depacment of Petraleun Resclrces in

432 Exfmptlc:n fr-:.lrn Liablit!y‘

{1} Mo liabiity <=hall alach to  the
Inspectorate or to any emplayes o agent
of the Inspectorate or to & member for any
\loss or damags sustained Ly any DErson
as a result of the lawful exercise or
performance af any [unclion which in terms;
of this Azl g conferred of imposad upun
the Ins'.pe”t-:-rate 2 e memoers,

_"=".-|-l . -.‘ P ;
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|433 Appllcation of Eubﬁlstlng Enﬂt!a::.ts
' {11 The provisions of this section shall|

1 |@pply o all contracts or other instnements!
sub=isting immediately before the eflactive

Migetian Malorai Fetroleum Corporation o
the Fformer  Mieisiny  of  Petroloum
Resources for or an behal of the former

' Department of Petraleum Resourzes,

fdate and ontered inte oy the former |

-Petraieun  Inspeclorale  or  the I’u:nrmer.

(2] B:.r wirtue of 1his Aet there is vested In;
the Inspectorate as from the elfective date;
and without further assurance all assels,
fund=s. resaurces and olher rmoveabio or
immaovahle property which  mmedately
ypefore the effective dale weie vested and
Meld by e Migerian Mational Pelroleur

Resources tor and on behalf of, or fur 1ha
use of the former Petroleum Inepectarate
or the Qepatment of Pealrcleun
Hesources.

:{3} Az fram the effective datE'

Corpoeation ar the Ministny of Fetroleur:

sfa) The rights, interes ts otlgabons and
ligbilties of the ru'llnlqtr:,r of Fetroleur
Resources exsting immediately before lh-:}
effectwe date under any alarementioned |
cantract or instrument at law or in eguity,
which shall hgve boon held on Sehalfl of, or

of the Migerian Mational Petroleem
Corperation  or  the Department  of
Petroieumn Resources of the Mimabry of

Rave acoryed tq, or have been incumrad o]
behalf of or for the beneft of, or for the;
uze of the former Paicleum irspeciorate

Fetrolaumn Resources, shall by wirtue of!
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1‘.|'1I5 Fu:'l L'I'E‘ ac'.s.lg*"eﬂ tt:I anﬂ vt‘:s.ed in 1he
Ini;pectnrate

- :;...:: Ratimnle

{BY Any such comract or instroment 25 '
mentioned 1 sub-paragraph {9 above,
shall e of the same force and effect
against oe in faveur of the Inspectarate and
chall be enforceatle as ully and effechvely

of the Migerign MNatianal Peglraleum

Corporation  ar  the [Depardment  of
Petroleun Rescurces of e Mimsty of

party iheroto,

135 i 'nstead of the Fefralewn Inspectarate

Petroleum Besources, . Lthe  irspectorale
‘had been named thereiny or had beer o

[ch .P-n}- proceecing ar ::—*-lusr: cf a-::'u-:;n

keen taken by or against the Petrolem
Inspeclarate of the Migeran Mationai
Petralerrn Corporation or e Departmoent
of Petroleurn Resaurces of the Mimstry ot
Petroleum Rescurces immediately hefore
Lthe effective date in respect of any such
right, interest, obligatien or ablity of the

af Petroloumn Resourges  mzy by
commenced, <ootirued or  enforgad or
itaken by or against e Inspecterate as il
ihis Act had nol bean made.

|434. The Authority

{r

former  Fetralewsm  Products Puicing
Regulatory Autharity shall be regarded as
having transierred theic services \o the
Autharity with effect from that date on

than those abtaining mmedately befare
the effective date, unless they mndicale
atherwise before the expiratcn cf Yree
mankths nest following the effective cate,

continuowus for the propase of PENSIGNS Hnd
Lgratudies.

435, Exemptlon fn_:rm_LIablllty of a
Membxar

pending or existng or which could have’

Fetreleumn Inspectorate or he Department

{'-] From the effective date the s*aﬁ of e

tertms and conditions no less favourable:

and such services wili be regarded as

(1] No hability shall attach tg ihe Authorisy

sustained oy any cerson as a resufl of the
lzwful ewercize or performarce ol any
funclion which by ar i terme of this Act is
-:n:nnfﬂrred of imposed 2n the Authority

|r-1-3-t: Subsistance of Contract

subsisting mmediately before e offectve
date and entgied into by lhe former

Autthg:ity,

12} By vitue of this Acl there is vested in
the Authority as fram the effective date and
withiout further assurance all assets, funds,

327

w ta any member of employee or agsnt of
the Auwtherity dor any loss or damage|

[1.] The provisons of s se*‘tlnn 5hal|.”
apply to all contracts or Sther instumerts.

Petrolern Products Priciey Regutatory.

resgurces  and ofther  nawveable -::~r|



produced each mgnth a3 determingc
pursuant to section 332, less the rovally
equivalent as paid pursuant & subsechon
414(4)

arncaunt m‘ ::ml:le ml and -r:undensates

{3 “The production ghare “hetween the

zhall be determined based on the available
gas, which shall pe the tctal amount of
natural gas preduced each month as
determingd pursuant to Section 352, less
the royaltty eguivalent as paid pursuant fo
subsection 4141-1]|

(43 The prududmn allocation belween the
licensee and contractor for petroleum shail
ibe determined based on the avalable;
pelroleumn, which shall be the total amaunt,
of petroleumn produced gach month a3
deterrmened pursuant o seclion 352, 'ces

licensees and contractor for natural gast

the royalty eguivalenl as paid pursuant to)

subgechan 414(4]

417, valuation

of pefraieum such valualion shel be based
on the same values as are applicablz ‘o
royalties under seclion 332
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'| Incorne 1 ax pUrposes

418, Funﬁing of costs under prnductin'ri"
sharlng contracts

[1] ThE contracter un-:l&r a produclicn
zharing contract shall be responsible for all
costs related to the upstreamn petroeum
operations and shall incur these costs atils
;own fisk Such costs shall he deduchibls
ureder  Migerian  Hydrocarbon Tax  and
Companies Income Tax unless specifically
disallowed pursuant to the provisicns aof
Wis Act for MHT puiposes and 1he
Companies neome Tax Acl for Companies

|419 Cost p-etrc:'leurn Hmits  under
pm-du::tlt::n shar!ng cuntractﬁ

cast petroleumn shall inclade  all costs
defined as recoverzble n the production|
sharing cunfact Zost petroleum shall we
limited to an BO% anngal percenlage ol
available petroleum, which shall be the
total amount af petrgleum produced each
menth as determined pursuant 1o sechon
352, less the royaly as pad pasoant to
subspation  414(4), provided  that  the
amount of cests pan-recavered snoany year
shall be availabls in the nexi year for cest,
recowery threugh sost petroleunn.

{21 Where any such costs specined in
subsection {1 hereof are nol recovered
befure the Yast day af the contrast as costs
patroleumn, such costs shall be nzn-,
re:mrerahle

recovered 0 gcsordance with b

314

i1} Where a contract requires the valuation

(%] The recovery af cosls n the torm of|

(A} Al 1;051-3 under subsection 1) b|1.r.|.|" I::r:- )




L‘:um miltEF' Recnm memiatliﬂn

a-::-:nuntlng prog edure Emne:-:ed L{:u the
production sharnng contract. where such

costs are recovarabie pursuant to the Part
W -E

420 Albocation

will be algcated as defined 0 sechion
41812, :

1471, Revenues to be credited against
FeCOvera ble ct::lsts

(1) Assocrated Qé-‘a’ .F‘-rl'-"dIJL':El:I wilth crude o!

(31 Undet the accﬂun.lng pfocedure of a
produciion sharing contract the following)
revenues ezrmad under the contract amall
be credied against recnueral:ule "'“DEtE-

.{a,'l tha procesds of ary nsuranee ar I:.|EIIIT|
“in conneclion with the upstrearn petrelaum
operations or any assets ¢charged to the
aceOunls;

th} any [egal cosls clamed and:
sitbsequently recavered,

IS | r_-_1..|..1.|.:.|r-!-.-'l-'--ﬂ T

;
1
-

{c] revenues earned from third pariwa far
the wuse of propedy or assets, for the
delivery of any services by 1he cordracter
of for any nformaticon o data;

fi}{" i1 ,fmf,.m,

I._.lli .-I'q 1. |'i‘|'l-|":!I"- '|'.I' e
'|I'-.u"+':" |:._|" o 2

B S '|l..,. LY T

-
T
—— e, el el

-
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(dY any discounts or adjustments earned by
the contlractor frarm the
veuppliersfmanulacturers or ther agents in
comnection  with  goods  purchased  or
defective aguipment or materials, the costs.
af which were previously charged to the,
accoanis,

2} rentals, refunds or other ciedis carned
by the condracter, which apply to any
charge which has been made to hee
accounts;

applying the valuatien critena for maiznals |
established In the accaunticy procedure
annexed to the coniract,

if] earmings from the disposal of assets,

(o) in case confracior sells, 2wxports or
transfers  any matenal,  egquipmest ol
sUpplies to afiliates or other enbties or
persons, the value of such transfer shall ke
credted 1o the c¢osts of which were
premnusa}f charged tD the acoounty; and

Y Euc:h obher r“‘-'E'I'Iu'E.'ﬁ a5 may bF‘
idlertified in the accounting procedura (o be.
credied against recoverakble costs.

422 Prnﬁt Petroleum

{13 The available pelreleum less the cost
petroleum shal ba prnﬂt p&tr-::-le .

(21 The pr-::-:juc::mr: s.harlng contract shal i
sat oul the sharo of profit pefro:eum as wel
as the sliding scales based un wilune,
price or such other variahles, and sha:l be
subject to agreement between the National
Oil Company and the cnnlractﬂr
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423 Audit Procedures

{1y The Wational il Company shail carry

three years, following the year inwhich the
expahditure Wag | ncu"e-:i

out such gudis as required for a period cf:

established in the caniract &nd shal rol
relale to the audts that are required under
any of the payments under seclian 414
which have their own audn professes as

!the Inspeciorale.

{2y The details ot tie audit prﬂ-::ess srall be

pravided Tor urder thes Parl o deciced by

-
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E nsufficient i order o acoommadate the:
the ¢orrecton shal be applied

exception,
te successive monlhs ustil fully absoroedi

Ay There shall I:IE.' ne time limiE on ary
gudits related 1o aleged fraud or witful

mscunduct, and the HNatignat O
Campany shal have the nght e re-
lexamine reports and  statements  Lhat

otherw se woera considerad final.

(4] The impact of any exceptions that have
been identified shoil be calcuated back to

.and the amounts of sdjustment shall oe
jappiied as a correction to the production
sharing calculations for the month following
the final deterrnination of such excephticn.
VWhere tne share of the preductian o the
scontractar ar the Mational Cil Cempany is

and where the excephon s of an anoun

'1ha‘r cannot be accemmodased for thoe

| remainder of the contract or after the

] terrmingtion of the contract, the correction
shall be dug in casn.

L B
. TR

!':' '.';'i'.
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the month to wihich such exception applies |

{51 The contractor shall be reciired to
irclude in the conlracts with affiiales anc
cubcantraciors aucit and record retention
pravsions whizh allew the *ationat Sil
Company to carry out wuch audids as
requmed.

(G] if any eﬁi.iﬁ-mmprrsing the cont actor
conducts an audit of the books and records
‘of operator ar any other ertity compris.ng

results, & repo:l setting out dhe  audt
|exceptions, ciaims and queries and the

bry nperatur or other oty

the Contractor caclaining to the contract, it
shall provide free of any chargea to the,
Mational Qil Corrpany a copy ©f the aodit

manner in which those exceplicns, clairms!
and queries wese finaily alowed or denied:

T ELJIJJE!'L-I o the del'x-er'_-.f of bocks
records ard dogurrents to the Matonal Ol

records  and  Jocuments must ke
maintained by the centractor,  the
contractor's affiiales and scbocontractors
and rrade available for inspection until Le
later of:

Company in accordance with the contract’
upan terminatior of the centract, al books,

(@) the period estabistied Lnder subsection
(1] of this sechon,

(b} if any cast or amount 5 under a-i.izi:pute,
the lime & which that dispute has been
resobyed; and

d.
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. _tf‘{:mmtttee Recommendation .

ta. 450, Cificial Gazette Mo 34, ‘-.-f-:}ll_.rr‘& I"E S

of 27" June, 18935 or any E-::-*.Ernnlenl
Matice replacing 1t

!{3} A cormmpany which has deducted tax
srnder this sechon sral forward to e
“hervice the amount of tay dedockad and
ighall also ferward a statement stowing the
jmame and address of the persan who
Isul‘ferﬂ'd the tax deduction and the natire;

vof activilies or sanices in respect aof wheh:
!Lthe paymeont was maie,

the assessment.

HAT Income lax recovered undsr  the

Jprovisions of ths sectian by deductian from
payments made to a Company, partnership
of person shall be set-off for the purposes
of collection against tax charged on such
company, partnersnip ar persors by an
gesessment;, provided that the total of such
deductons dogs not excead the amount of

407, Tax to be payable notwithstanding
any proceedings far penalties

(1] The ngsidulion of proceedings for or the
mpasitan of, & penalty. fire of tenn of
imprescnment under this Chapter D of Part
WIN shall aet relieve eny person from
lability to payrment of a~y tax fo- which he!

- —

4 ¢ g ——————

dr ghe is or may become liable.
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)8 Prosecution to he with the Sai1¢.ttﬂr1
| of the Service

-1
.“} N:- Flr{:'E.EEUtICH in respect of an Uff-:!f'll:'d'l
ujndn." sactiong 404 may be commenced, |

cept &l the instance af or witiv the
san::ﬂun uf he Semc&

o, W 1 7 Tl LB e e E L e P kS

400, Savihngs for criminal pmceedlngs

— e ——

1) The provisions =f thiz Chapter D clf Part
Wlishatl net affect any cnminal
praceadings under any ather Act ar law,

i Dﬂuble taxatmn arrangemenis wilh
; r:rther tarriwries

17 If the Minister respansitle {for finance
jacting wn the advice af the Service by
jorder declares that arangements spesifed
‘|II'I the order have been made wih the
tGovernment of terrfony sulside Migena
with a view (¢ afford=ig relisfl from doubie
taxalbian in reigticn to tax imposed under
the orovisiang of fus &2 ard any tax of a
siendlar character mposed by the laws of
that territury, anc ihat 1t 15 expedient that
thase amangemeste shopuld hawe effed,
the arrangements shall have ¢fect .
nt}hvlthuiandzng arything n aru:,.f CHzestrrernt !

(2] The Minister rEEpEH“IblE for Financo.
actiw wn the adwice cf the Service may
fmake ryles for ca~ving out the provisions
of any arrangemonts haviry effect under
Wiig setion,

][3] An order made.u-ﬁd-.-;?me provigicrs of

a0g
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=uhgechon [1) of this section may irezlucdc |
provisions for refief fram fax for actounting
periods cammencimg ar terminating before I
the making of de order and provisicns as
w ihcome [which expression nciudes |
, profits) which 15 not papelf liahle to double
Laxation.

(4] Where, before the sublicatons of this '
Aet  im the Federal Gazette upan
ienactment, amy order has ‘been made |
under he provsicns of section 33 of the
Percenal  lncorme  Tax At and  the |
arrangements specified in that ordei, with .
any modifications, are gxpressed 1o apply !
tg a kax in 3 temitony oulside Migeria and ta ,
incame tax v Migeria and tooany olher I
taxoa of & substantally simiar chacacter :
gtter impoged in that terrdory of kiigeria ar !
imposed by gitner contracting party bo ary| :
such arrangemsnts ater thoss |
arrangements came inta force and-

(a] sueh orger was made befora lhe 1% day !
gf January, 1853, hen, for the purposes of
this Act that orcer shall be deemed 1o |
have been made under this section on that :
day and those arrangements shali have |
effect, 1n Migeria, as respects tas for any
jaccounting penad: o |

{b) such order was -nade on g day afier the
year 1957, then, for 1ne pUTReSEs of this |
- Act that order shali be deemed bo have

fi ' % heen made under this sechen gn that cay i
* |ang the arrargements specified tharein '

ohall have offect, it Migeria, as respects |

. !-r : [} .
o \E {, Fre / e ' taw, for amy acceuntng period hegirmrg on
Loy el /7, T or after the date when those arrangements i
e T Y L . come inta force and for the unexpred:
RIS L - S SRR portioh af any accounting pericd current at |
CIEAYILL oo T that dale. .

(5) The the Minister responsinle oo ' |
Finance actng on the advica ¢f the Sensce

may by order reclate of vary any arder |
deemed to nave been rnade undet tnis

section for the purposes af this Act, wikhout
ptherwise affocting such last mentoned !
arder lor the pumese of amy othe? Aot |

(211 Method of Calculating Rellet to be
Allowed for Double Taxation

{13 In ths section |

"oreign lax" mears any tax paysble in that
tearitory wiich, under the arrangemenls, s |
to be &0 alowed; and

“incesme” means that part of the prodts of i
any accounbng period which i hable tol |
both tay and foreign tax, before the|
decductan of anmy tax foreicn lax, credl
tharefora or relief granted unde- subsection ;
{87 of this section. !

(2} The provisicns of this section shall have |
affect where, under arrangements hawing '
effect under szection 410, foreign  tax I
spayable in respect of any inceme in lhe
|.terri.tur,r with the Government of which e | i
|arrangemcnt5 are made ic #llowed a5 2

= edit against tax payable in resoect of that |
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lincome in Migeria

{31 The ameunt of the credt admezible to
any cempany under lhe terms of any suUch
arrangernents shall e set off against gl
tax chargeable wpon ihat company ir
raspect of the incame, and where that tax
has been paid the amount of the credit:
may be repaid to thatl compeany o carnegd
forward against the lax chargeanle upon
that company of  any supsecuent|
accounting penod,

(4) The credt for an accqunting period
shall nat excaed whichaver is the less of
tha followltg amounts, that is 1o eay.

(a) the amount of the fareign tax payable,
on e income, or

(b} the arnouni ¢f the d:fferénce between
the tax chargeable under this Act before
atlaance of  credt under ary
arrangements  having effect under e
relevant sections of this Part Wl-D and ihe
tax which wouwld be so chargeable if the
income were excluded in compuling profts.

{5) Without prejudice to the provisions of
subizection (47 of iz sechon, ‘he total!
credit 10 Be allowed to a company for any|
accourting pericd for foraign taw under
arrangements having effect undar nection
408 shail not exceed 'ne total tax whic™
wauld b2 ubmately borme by dhat
sampany, for that accounting period, if no
such credit had been allawed,

16) Where the ncome inciudes A dividend
and under the amangements forgign tax
Imot chargeakble directly o by deducticn n
{respect af the dvidend = ta be taken it -
|acecunt i considering i anwe, and 1 S |
what, credit is to he gwen aganst lax in
respect of the dividend, [he amaur af 1he
income shall be irzreased by the amourt
. of the foresgr tae not so chargeabile wihch
falls Lo be into socolnt n compueting the
amount of the credt '

{71 Where the amcunt of the forgign tax
atirbutable to the ncame exceeds the
Wor edit therefare cornpauatad under
subsection (41 of this secton. then the
amount of that income, 4o ba incuded in
computing profits for any purpases of this
At other than that of subsection [4) of this]
section, shall be taken o be the zmaount of
ithat income :ncreased by the amcunt of the
credd theretore after desuction ol the
foreign taw.

'{-Ej Where:

dividends of some classes, but rat in
relatinn to dividonds of other classes, that
foreign tax nol chargeabla directy or by
| deduction in tespect of dividends is to be
taken nto account in cansidenng T oany,
and if 20 what, credit is to be given aganst
tax n respect of the divdends; and

(b] a dividend is paid which is not of a
ctass in relation to which the arrangements
=0 provide,

31

(a) the smangerents pré--;ide, in fei:;:tinn to o
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then, f a drvidend s paid 1o & company
which contrgls, directly o indirestly, not
less Whan haff of the wating power in lhe
company paying the dividends, credit shall
be allowed as if the dwidend were a
dividernd of a clasy in selaton 1o wheh the
arrangernents sc pr o'-..'lde

{9y Any claim fc:r an @llcwance by way Dfl
credit shall be mace nol later 1han mrne
yaars afler the end cf the accounting:
period, and in the event of any dispute as!
io the amount allowable the Sevice shalld
give to the claimant nobice of refusal to!
admt the claim which shall b suhject Lo
appeal in like manner as an assessinent

£ 10} Witere the amaunt of any credit given,
under the arrangementis 1z rendered:
excessive of msullicient by reascn ol any
adjustment of the amount af any Lax
payable oither in Nigeria ar elsewhere,
hiathing uy this Act Lmiding the time for the
making of agssessmoents ar claims 1o
reprawnent  of tax shall apply to any
rassesement or claim to which lhe
radjusiment gwes  nge,  bBeing  an
assessment or clam made not iater than
three years from the time when all such
tassessmants,  adjustmems  and  other
determiniaton have been made whether in
Migeria or elsewhere as are materiai .n
feterminiﬂg whether any, and ¥ =ao that,
redit falls 1o be given.

(11) Where a company is not reéident .
rhigerta throughaut an gecounting pernod no:

*[eredt shall ke admidted in respect of amy

eome inclkided i the proftts of that
campany of that period

412, Fru:eﬁure Tor Amendrment of
Schedulas

(1) At arry time after the 2nactrnent of this
Act the Cammissien may by regulation ;
amerd or delete any of the powers or !
dukes specified in the S1XTH SCHEDULE
ar include therein Hd':ll'll-:.}nal pnwe’s ar |
duties. i

413 Mlnlmum prmlsiuns of contracts

CHAPTER E: PROCUCTION SHARING
COMTRACTS AND OTHER COMNTRACTS 4F
THE NATIOMAL OFL COMPANY

{1} The Mabtonai Ol Company rmay at ils
giscretion enter into production sharing
cantracts or enter inte any cther comracts
pursuant ta sectien 197 of ths Acl.

defined im Fart 11l af this Al

(2} Any contracl of the Mabipnal Oil
Comgany as corcess:onare shall contain
2% a mihimum the fiscal provigiors
provided for in this Part Wll-£.

(3} Each contract skall LIE'"_-uLJI'.'IJEC' be the
conditions of the ocetroleum prespecting
licences and petroteurn mining leases as

312




:IM Rents mya[tles am:l ta.':;E!‘-

(1} Al contracts including prcduc:'mn
shaning contracts shall be subject to e
tents,  rovaies  and  tax  proveions;
cantained in this Act, as carfied @ the
lurther subseciions af this section.

{2y Al companies comprising e
contractar of =& contact shal  pay
Companies income Tax and  MNigenan
Hydrocarbon Tax direclly to the Serviee an.
their share cost petroleun, prodit petroleun
and any other share of pelroleun and on
any remuneration under conlracts pursuant|
to section 197 hereaf, and any o un ther
rermuneration, a5 well as  any cost
petrnleum and proft eoetreleum  froni
prnu:lu:*tmn sharing contracts in exsience
prior v the effective date, as wel as
incidental ingorne that the cnmpanies rMay
have obiained as a result of the operations!
under the contract

13) The Matienal Gil Comparly shall pay the
rents un der this Fart t-:- e |I'I5-PE-""[C-|"E*E

4} Tna MNational il Ccmpan':.-' shall take
‘the royafties under this Part in kird on =@
moninly basis and shall pay the equiva'ent:
amourt in -::as.h Lo e lns;:ectﬂrdte

{21 The Natorai Ol I:nrnpang,r shall nct
rizlude any provisiens in the eantract that
would lower the rents, rovaites or taxes
eutablished under this Farl. |

4].5 Bonusas )

{1} Eunt'ract'a 'ﬂ-:l;.f Buﬂtam thrs: DoNJses
|which shall be ump $um amounts in cash
ar in praduction a5 feliows: :

{a} a signature banus N casn,

[t:l] crude ol pr::-du-:hnn I:uurruses. based or!
daily or curnulatve production, tn:u he paid
in cash ar incrude o, clr

[c} gas production, bonuses, based on TS Iy
or cumukative praduestion, ko be paid in
cash or in natural gas.

(2] Sigrature bosuses and the greduction
bomses shall nst be recoverable as cost,
petroleurn for purposes of @ production
sharing contract

(3} The Matianal Gil Cormpary shal deposi
any signature benuses Bnd produztior
bonuses in the account established for that
purpose by the [nspeciorate.

t416. Available petrnleurn in pmductm—|
sharing cnﬂtrauts

{1} in caze r:nf prnduﬂ‘u:-n sharing Eﬂl‘l‘lrd.i.,tq
‘the gvailable petroleum, cost petroleum
and profit petroleum shalt he determined
separately for sach production sharing ;
contradt,

{21 The productipn chare bebween the:
lcenceas and contractor for crwede al and|
condensates shall be determened hased on
e Evaﬂable o, whu:h ehall I:-e the m*a.|
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392, Migerian

Computation

(1) Tax computaions made under ihis
Chapter O of Part Vi, including any
assessments made under section 306,
shall be made in US 4.

Hydrocarbon Tax

393 Appeals o Federal Higlh Ct}urt?
agalnst Assessments

(1) Subject 19 Section 59 of the FIRS Act
land the Fith Schedule thereta, every
company  appeaing snal appoint @n
authorised representative who shall attend
before the court in person on the day and
at the time fived for the hearing of ds
appaal, bt o it be proved to e
satisfaction of the judge that owing 1o
absence from Migeria, sickness or oiher
regsonakle  cause any duly appeinted.
representative is prevented from attending |
in person at the peating of e compamny's
Itappeal on the day and at the time fixed for
Ithat purpose, the wdge may poslpene the
hearing of the appeal, for suck reasonabie
time as he or she thinks necessany for the
attendance of the appelant's:
represeplative, of b g @he may admi the'
appeal 1o be made by any other agent,
clerk or scrvant of the appellant, on its
behalf ar by way of written statement.

oy % |12} Twenty-one clear days' notice shall,

X Dyir TJunless rules made hereunder othsnwvise

et N r‘;'{ T an™ [provide, be given to the Senace of the dale
” . ,||_“I . *° [fixed fer the hearing of the appeal

¢ .. T . o.%3) The orus of proving that the
0 ™ / assessment complained of iz excessvel

shall be on the appellant

(4] The judge wmay <onfirm, reduce,
increase or aanul e assessiment or maRE|
such order thereon as o hm may deen: fit,

to the appellant.

(&} Motice of the amount of tzx payzble
under the assassment as determined oy
the judoe shail be served oy a duly
rauthorsed representative of the Service
gither persanaly on or by registered post

(5] Meohwithstanding anylhing contained in
this Act, f in any Farticular case, the rdge -
frorn infarmation: given at the heanng of e,
appaal, ioof the cpnman that the tay may
not be recovered, ke or she may on
applicatioes being made by ar on behalf of
e Service reguire the appeflant o fumish
\within such time as may be specified
raecurty for payment of the tax and ¥ such
\security is pot given  within the  time
specified the fax agsessed shall begorne
payapble and recoverable farthwith.

(7] Al appeats shall be heard in carnera,
unless the judge shali, on the applicatinn of.
the appelant, olherwise direct,

(8} The costs of e appaal shall be i he
discretion of e judge hearmg the appeal
|and the judge shall fix a surm
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ll:ummi:tee Reanm

method of tendering evidesce before a
judge on appeat, e conduct of such
appeals and the procedura to be followed
by a judge upon stating a case for the
opinian of the Court of Appeal.

Court may make ru‘as prnvldlng far the

(19 F‘Eﬂdlng the making of an',.r rules under
this svbsection, the rules appliable i civi'
appeal cases from Magstrates Court to the
High Court of Lagos State shal apply to
any apoeal or o any such procedurs for
the purposes of this secton and Act w.th,
any necessary madfications.

[1t] An appeat agamst the decician af the
wdge shall lie o the Court of Appeal

the decisizh af the judge iz 1o the effect
thal e correct assessment of Yax is in the
aum of 'S 3 1000 or upwards, and

fa) at the mstame of the appellant wh&ra"

“miatter in whick the Service clakmed that

(kxh o the inctance of the Servica whera the'
dension af the judge is in respect of a

the cariect assessment of tas was in the
sum of U 51000 or upwards

3‘}4 Assess ment
conclusive

o e final and

(11 ¥Whers:

-~ b i - v
- I.'i I L e \'}
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amount ¢f the tax ass EE&-Ed \horey:;

ra) no vahd objec ~ticn ar appedl has heer:
lodged within the time limited by wither
seclion 330 or 383, as lhe case may be,
against &n assessment as regerds the’

{b) where the am-:*unt of the tax has been
:agreed to under subseclion (B of seclicn
J90,

I:.L‘"',I tha amaunl _uf .the tax has been
detoemined on okieclion f revision under
suhsochon [6) DrSEL"[I'i..-I“I 300 or

[(d) en apoeal, lhe assess ment is made,
agreed 1o, revised or determinesd  on
appeal, as lhe Case May Be,

[conclusive for ali purposes of ths Act as
ragards the amount of such tax. and i the:
full amount of the tax in respect of oy
=uch final and conchsive asscssment 1S
not pad within the appropnate pemod of
periods  preseribed in this A, the
provisions thereof relating to the recovery!
of tax, and 1o amy penalty under saction,
397 of this Act shall apply and any late
payment of tax shal be subject o an
interest rate of LIBOR plus 2%.

he =aid EIE-.:E‘.'EETI"IE‘['It shall be flnal and-

(2] Where an assessment has be-::nmn:_
final and conciugwe, any lax overpaid shal
be refunded pursuact to the FIRS Aot
2607

(31 Motning in Sechan 390 of thiz Ac? shall
prevent the Service fram making any
assessment or addhonal assessment o
tax for any aczounlng perisd which doss
nat invelve re-opening any ssue on the!
same facts which has heen determined To7)|

0L



lhat a-:c:-::runtlng permd under suhuec:dnn
(%7 or (6 of section 390 of this Act, by
agreement or othersise or on appeal |

— e —_— - — _—

I o 395, Procedure n EEEE.E Wherpe
: Objection Or Appeal Is Pendling

(1] Collecticmn of ta:-: shall in cases where
nelce gf an objection or an appeal has
been given remain in abeyance, any i
pending preceedings tor any instalment :
theresf being stayed until such ¢hjection or
! appeal 5 delerrmined but the Service may
i m any such case enforce paviment of Hial
portien of the lax if any] which is not
dispute.

326, Time Within Which Payment |5 To
Be Made

[ 1) Subject to the provisions of section 86|
of this Agt, tax for any accounbing period
far upsiream petroleum operations  shall !
be paysble in eyual monthly instaiments :
tagether with a linal instalment as peovided
it subsection (4} of this sectien

(2] The fArst moenthly payment shall be due

and payabfa not later than the thrd maonth
of the accourting period and shall he in an

amouat egual to one beeffth or, where the,
accounting period is le2s thar & year, in ant
amouert equal to monthty preportion, of the]
amowint of fax estimated to be :hargeable.
far such accounting period in an::c:-::-rda.".n:e
with the secticn 383 af 4 i5 Act,

(A Each of the rema nl:ler M rrc:-n«.hlv.
paynments to be made subseguent to ”*e-
paymenl urder subseckon (2 of 'hlsl
section shall be due and, pavab'e not later
than the last day of the month in question
arel ghall be in &n ameount equal to the
amount of ax estimaled to be chargeakls
for such pericd by reference 1o the latest]
returns submitled by the compamy n
accordance with subseclion (2} of section
383 of this Acb less so0 much as has
.already been pad for such accounting
fpericd divided by the number of such of the
‘monthly payments rernaining 1o be made in
EFESpEﬂ’[ af such accagning peried.

‘41 A Anal installinent of tax shall be due
fand payable upon the filng of the arnual
jtax returms and shail be the amount of ke
I:sal‘f agzessment for that accounting period
ttess so much thereof as has already been |
‘paid under subsection {2 and i3y of this i
EE:ill:ln or is the subject of provendings.

|

,{5} P-ng,.r instaliments an, account of tax| !
-eslimaled to be chargeakle shall ke treated i

,as fax c¢harged and assessed for the

‘ourposes of  section 347 and 399 of this E
et '

{EJ The Service shall Irnpr.:gr- inteigst at a
'raie of LIBOR plus 2%.

(7] For the pUTRSSEs of SUDSECticon {1}. ] o B
this sechon, the conversion of the tming of,
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'5;::1cﬂmmltteeﬂammmenﬁaﬂnn;;
payments of tax to provide for the making,

of monthly payments shalf e given Effe-::.tl
iby @ reguigticn to be madme by "‘ue_
iCemmissicn puisuant to this Act :

-

350 F"enaFty"fﬂr Mon-Payment of Tax and
: Enforcement of Payment

{1j| If ary tax is et paid wathin the pern:u:l

stipulated :n secho 196 :;I’ this Act: !

ia) a penalky Equal te 10 per cent pet
annum of the amount ¢f tax payable shall
Ee added thereto and the provisions of
this Act relatng to the collectios and

recovery of 1ax shall apply 1o the collection
al such sum:

[k} the tax due shal incer inferest at LIBOR
plus 2% from the dale when the tax
becetnes payable until it = paid and the
provisions of this Aot relating to collection
and recovery of tax shal wpply o the
collection and recevery af lhe interest;

[C} the Service shall serve a demand note
upop the company or persen in whose
name the company is chargeabie, and
the payment is not made within pne snoath
from the date of service af such demand
nete the Seevice may proceed to enforce
payment as prawided in this section;

[d) the peralty anc interest fnpesed wnder
this subzection shall not be deered to b
part of the tax pacl fur the purpose of
claiming relief undes any of e orovisions
of this Act.

{2) Any company which withowt  lawdwul
justfication or excuse fails 1o pay tho tax
within the period of ene manth prescnbed!
in paragraph {b) of subsection {1 of thisi
sactian, commiis an offence under this Act, !
artd the burden of proof of such justfication |
tor excuse shall I:le on the companmy,

ES ection,

{3} The Service ma*,-' for arvy good cause B

fshuwn remit the whole or any part of the
yaddition due under subsection 1 of this

__h[':i:lﬂ- Caollectlon of  Tax after

determination of objection or
appeal

£1) Where paymert of tax in whele zr in
part hag been feld over pending the rescit
of a netice of abjecion or of aopeal the 1ax
cutstandmg under the assessment as
determined on such objechon or appeal as
ihe case may be shall he payable forthwit
as o any part thersof in procesdings
stayed pending such determination and as
to the balance thereof within ane month
from the date of service on the company
assassed or ¢n the person in whose name
e company i3 @ssessed, of  the
netfication of the tax payable, and © =uch
bialgnse 15 not pard within such period the

provisicns of sechion 397 shall apply.
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- [Cammiites. RE::mn.mendatinn S

'399 Suit Yor Tax by the Board

(1) Tax may I:le EUEIj Tn. and fecnvered i g T
coat of competent iarisdiction at the place

at which payment should be made, by the
Servce in its officisl name with Tull costs of
sut fram 1he gompany assesacd to such
tax ar fram the persan in whose name the
company is assessed o such 1ax &% & ookt
due ta the Sovernment of the Federation.

{2) Far the purposes of this sectort, 3 court
of competent junsdiction shall inclaode a-
magistrate’s court, which court & kereby.
invested with the necessary Jumsdiction, if
the amount claimead in any sull deas nat
gxcead the amoaunt af the jJursdicticn of the
magrstrale  congerned with respect ta
personal suits.

(3} In any suit under subsection (1) of this
section the production ol 3 cerlificals:
signed by any person duby athorised I::-g.r.
the Service giving the name and address)
of the defendart and the amount of tax dus
by the defendant shalk be suffcient
i evidence of the amcunt so due and
sUfficient authority for tha court to gue
judgment for the said amount

L.

i e .- . _—

/\“\ 400. Rellaf in F-'.es-pect l::l' Ern_:r___ )

e - - . e e ———

(1} If &y parsoer whn has. caic tax for any

L | accounting  pericd  alleges  that  any

r_‘ Tassessment made ypoon im oor in name for

: H H'H, thal pericd was ewcessive by reascn of
-I'r. .. o '

smne errmr of mistake in the accounts, i
Farticulars or other witten information '
supphed by him to the Sarvice for the’
purpase of the agssessment, such person
may at any lime, nol l@tes thas Sk years
after the end of the accounticg periad in
respact  of which the assessment Wwas
made, make an gpplcation inwhting tc the :
Eeru'ic:e Tor relief. I

'12] {_'.‘rn recewlng -Ell'l_." such application the
Senice shall ingure Ata 1he matle: amd !
subject to the provisions of this section!
shall by way of repayment of tax give such
reliet in respect of the error or misteks 25
gppears to the Serace 1o be reajonabde :
and just I

{3) Mo refiel shal be given under this |
‘section in respect of an error or rmistake as
to the basis on which the Labiky of the
applicant ought to have been cnmpuledi

where suvch  acoouenls, Parco'ars ar

inforrmation was in fact made ar guen cn- _
the basis or = accordance with the practice !
af the Service generally prevailing at the
tme when such accounts, Parlicular or
Lnfnrmahun was made o7 given.

(4] In deiermlnlng any Epph:dili."r] unes
this section the Serdce shall have regard |
te all the relevant circumstances of The
caze, and in Farticular shall considar,
whiather the granting of 1eliel woald result
' in Ye exclusion from charge io tax of any !
ipart of the chargeable profits of the
applicant, and fer ths purpese the Service
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may take mitp Ee}nbrderatlun the Jlablllty m
the applicant and assessments made upcn
him in respect of ather years

of tha Sepdce under this ceciion, which
J-I:I'l'.i*t\E*rr‘ﬂ||'l;:|l:1|.'.|n shall be fnﬂl and r:l:vn-::.lus. ‘.’E

{5] Mo appeal shall lie fram a deterrmnation |

Idﬂl Hepa ].n'ment of Tax

i1} Save as ciherwise EKprEssl:,r pfu:u".r:l:led
in thes Act, o claim for the repaymenl of
any tax overpaid shall be allowed unless it
s made in wrhing within $ix years next
after the end of the accounting pericd to

provisions of the relevant sections of ths
Chapter O of Part Villshall apply with ary
necessary modifications.

which It relates and if the Service disputes:
any such claim it shatl give to the clairmant -
notice of refusal to adrmit the cfaim and the|

{2) The Sernce shall give a cerificate of
the amaunl of any tax to be repsid ynder
aty of Yhe provisions of the Act or wnder
any order of a court of competent
wrisgicion and upon the receipt af the
cerficale. the Accountamt-Censral of the
Federaton shall cause repayment to bLe
made in confarmity therewith

-mz Penalt}r for Dﬁences '

|: }ﬁ-.nlg.-' parssh guilty of a.n affenca aganst
this Act or of any rule made there under for
which ne  other panalty is speciFically
provided, shall be liable to a fine of US §
10,000, and where such offence 1 cne
wnder subsection {1) of section 373 of this
Act, or iz a fallure to submit a return wnder
jEEI-EI, ar is a failure,
provisions of gections 379 through 385 to

or to keep records required, a furthar sym
of U3 5 2000 for each and every caoy
during which such affence o failure
certinues and in defaslt of payment to
imprisanment for six months, the Sabiity for
such further =sum ‘o commence fram the
day following the comviction, or from  suczh
day thereafter as the court may order.

arising from the:

deliver accounts, particulars or information:

FE] Any persan whe.

a nolice senved] on him ucder this Act,

(k) hzving & duty _E;:J Lo do, faiis to -:_D-;T1p|3-'
with the provisions of section 379 of this
Chapter:

(a] fails tu comply with e regquirements of|

v without sutficie nt cauze {ails to attentd in

ol

answer {0 a natice or summons served on,
hin wnder this Act or having attended fais:
to answer any question lawfully put B Rin:|

fd} fails -tu subimit any retur reguired to be
submitted by the relevant sections of this
Chapter shafl be guilty of an affence

(3} Any uffenc:ﬂ in respect |:|:f which 3
penally is provided by svbsection {1) of this

06

section shall be deemed to ocour in Abuja.




[Commiltes Recommentiation ...

403. False Statements and Returns

{1) Any person who:

(@] makes oF Signs, or causes to be mads
or signed, or delivers or causes o he
daeliverad to the Sepdce or any officer of
the Service, any declaralion, notlice,
certificate or other documeant whatsoever;
or '

— —1

(#} makes any statement in answer to BNy
question or engquiry put to him by an cfficer’
which he or she s required to answer by or:
ungdar this Act or any other enactment or’
lzwe, beng 3 document or statement
produced or made for any purpose of tax,
which is untree in amy matarial particular,
comrnits an offence under this =ectian.

{2} Where by reason of any such document
or statement required to be produced
cndar subsection 1) of this sechan the Al
amount of any tax pavable s ot paid or
any cverpayments mads 10 respect of any!
repayment of tax, the amount of tax unpaid’
or tho overpaymant shail be regaverabla a5,
a delt due to the Sonvice.

"

{31 Any person wha cemmils an I:-Tff:rnv:ei
under this section =hall be ligble on:
conviction to a fine of US § 5,000,000 and
00 per cant of the amount of tax unpaid or
overpayment made in respect of any
repayment or o imprisonment for & term of
three  years ar 1o both such fine andg
imprisonrme it

404. Penaltles for offences by
Authornsed and Unauthgrises
persons

{1y Any parson Wwho i sppointed for the
due administration of this Act or amployed
in connection with the assessment and
cellection of a tax whe:

— . —————

fa) demands from any company an amount!

mn excess of the authorised assessment of:
the taw

recewed by him;

[b) wibhstds for his own use or othersise
any portion of the amount of tax collected;

——r

[=h renders al’élse rletum, whether arally or
in writing, of the amount of tax collected or

(Iﬂ-];.ciel'rauda any person, embezzles sy
rmoney, o otherwise uses his postion to
daal wrangfully with tha Sepvice:

(e) steals or misuses Service documants
ar

i(ff compromises on Ihe assessment or.
coliection of any taxes, :

e ———p—— —— —, -

- ——e— AL e

comimits an offence and shall be lrakle an
commiction W & fine eqguivalent to two-|
hundred per cenl of the sum n question :}r|
ta impnsooment for & terrn of three years
or t¢ koth such fine and imprisocnment. |

3oy



Tax at Source

(1) Tax assessable on any company,
whether or not an asscasment has been
made, shall it the Service so directs, be
recoverable from any paymeni made or to
be made by any parsen ta such company.

(2] Any such directive referred to in
subsection [1) of this section may apply to
any person bor class of persans specihiad in
such directive, either wih respect to all,
companes of @ company o class of!
compames, heble to paymerd of income|
tax. :

this shall be in writing addressed to ihe
person  or puhbiished in the Federal
Gazette.

(3) Any directive under subsection (1) of

(4] In determin:ng the rate of tax to be
applied to any payments made ‘o oa
gompany, the Service may take into
acoount;

[} any assesszable profits of that company
for the year arsing from any cther spurge
an which income tax is chargeable under
this Chapter D of Part VL and

(by amy ihcome tax or arrears of taw
payable by that company for any of the =ix
preceding years of assessment,

P e m————

2y lncome tax recovered pursuant {o Lhis
by deduction fram pawmaects made o a
cornpany shall be set-aff for the purpose of
collection against tax charged on such
cernpany by an aszessmant.

et e A1)

18) For the purpozes of this, the rawe at
wihich tax 5t be deducted and the mature
of schvities and the serdces for which a
Sarmpany making e payment is ta deduct
tax and the date when the payment i)
made or credited which ever firgt ooours
shall be in agcordance with the regulahons
|10 be issued by the Ninister responsible for
Ifinance acting an the advice of ihe Service
Lwith the approval of the Federal Executive’

el =

{404, Deduction of Tax at Sourca

—— - [

(1) Imcome Tax assessable on any
company, partnership ar peraen {whether
or not resident in Migeria) who provides |
senices related to wpstrearm petroleumn
pperations aod refated aglivilies top =
COmpany carrying on vpstream petrolesm
operationa iny MNigeria, whether or not on
agseasment has heen made, shall Ee:
recoverable from any payment {wheather nr!
nat made in Migeria)] made by any person:
ta such campany, parinership or person.

{£2) FFor the purpose of this section, the rate
at which tax to be deducted and the nature
of the adwities ard services for which a
company making the payment is to deduct
tax and the date when the payment =
mads or credited, whichever firsl ooours,
shall B2 as specdied n Government Motice
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491, The Centre,

s ol

e¢ Recommendation ' )

| Ratlongld

491. From tha affective date of this Act, any
staff of tha Research and Development
Division of the former Nigerian National
Petralesun Corperation that are smployed
by the Centra shall ha regarded as having
transferred thelr services to the Canire with
effect from that dats, on terms and
conditions no lass favourable than those
obtaining immedlately before the affective
date, untess they Indicata otherwise bafore
the axpiration of threa manths next
fullewing the offective date, mnd such
sarvices wlll ba regarded as continuows far

the purpose of pensions and gratuitias, E

Dalata.

492

Subsaction delated consaguent on
delation of cectians craating the
Cenire '

492, Any confracts entered into by the
LCorporation, for the benefit of, or with
raspect to tha functions of, the Heassarch
and Cnxda Q1 Marketing Department and
which are In respect of matiers partaining
to tha functionz of the Centre, shall be:

Instead of the Corporation, the Centre had
been named therein or had been a pary
thereto.

enfarceabls as fully and effecthely as if:

Delete,

493, Staff of the Institutlons.

439, Staff of the Insttutlens

—_—— T — =

{11 From tha ﬂi‘fﬁcﬁva date of ks Act any | Retaln.

staff of tha formear, i

(&) Minlkstry of Patraleum Resources; Retain.

{b} Department of Fetroleum Resources;  |Retaln,

{c) Petroleum Froducts Pricing and Rataln.

Regufatory Autharity,

{d) Nigeran National Perolaum Retaln

Comeration;

{2} Petrolaum Equalisation Fund; and Subsection slightly arended for

'. FECUracy.
| {f| Petroleum Technology Development |
y Fund, : !
and of the Petrolearn Egualsstion Fund, jand who & empleyad by the National Cil Idem, .

and the Fatroieum Technalogy [Company of any af the Institutlons of this

Deveinpment Fund, end who is employed |Act shall be regarded a3 having transfered N

by the Mational Oil Company or any of thea
Instltutions of this Act shall ha regarded as
Lnawving fransferrad bis or her services ta tha
said Mational Gil Company or any of the
sald Instiutions with effect from that date,
16f texrns and condtions ne |ess favourable
than these obtelning immediatsly bafors
the affectve date, and such services wili he
regardad as continuous for the purpozs of
pansons and gratultles.

']

his sarvices to the sald Nehonal Gil

Company of any of the said Institut|lors
with affect from that date, an terms and
conditions na less favourabla than thosa
abtaining immadiately bafore the affectve

date, and such services will be regarded as ' [

condinuous farthe purpase of pensions and

grafifles,

PART X~ INTERPRETATION
AND CITATION

494, Interpretation.

440, Intarpretation

{1} In this Act unless it is specifically stated

otherwise:

Retain.

424




auc:uunhng perlnd’* n elaﬂnn | tn
company engaged in pefreleun oparations
or upstream gas operatlons: means

i L.ummiﬂpe Hﬂ-::ummf:ndatip

“acootmting  perod”,

ralatmn
company engaged In upstream pestrolaum
upergtions maans:

]

Amand th& dafu‘l rtmn fnrac::urac-,-

{i} & pericd of one year commanging on 1st
Jenuary and ending on 3{st December of
tha sama yaar, or

{iiy any shorter perod commencing on the
day the carnpany first makas a sale ar bulk
dispesal of Chargeakle O or Chargeatls
Matural Gas under & programme of
cenlinuous production and sales, domeastlc,

export orf both, and ending on 31t
Cacomber of tha same year, or

Retaln,

Redaln.

(i) any perigd of less than a year belng =
period comimencing on 18t Jahuary of any
yvear angd ending on the date in the same
year when the company ceases o he
enpgaged in Peloleum OCperations or
Upstream Gas Operations,

(i) any period nﬂlaﬁg thran 3, yagr baing a3
pericd cornrnandn
year and ending n the, datecin’thé same
year when the company ceases to he
Bngaged in upskearn crude ol operations
or upstream gas operations

Op, Tt January. of Zny

wﬁﬂfﬁman-aed for accuracy.

—_ i

“Act” means the Petroleum indusiry Act
20085,

!“A{:t" reans tha Petolaum Industry At

DCefinition carrected for aecuracy.

stated in Part Wil of this Act;

“adiusted profit" means adjustad profit aal"adjustad profit” means adjusted profit as
|stated in Part vlI| of this Act;

Mumbernng corrected.

NEW INSERTIOHN

“aggaregats gas price” has the meaning =23
[ specified in section 327;

|

dafmition section.

New insartion defining term
presiously excluded from the

‘assessapls  profis”
profits as statad in Part VI of this Act;

means asseasablai"assessable

praft" means assessahls
profit as stated in Part vl of this Act’

idem.

stated in Fart Vil of this Act;

“assnszable t2x” means asseszabla tax st

assessable {ax" muans essessabla {ax as
statad in Part VIl of this Act;

Iderm.

"Assaciated ges” means

Relaln.

{2} natural gas, commonly ¥nown as gas-
vap pas, which overlies and is on contact
with cntdde oil in & resennir; and

Retin.

(B} solbiton gas dlssnh.rEd in crudae oil in a
rESErvolr

{b] solun ges dissolved i crude ail in a
reservor and émerging from the fluid as
pressure drops,

Definition correcte I:I far {:Iarrh_.r

“Attarney-Genaral® maans the Attorney-
General of the Federation,

Fetaln.

(NEW INSERTION

“barel" means a bamet of 42 Uniad States
gallons;

definition section.

NEW INSERTION

"bairel of oil eqguivalart” means a unit of
eneargy that is equal ta 9.8 » milion BTU;

definition seclon.

New insertion defining term
previously excluded from the

Hew ineartion daﬁ_ﬁ}E term
previgusly axclided.from the

"benchmark prices" means:

Retaln,

(@) & price set by the Authority as a hasls
far comparison; or

{a} & price based on globally benshmarked

indices set by tha Aulhority 85 a basis for
camparson, or

(B} a prk;e set by the Authority to be used
as & refargnce point for  petraleum
produsts:

'fl:r} a prca based on globally banchmarked
indices sat by the Authority to be used as a
referance paint for petroleum products:

[dem.

LT E LT I

"board” means tha goverming board of the
Instibotion or any other antity thet is tha
subject matter of the chapter withln which
the word has been used, urless it is

speciiically stated pthenwiss:

Retaln.

MEW INSERTICN

"British Thermal Unlt" or "BTU" means the
calculetion of the amount of energy nesded

to heat 1 pound of water by | degraa
Fahrenhat and 1 BTU = 1.06 Kilojoulas

lem.

e

Frasing head petroleum spirlt’ means amy

Retzin.

23




'|_..|,.1|.|1.,.- I

tiquid hyrdrnnarbnnﬁ uhtamad in Nmarla
from natural gas by separation or by any
chemical or physical process but bafora the
same has been refined or  otherwise
traated;

C L [ Gonmillee Recommentdation: el 1

h.,qlmnale

“chargeable natural gas” in reteton to a

company engaged in petrolaum operstions
or Upstream ges opsarations meoans natural
gas actually dellvered by such company (o
the Mational Qi Company or to any other
company under & pas salas confract bt

in pursyanss of this Act

rdaes not include nafyral gas taken by or onineclude natural paa taken by or on hahalf of
behalf of the Govermnment of the Fedaration

"zhargeable naturel gas” in relation o a
company engaged in upsiraam petrolaum
cpargdons means natural gas  actually
delivered by such company to the NaBonz|
Oli Compsany or to any other company
under a gas sales contract but doss not

the Government of the Faderation
pursuance of ths Acl:

in

Armend the dafinitlen for accuracy

“chargagkbls cl' in releflon to a company
sngaged In petroleum  cperatlens  ar
Upslrsam gas operations, means casing
head patroleum sprit and crode oil won or
obtained by the company from such
operatlons; {1979 No, 95

“chargsabie o’ in relation to a company
engeged in upskraam patraleum
operatichs, means casing head petroteum
spirit and crude il wan or obteined by the
company from such cpermtiong,

Arnand the defindion for acsuracy

“chargeabls profits” means chargeable
profits as stated in Part V| of this Act;

"chargeable profit" means chargeabla profit
as statad in Fart V|l of this Act;

MNurnbering corrected.

“chargeable tax” means chargeable tax as
slated in Part 'l of this Act and Imposad
under this Act:

“chergeable tex' maans chargeeble tax as
stated in Fart Vil of this Act

lelem,

NEW INSERTION

‘commerciad” means matters raelating to
BCONGMIC vanturas, returns an invastimeants
and profitability;

New dafinttions added to includeg
terrns previously excluded from the .

Eill,

NEW INSERTION

:of a petrolsum  ascumulation  within =
speroleum prospecting licence o petrelaum
‘mining lease which, n the sola opinion of

‘commerslal discovery” masns a3 discovery

the licensee, can be asconomicaly
developed and opereted, taking nto;
accourt al relsyant ecancmic, funding,i
fiscal and risk considerations normally

applied for the evalation;

ldem.

LI ‘q‘&"l:
'x t'!-"-."

rb'lf a

r———

“comtnaerclal  opportenity” means &
patruleum  discovery whieh can  be
scanomlcally developad and operated,
teking inte account all relevant economic,
funding, fi=cal and rsk considerations
normally applied for the evalustlon and is

IBRFIEE’[EIEI to provide a reasonable rate nf_
irelum ta the investor,

ldem.

NEwmiﬁh ;:Fhr

“‘commercial  production”  mesms the
production of petroleum n such guanttios
which make the eupleitation ! the fialc
acanofcal for the licensan;

[dam )

HWEW INSERTION

*commercial  regulation® means  the
régulation of commercial issues pertaining
to the pebrcloum Industry inctuding
commercial  matiers  periaining fo
axplaration, dewvelepment, praducton,
processing, trading, districwtion and pricing

of petroleum;

Iderm.

NEWY INSERTIDHN

-avoldance of any doubt, fthe Community
|[Ecuity  Participation

‘Commurnty Equlty Farticipation® means
the beneficial enfitlerment of the norminat
10% equity pardicipation to the Petroleurn
Froducing Hest Communities Fund which
i& definad for the purposes of this Act as
the westing of 10% of tha total rovenue
genarated  from  uestream  pefralaum
operetions in the respectve PML. Faor the

shall constituete

Lefem.
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lausa- o oo

i) financing  eobligations of patroleurn

am[ushaty nf 2 nnn—cpamﬂng intarast

revanta and this sola banaficial abtitlement

shall not craata:

fa) any rights to partlceation In the
oparation and &t déavelopment of the

[ FMLbythe Fund; er

operations n the PML by the Fund; or

(c}) pre-emption righte at a swap, re-
gssignmant endfor divestment of tha
FML by amy of tha eduity halders.

NEW INSERTICN

“compamy” maans any hody Incorporated
undar any law In force [0 Nigeria or
glsswhere:

[darn,

NEW INSERTION

"‘Canpressad Naturst Gas" ar "CNG"
means natural gas presswized to 200 —
248 bar 1o reduce its volume and
somprises malnty methane;

MNEW IMSERTION

‘condansate” refers 1o a portion of naturad
gas of such composlton that ere In the
gasacus phase at temperatws and
prassura f tha resansirs, out that, when
produced, ane in the liguid phass at surface
pessura and temparatburs;

Idem. -

*gontract area” refars to the area of (i) a
|PPL and any PML derived tharafrom: or (k)
an QPL and any PPL derived therefram: or
(i an QML and any PML derved
tharefram plus any contractual
consolidated areas as dafined in the
raspective producstian sharing contracts;

ldem.

HEW IHEERT]C!H

"Counci® means the govemning board of
the Insttution that s the subject mafter
undar the chapter within whlch the weord
hes been used, unless Tt & specifically
stated otherwisa:

[dem.

NEW INSERTION

“cruda ol means mineral ol in s natural
ciate before t has bean refined and
treatéed;

Id&m.

NEW INSERT|GHN

" |imstallations  and  structures,  including

"decommissioning” or  “abandonment”
rafers to the approved process of cassatlon
of aperations of oil and pgas wells,

shetting dewn installation’s operation and
production, total or partal removal of!
installatons and  stoucturas where!
applicable, chermicals, radicactive and all|
sUch other materials handling, rermoval and
disposal of debris and removed items,
enviranmental monitoring of the ares after
removel of installations and structuras;

[dem.

MEW INSERTION

“"deocp water® means areas offshaore

MNigeria with & water depth in excess of 200
fmetars:

Idem.

NEW INSERTICH

“Domestic: Gas Aggregator”  has  the
meamng as spacified h saction 328;

Idem.

NEW INSERTICN

"Domestic Gas Supply Qbligation” has tha
meaning as specifiad in section 327,

(dam.

NEW INSERTIOMN

*downstream”® means all activimes enterad
Into for the purpose of processing,
distribution mnd supply of peatrolaumn io
customners, construction and operation of
fecilities consuming  petroleurn,  product

ripelines, tank farms, stations for the

diutribution, markating end reteiling of,

1demn.
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sroducts and other constructian
and activities incidental thereto:

—

pEUCIELm

downstream  gas  distibution and|idem,
operatons’ comprises the activites of
processing, distribution and supply of gus
o custorers, canstruction and aparation of
city-gate reception tarminals for natural gas
«antl gas er sthane distribuliocn popelines,
‘and the sale, marketing and delivery o
final consumers af gas and COMmpressed
ﬂaturah EE;

:‘JEW |NH|:HTJE|N : dE'WHETFEE\m QE!: EECt{.‘-F EC’J’I’IPFEEE '”'IE .{'_'E:m © e mmmmme

;sector of the Migerian econorny that consist
ici  downstream  gas  distrisution ang

MEW INSERTION

pperatons wimin Nigeria;
'*H:'u"'u' INSERTION T “dewnstream petrolesrn industry ¢ means | icem,
© |the aggrepation of companies duly
. |licensed to conduct duwrstream petralaur
:  |product opergtions and downstrearn gas .
ﬂ\ :  |distributions and operaticns in Nigeria; i
REW IMECRTICH \ ¢ |"downstream petrolsum  product sector*|lderm. .
' - |emmnprises the sector of the Migeran
. .- peonemy that consist of the sale and
. % 7y . distribution of petroleum products, as well
- ) b S as product pipelines and storage within
B ;'ji I = S t Migeria; . -
MEW I8 %FtTﬁN LTy L "downstream produst aperations” means |lden.
-, - % I R construction and aperalien in Migeria of
DR T facilities, pradust pipelines, tank farms and :
CoaW :'l_‘."'_-l-;é:*"? staticns for the distibutian, marketing and |
AT e - |retaling of patraoleurs praducts, and other
L L N . . ' ' '
- S constructich  and  aclivities  incidental
it theretz and retated admvrustretion and
B | |overhead,
“tertilbzer, bul exclades pipelines for the | Deleted. Term is nct usec anywhers in iha
rranspartalion  of natural  gas I’r'urn Rill.

producing walls {e facilties prndumng
P'I-"Ellr’lﬂ E-pemflv:au:ln gas;

‘eifectve L‘I:IiH means the data on wm-:rhﬁeta]n.

Lmu Jl"u:t cnmas into foree: 'r

“energqy oficiency” means change to]Retain, S :
enerdy usa that razulls in &n inciease innet| ' :
Benefiis per un‘t of enargy, i

4 r

| — S

&nfar:um:—:nt nr der” means an arder issued - Rela]u
I:;,- tha Inspeclarde, Authcrty ar Ageru:y,

"Exclusive Koonomic Zone" shall have .thc—. Retaln.

same heanng as defined in the Emlus_.we'
Econoric Zone St Cap. 250, Laws of fhe
Federanen aof MNigeria; P . !

"EXPIDFE" tneans 1o make a pralmidary, Retaln.
searcit by  surface geeolagical  and
gecphysicel  methods,  including  aenal
surveys butb exciuding driling below 91,44

metres: ]
“ex-pump” means the prize of petrpleum|Delete Term is not uscd in the Bil
peouyels gt the retail punps;
"B relneny’ means tha price of petrodtourm | Chebete Term is not usad in e B
progucts at the ietinery gate; i .

- - e e — ——— .. .
“farm o" means an agreemant IIIEtWEEr'I Deleto. Tarm is nat used dr*-mhua |r1: LI
o bwider af anooil prozpecting license or EilL.

an aif mining leuse, and a third party wiieh |
germity the thirg pary to explare, prospect, :
witt, wark and carry away any patreleum ; S
enn::aurtued in a spectfied area during the ' !
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: i | CommitieeRecommensiory 27 11| Rafigiale,
|mlldlty af ﬂ'm hv;unﬁu or |EEEH

-,

"Fieid" includes @n area comslsting of ia|Retaln.
:5INgiE reservair ar miltiple resarveirs all
‘grouped an, or related 1o, the sama
jindividual gaclogical structural featwrs gri
siratigraphic conditier, ihe surface areg,)
gllhaugh it may refer to koth the Euﬂai’
e the underground productive
formmations;. . '

MEWY INSERTIOM | “flald development plan® means a plan, as
‘ ermended fram time ko time, for a fleld to
davaelop tha discovered pamaleunm. This
. pian shall he submited to thﬁ Inapectorate
' . |for approval,
"fiscalsed crudg” means the net quantity f Rataln,
crude ail and or ¢condernsaty prodused n

batch or cargs ready for ewport after the 5
removal of solid and figuid impurties of the ' - 1
crude;

teingarature and pressure that is produca
and metersed at all edport tenminals in
Migerie or &t the delivery paoink to ti‘mE
refinery in Migena, mulliplied by the pnst&dl

or U total quastuen of crude ol al standarg Retaln.

prEEE - Ll T Gtm m o rrm

NEW NSERTIKIN i |"liscafised natural ges* means e net|Mew definilion agded to nwluded
guantity of gas deliverad at the fiscal EElJEIsltEFrTI.E previously excluded {rarm the
pni.nt; L Hill. .

HMEW INSEETICM "I’rs.ual rent” means the aggregetion of| [dem, '

» [ronpalty,  Migerian Mydrocarbon Tax and
| Companies Inoome Tax abligations arging
from upstraam petrolelm aparations; .

MNEW [MSERTIOM H'fiscal sales point U omeans for ol and| |dem.
lr:c-nv:icnsat&, tha fiscal metaring  paint
where title transfers or is deemed w haye
transferred at an export terminal, FPSO or
a refinery in Migeria; for gas, it is the fiscal
medering point whara title transfere or is
dearmed to have ransferrad at the point of
sale.;

est class commetcial bank" refers to al Deloted. Term s not wsed amywyheres in the
bank which has had a rating of not less ' Bill.

lhan “AA" by an internationaly acceptatle’
rating agency fdr the ol and gas |ndu5.u*g..4
far misre 1han ten years:

_._.___H‘_.'__,_,.-—-"-_"l,l
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e NSERTION

(=]

|63

f-l:m:t': Majeur& means '.wthr:h..t limiting the New JI‘l"'E!E'tI-E-r‘I defining terrm
fargoing inciuda: exclrded from the definilion section.

.acts of war [whether deciared or:
not], invasian, armed conflict, act;
cf foreign. enemy or biockage in
each case occurring within o :
Irvalving Wigeria; |
acts  of  rebelion, riot ol
cammation, skrikes of @ polibizal
halure, act o campaign aof
temorim, or saborage of o
pelitical nature in each  case!
pceurring within Migeria; !
8 ghange in law; :
interruptian resuiting fram torge
majeure  of any utiities  or
infrastruciira necessary to
aperala the oil aszats i .
acztion &r failure to act by a :
Governmantal  entity,  inciuding : _ :
amy Governmental Authorization
(i} ceasing t2 remain in full force
and affact or (i) nat being issuec
or  renawed upon  applialicn
having been properly made; and |
beycott, sanction &r emhbargo’
imposed oy couniries  where.
eguipment is sourced during the:
period up to and including Eut naot
&fler the start up of cperafons on!
Nigeria or oh equipment specified!
in the ¢onstruction contragts:

(f}

“froclier  acfeages” means any or al
lilcensus gr leases lscated in tha Pnambra

Benue Trough, Bida, Chad, Dahsmey, an :[
Sckoto Basing af Migeriz:

“frontier acreages" means any or all Rectify speling of “licence”
licénces or leases Jocated in the Anamkbra,
iBenue Trough, Bida, Ched, Dahomay, and

:aokotg Basins of ng Bria;

“nas" or "ratural gas" means wet Qas, dr_-..r
gas, lsan  gas, al other pasecus
Jwdiocarbons Andal  eubstances

contamned tren: n, which are pruducad
Aleng with crude ol o gas, excluding th-::-Eu
congansed- or extracted Ijquu:l
iydrecarbons tHat are lgoid at normal
lermperalures and pressure conditions suchl
&5 slaciized qr field condensate, including:
the residue  gas  remaining  alter the;
sondensation or extractwon of the I|c.:|1ud
del u-;.ﬂrl::-u:un frorm gas,

Relzain .
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NEWY Ih.‘:-EETICIN

| Gas FﬁfEHase Craer" héﬁ the meanmg“a.s
|apeched in segtion 228

“Gazette" mezns the Gazetta  of the
Fecersal Gwermuent of NIQIE.FI:I

Retaln. '

g-::nd el Eractjce” refers o & wids !
variely of intamabionally recognized arg |
aecepted petraleun dewvelop mﬂnl
approaches which are not delaterious tc:l.
Ihe environment, health and safety of - and|
“which canform 1o prnciples of sustainably
deveoprmant that do net COmproemise the
fitura of succeeding generations of the

| sebple of Nigeria:

Retalr.

"Government” means the govarnment of

Retaln.

||1d|g&u-:,-ua petroledm -:;n:lmpan':,-‘ MEans a;

I
I
lhe [Mederal Repubilic of Nigerla' |
|
COMpany: |

r

h&tain. i

vap enganed in the exploraticn for and

.[E‘J anpaged i1 Uw exploration

Tarrn fédal’ined for efactivoness.

far and
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lglse Lt T e
pruduchion ¢f ¢rude ol and natural gas of
which sty per cent or more of its shares
are bencficially owned directy or indirsctly
by Migenan citizens or associations of
| Nigelian citizans:

percent (0] per cent pr more of s shares
are Reneficially owned direcly or indirectly
by MNigerian citizens or assaciations af
:Migerian citizens:

production of petreleum of which sixty

m} wlich meets the requrements 'of any

izgued by the Direckorate

inspaclorate; and

or

guidelnes  or regulations that may 'be|
the |

Retain,

} which is accredied as an indigenaus ail
company [ the Directorate
[nepectorate:

ar;

F{z} which i3 accremted as an indigennus

1
i
s

petroigum company by the Inspectarate;

“induslny” means the petrolewm mdustry in
Higena:

Term redefined far sffactivenoss,

reiakn.

“Mlahd Basin* means any of the following

&Nt such  ofher basine as may ke

Minister:

\basins, namely, Anambra, Benin, Berug, |
'Chad, Bina, Oaromey, Gongola, Sokoto)

delermined by from time o fime. by the :

H

'Retaln.

“iitangise  driling  costs”  means  all
sxpanditiee  tor  lgbour  fual,  repairs |

for weil cement, casing ar other  well
fixluresy which are lor or incidental to
drilling, cleaning, ducpening or cemplating
wells or the preparation thereof incurred in
respact of:

mamtenanca, hauling, and supples and|’
malznals (not being supplies and matenals

(=) Ic-ca.tm_n_s,
geological studies and topographical and
- Qeegraphicat surveys preparatory to dritling

elain . f ' \
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{IEI}' ' determination el well |I'IIG-E|;::-I-'|£: MWicor |:|;}rr|3.:.;.1_||;|_":| far Ci':ll"-l:," -
geolegical studies,  topographical  and
geduraphical  surveys  preparatoiy  to
grilhng;

6] drilng, shooting, testing and cleaning
wolls:

th) driling, shacting, testing and <leaning
wels:

(n:_] :.;eamng, ':':lraining and levelng land, .
road bulding and the taying of foundations,

'Etetal H.

[{ui erection of tys and tankage assembly

and equipment required in the preparation
ar drilling of wells producing petrolewm:

and installaticn of ppelines and ather plant| !

Eetain,
I

“Ihslititions” er “Inslibulion” refers to the
IMaticnal  Pelraleur Directarale,  the
Migerian Petroleum  Inspectorzte,  the.
‘Petroleun Products Regulatony Auttarity,
Jha  Mational Fetraleum hosels
hanagement  Agensy,  the  Petroleum
Equalization  Fund, The Petroleum
iecnnology Development Fund, and the
Migerian  Petcleum Reseach Centre !
eithar [2intly, any two or more of the said®
Hnstitulions, or singly:

“Institutions” or "Ingtitubios” refers to tha!
Mational  Petraleum  Cormraission, e
Migerian  Patroleumy  Inspectorate,  the
Fetreleum Products Regulatcry Authority,
lhe Mationat Fevoleum Assily
Management Agency and the Pefroleum
Techrology Development Fund, either’
jpintly, amy- twe or more of the said.
lstitctions, or singly;
1 4

Mincr corraetion For clarily,

"HBOR® means, as of any date of
lietarminatinn, the per annum rate of
iatersst, based on a thees hundred sixtly
[PEF.]} day year, raundad dowrwards, if
necessary, to the nearest whole multiple of
ore-sixtegnth of one percent (1 16th%),

termined @s the simple average af the
offered quotations appeaning on the display
referred to as te "LIBOR Page” (or ary
display subslituled therefore) of Reulers
Mantor Maney Rates Service or, f such
"LIBOR Page" shall not be availacle the

sirple average of the offered quntatmnsl'

Hew ingorhoa defining term
axcleded from the defintion section
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G R ORISR oV SR e A

cﬂmmﬂee He:ummenuauqx_x :

appearing oan page 4753 of the .I-‘-.PID-::-W

Jones Telerate Systernz Marnitor (or any
page substituted tharefare) for deposits i
5. Dellars for a three month periad, at or
iabout 1900 am. (Londen, England tjrne)
ion the first Loendon Banking Day of the:
falendar guarter w which the date of
determinaton occurs {or, ¥ the first day ofi
such calendar quarter in whicls 1he date of|
determinaton ccours is not @ Londen |
Banking Day, the immedately precedig.
rnndnn Banking Day}. JLﬁe-:the‘—EDT:‘ﬁT

IBOR Page” nor such page 3750 or any!

e

‘this definition, a “London Elhnkrr‘r yebl
fda}f on wwhich dealings m_,..;dﬂplﬁ

sLccessor page is avajable, ar fif for any ey

! T} -:j
reason a rate of inberest -..c{a;lj_[lat-fﬂ& 5;”1 1551 - {L
determined as afcr&ﬁald‘ then fh F‘arheﬁ ’ e it A ]
shali designate an aterrigtive i hdnl*.;.rr. PR IR PP PN 3
consistent with Eurodallarim ]-:.ehptacht:e's i ‘.x,‘_.’_ll"f O AN
for determining such rate. \FErELposasof| _‘_*_H_‘,l.ﬂ..--"‘“"""

i§ gw

Follars are transacted an the Lﬂﬁ-lﬂvn
interbanh markat;

|"Luguefiad ratyral gas" means natural gas

tLiguefied natwal gas' or “LNG® means| Abbreviatiun adced 1o ennance

noWbs hguid  staté &t approximaltety hatural gas in s hguid state  at! affectiveness of cemprehenson.
'latm-;}apheric Pressue:; . |appreximately atmospharic pragsure,
local cempany” has the meaning assignied | Retaln.

o i uncdgr any law enacted in ruap&:t =}

in Mugeria;

Nigerian content in the petreleum industry |

“lgal  dstripation | zane" moans an
authorized area as specified in regulations
issued under this Acl, within which ong

cperate;

"us” MEeans @ loss ﬂscer'talncrd in like
mannct as an adjusied prum

dgtributor af downslrearn natural gas may| !

' l'i'ataln,

Tletaln. ' o

"Margnal field" means a TIE."|Cf I.-','rt I.-i}w
higges
econamic and technological conditions; and
[that 1s designated as amargingl fiald by the

! NLQE[I-E.I‘I Petraleum Inspectorale:

recuverable reserves and 'Eﬂlﬂpdl'dtl'\"!ih"wl'llﬂﬂ {1 has been lzft unattended for a

"Marg.nal field" mears an cil or gas Lald

Inspectorate  remaved  and
date af first aiscovany of the field and (i) Cnrpcratlcn
‘“raﬂ bzen confrmed oy the |I"|S|:}E-L-t-.-l’-:-ltﬂ ab

. marglnal field;

—————— .

Tha shrage “Migerian ":'e ru:ule T

i%

development costs under present;geriod of not less than 10 years fram the substiuted with *Migeran Petrolecm.

"I"-"III:J:; ream sector” means e sector of Iha
:DEIIFE”E-‘L.m indusiry  which processes,
-stares, markets and franspoits

‘o thase hdustry activities that fall betweaen
exploralion and production, that s the
upsiream; and refining and markehng, that
%, the downstrearn, and includes pipeline
transportation of -:i‘udE oil ang natural gas
and gas dervatives;

cormmedilies such as crude oil, natural gas, |
Inalural gas liguids (MGLes, mainly ethaneg, | :
‘prepane and bulane) and sulphur; or refers:

Deiete
‘ :Bill.

"Wirster' means th& Minister in r:h:u'g»a cvl’.
pelroleum resowces and avarsesing the
[Fetroleur mtl’uhtr}r Ih Migeria;

Hotajn,

NEW INSERTICN T

Tﬂ-m s ool used anywher2 in the

“MMbtu" means ane milien BTL: New cefiniticn added ta incloded

i tarms previously exciuded from the

| Bill

"MpAsnf |*m:: ans one rr-|It| n:: n -::ub r: 4531

.fE;et

"MMizct” maans cne milien standard cukic

MEWVS INSERTION

Hahunal Gas Master Plan® has the Mew definition aduéﬁ'in_i.ﬁl':-la&.ed
meaning as specified in section 327,

“Bill.

- Tarr "siandard” added for clacty.

[terms previausiy excluded frem the




5 |zommites Recommerdation:

NEW lNSERTIGN "Matianal il Company” has the meaning -« |lgem.
______ as specified in section 117,
"Matural gas llquldh pr “MNGLY means | Retain. -

hydrocarbons dquefied at the surface in .
saparglors, field facilities or in gas
procassing plants and include but are not
lermites 1e ¢thane, propane, butanes,
prnlares, and natuml. Qasclne, mayar may |
Friot m-::lu-::e candensate;

"Natural Gaznllna means a misture of thEI:aln.
hydrocarbons extracled rom natural gas:

which meet vapour pressures end point '

and olher specitications for natural ;
gasoline, as adopted by the GFSA with 65,

63, &4¢ 13E and 1759 kKa [abs) eeing :i'
GO prCITICEhD ns -

 ——— e

"Metricrk Code” means the code developed- "Metwark code' has the meaning as|Usdae of definiton
Ery the’ rangpartalisn nebwerk operators |11 specitied in saztion 304;
respec! of downstream natural gas,

"Migena” includes the submarne areas !Retain,
hepeaily the territorial waters of Nigeria and |

the submarine areas beneath any other :

wedlErs welich are of at any tirmg 2hall in

respect of mines and minerals become

subject to the legislatve competence of the !!

Mational Assambly, i | |
Mlgi.rlan Corntent” has the meaaning "'ngenan Content” has the meanlng as| Reflect the enaciment of ‘e
astigned 10 it under any law enacted in defined in the Nigerian Of and Gas|Migesdan Content Act

raspect of naliosal or 1ecal content in the Ilnduﬁtry Content Cevelopment Act, 2000;
petroleum industry in Migeria, | ’

“Hligeran company’ means a c:c:-mpany Retain.
m-:mj:--:nra'led i ngerla '

NEW NSERTION . “Migerian Hydrocarbon Tax' of “NHT" nas T T T T
the meaning as specified n se-“tmn EIJ'.-' b

! a33



N - Gammiltee RECammendalon
'N-JI'I dSbUEIE’[ﬂd gas” means nalural gas | Keftaln.

|gccumulation which dees not ocoue with
iuru::lc oil:

1l

I ‘Mon- -pracductive renls means and mckedes | "Nan- -productie rents’ means and =r1-:|udn_5| Lpdate the definition far ACCUracy
‘the amount f any rent as to which thera ic | the amount of any rent as to which there is.

prowision for s deduction from the amount|provisian for its deduction from the ameunt! :

of any  royaly usder @ petroleun|of any coyalty  under & pelraleumn!

prospecting license or il mning lease to[prospecling hoence or pelroleum nuning
llhe extent that such rant s not sojlease to the extent that such rent is net so
|deducted: . . (deducted; '

IMEWVY INSERTICH Pefficial seling price” means the prica &t Wew  insertion delining tarm
which comparable crude ol or condansate |exslueded from the dafinition section.
of similar qualty could be seid on similar
ftarmﬁ at similar times by paries under ng
compulsion to buy or sell and whereny
none of such parties exerts or is in o
pasition ta exert wfluence on the other
party having ragard {o all relevant fastors:

HCi and Gas Faolcy' means the policy of Retain.
lhe government ter the time being in farce

o the pelraledn sector; : wt? ”-’—_‘1

i"F‘e. san” means amy individual, company or| Retaln, R, \

‘other uristic persan; . r‘""" o
P }]_I_. —
.. I|

e ————

= e e

Cpetreleunn”  mganz mmeral ol {or any|Retaln. _ !

Jelzted hydrocarbon) or natural gas as i !:t \ S '5‘ ol I] ;l ﬁf; ﬂj 1.

exlsts i ils natural state in strata, and|: ;| i'lfal VT , Lt a2

||ncluei!35 tar sands, heawvy otls, betumiaaus | A S ST L TR et |

taned other E'li"dt]fiE:d deposits ‘rnm which il " s.'ér-'":'.! ks AT "L",I.I I:-.E -._"_t' :

|=an ne exuacled by Jestrustve distillatons | e .'ﬁ'l;m i :

bt daus ot inckide coal, SRR R | .

NEW INSERTION {‘petroloum exploration |gerce’ or “FEL"| New defnition adbedto incuced |
means a loence granted o @ coimpany |[leims previcusly excluded from the !
pursuanl La section 198 of this Act) ;. g

MNEW INSERTICMN "Bt claum, expl:-ra’u::n cperations” rneans| ldem i

any feologieai geophyseei, gepchemical |
! and ather surveys and any inlerpretation of
, data reiating therets, and the drdling of
i such shot holes, core holes, stratigraprd:
| tects, exploraton wells for the dgcpvery of

petroleurn, appraisal of discoveres and
’ ! other relaled operations,

—_——a - JR—

MEW INEEF-&TI{}N ‘Petrale.am |I'|{il..15.tl'1.’ Act' refers to this Act- |icer),

peer-IE:um maing lease’ means a lease petruleum mining lease” o "PRIL" means | Abbieviation of "PML" aoded.

Igr;mte::l ‘D a company, under the Minerals | a lease granted to a cormpany pursuant to ‘
Acl, or ihe purpase of winming pewdleumn sectt-::-n 186 of this Act;

|::-r any assighment of such lease;

“pelralewrn aperations” means the winning | Retabn.

o octaning  and  fransportation of
swetroleum chargeabla oil in Migeria by or on
nenalf of a canpany lor its ewn account by
any drlling, rmining, a«iracting or other ke
aperalans or procass, net inzluaing refining
al & refinery, 10 the course of 4 business
Galricd an by the company engaged in
such  cperabions, ang  al  operabons
vneadznlar theretp and any sale of oF aay | o
‘dispasal of chargeable ol by or an behall of
lhe company,

-

Petroleum prﬂddct':. include motar smirt, | Retain,
y=s vil black o, diess) o, automolive gas| . !
pil, fuel cul, aviabion o, kerosens, lquefied|
nabura  gas, coetnpressed natural  gas,
natwa: gas liquds, liguefied petroleum
Hases amd any lubreation oil or grease or
clher wbricant; . :

|
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4 FGoiiimittes Recommentation

‘patroteum prospecting Loence” ar *RFPL"

means a licence pursuant to sectian 196 of
this Act;

iMew definition added to included _
!t&rrﬁs previously excauded from ine
LBill.

'profits” means profits s stated in Part Wl
uf 1his Agl,

Daleted.

*'refining company”  means  a
‘torporate having been licensed by the
‘dppraprlate autharties to either taka over
can existing refinery or refinerics at the

inceplion of ihis Act, or to estabish new!|’

refinaries in Migeriz;

Lty ;

| Mat used within the Act, al
referances to "prolt” have an
adjeclive (B Q. "assessanle

profit’, ...

“egulaton” means the use of laws gr rules
ratipedated) by any of the Institutions, in
|occerdance with the provisions of this Act
(to prowde arderly procadures and enforce
islandards and best practices for the
! acliibies 1 which the rules apply; '

———

—_—— e e e

lregulabon’ mears rale of proer hiavr I‘lj
furr:e of law isgued by the Comrnission or

an',-' of the Institutions, (N accordance with
the provisians of this Agt;

“Termn redefined for dccuracy and
Erovity, °

CHEW INSERTION

‘rent” includes any annual or other periadic
charge mede &n respect of a licence
granted under this Act;

Mewr  sertion -..-é.hnl.ng terrnl
greluded frem the dedimbon section.

| Ylesident n NIQEFI:I n relation to @
COMpany, means a comgany the contrsl
“and manadesnent $f the business of which
(are axercized in Migens;

Retain.

I - " ———— |:
pEtreleum mining leaso” means a Ieaﬁei _
jaranted 1o & company, under the Minerals -

Act, for the purpese of wanning petrelzum: .
or Ay assignment of such lease:;

rnyult.es means and inciudes—

" ———

DEIE[E.

j Retaln,

LY

[a]the ADLAE Gf any rent as o which Lherel{a] the amount &f any rent as to '-.l'.'hl-...l'l
lis prowsian for its deduction from the lthere is provision far its aeduction from the
|emount of any rovalties undedr an ail; am-::-unt of any royalties under an cil
||:|r{:-5|:nﬂ=c:'.t|ﬂg license or il mining lease ta: prc-spechng license or ol mining lease o
lhe exfent that Euch rent is so deducled,lﬂ'le axient that such rent is so decugted,
and and -

D.upl.i:.ﬁ.tinn

Rectif‘f speiling of ‘licenen”

Ay the amount af any roystbes pay‘abla
under any such license of leasa lass any
PRI renl deducted from those rovalties;

iP]l the amaunt of any royalies payabie
dnder any such |icence or lease lzzs any

dem.

such rent deducted from those royatties;
Retaln. '
|

g

1

| “Senate meany the Sonate of the Federal
Repubec of Migena;

[P

NEW INSERTION S arvice” means the Federal Inland

:Revenug Service;

i

4

LI LT S

Mew inserhon defining term
previously excluded from the
defiition sectien.

"shallew water' means the area from ne

MNEW IKSERTION |dermn, . I
' seaward boundary of each littoral State up i
! : tp the two hundred meter water degth i
! ||$u|:}ath5 )
MV INSERTICN "'EIQ[‘I.ITICEFI.’[ gas discoverny"  means & ldemn '

~digcovery of natural §as that is substantial
lin terms of reserves and s powentiaily

‘commercial, but cannot be ceclarad
wcarnmercial for one of more of the folowing
' ¥ pasans.

i
i
no rmearkets or natural gas  within,
Migeria;

gx¥port markels need to be u:lenuﬂed
and develaped;

rMe pipeline, processing or lquefaclion
capacity @ avalable in  cxisting
systems whare commearcial conditions
indicate the best  oplion lor
dewvalopment based “on  future

e ——_ L _E L T

!

Jda

b = | | = ——— -




expansian c-f E.uv:h syfsterns o1 usa of
gch  systems  when  capacity  wil
. become availakle in the future: or |
I’idJ where the natural gas discovery wauld
5 only ba commercial when jointiyi
devalcped with olher ewsting natural !
pas discoveries or patential future|
natural gas dsceveries.

B temperatwre  of sty (B0 degrees
abrarheit and @ prassire of fourteen!
eclmat six nine six {14.896) pounds per!
! _ ' guargd inch absolute contaned in a.
yolume of ang (1} cubic foot, ;

ETERT R TL T Ry |

NEW INSERTION | *standard cubic feet" means, in ralation to|laem. o T
' nalural gas, the quantity of dry ideal gas at N

‘standards' mbans  limits mada  binding IRetain.
through  laws, regulations or  gudelines ||
which musl  be observed  within tha|-
appuopriale regulatory frarmework im0 ath
cases where they are applicabie: i

“State” rmeans e sovereign state of the | Retain.

Foderai Kepublic of Nigaria, ex<cept where|; 'i
(lhe context so admis or where it is, ' ’

|5|]E:-Elf£ﬁl|}' stalod to mean a stata of tha '] '

'Federaton. L . T TR
“tas” means E-|"I-Elrgud|.]|E baue; Bgtaln li‘ . ?':.5" {: TR AN ;J__{:'-:f.l PP R
“tocrnical reters to matters and issues that Rekain. 4 .{,.._,_' 7 ' B A

‘denve their considaeration frem @ structuredi | ! g EalRT R PR

ibody  of applied  scleptific knowledge | ' '-"-I TN e L ”'f‘;m‘:ﬁﬂ

| practical skils and speclal techniques that | : ; ____,_.-.'-I- AT
are intelpreted stricby in accerdance with |

I
shipulated rules, regulaticns, and standaids, | | ;
‘.._—- .....

“technicai reguistion” means the technecal|Yochnial regulation” means the techsical]! Term redefinec for accuracy ard
aversighl of alf actwities relating to the|dversight of all upstream or gownsiream | previcy.

ewpel ar aticn, development, production, |Mrough standards and best practoos as
Lrucessing, diednbulon and disposal of{may be presecriced frem tirme to bme in
hyarocaroons throunh standards and best|laws, regulations or guidelines:;

practices as may be prescriced from time| |
10 Wme I laws, regulations or guldellnes

NEVY INSERTYGON - Muncammitted capacity” means capacity Moy insertion cefiung Jerm

thal ks excluded from the definlion secion
' ie} not contractually committed to a party;
(p] net corditionally assigned by means of
gn arm's length option agreement to a
party;

(cy not dernanstrably planned to be uiilised
an the basis of an apprc:-'.red uliisation

pldn
“upstrearn” refers to all activties entered u;.:-stream refers to all an::l:wnes E.!"tered Term redefined for sccuracy and
inta for the purpose of finding and Inte for the purpose af finding and bBravity,
developing crude oil of natural gas and developing petraleum and scludes all
Includes all ectivities invelved in exploration |activities invalved in exploratise and in all
and in all stages thiough, ugp to the : Fages‘. throwgh, up to the production and

producticn and transportation of crude ol transp-nrtaunn af petroleum from the area
|and natural gas from the area of prc:-dur:tu:nn peoduction o the fiscal sales peim o

‘ta the lermunal; ‘ransfer to the downstream sects
THEW INSERTION "upstream crudg ol operations” means the Naw definition sddad te includeg
. “winning ar abtaining of crude il in Nigeria terms previously escludued from the

'b;:.-' or on behalf «f & scompany an its own il :
faccount for commercial purposes and shall:
lude any activily dr operation, related fo
erude ail that occurs up to fiseal sales point:
. | o transier ta the downstream sedtor;

-

"u]iéftream pas oparalions” rneans the "L}pstraam gac ¢perations” means the | Term redafiresd far az urauy ancl
| 36




WMRING  r nhtalmrrg ::-f natural gas in
Migeria by ar on behalf of @ compary on ils
D acoount for commercial purposes and|
shall irclude any activity of operation

related to nalural nas {hat accurs upr o the
peint at which downstream gas begins:

WINGing or nbtamlng nf natural gag in
\Nigeria by or an behatf of a S3mpany on s
own account for commercial purposes and
shall include any actrvity or operabion
u’e!ated o natural gas, including but ot
imited \o the reatment of a5, that coours

up to the fiscal sales poiat or transfer to the
Idm-‘mﬂtru arm seator,

NEW INSERTION

fupsiream petoleum operations’ means

Psif€am gas operations ard upstraam
F:Jrude ail operations;

MEW INBERTICH

LT,

Maw deﬂnilﬁrf added 15 nG.uced

Lerms sreviously excludea trom ihe
gill.

means  Univarsal
Muarcator co-ordinate systern.

Transyarse

Mew incartion cs-efir".i:eg LBIm
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14,

11.

12

i3.

t4.

13.

FIRST SCHEDULE

: Sectlon 7 (9)
Supplementary pro ﬂslnns relating (o the Governing Board of tha Commissian

. Proceeding of tha Goveming Board .

Subject o this Act and section 27 of| the Interpretation Act, the Governing Board shall have the power to regulate i
procesdings and may nake standing orgers with respect ta the holding of its mestings, and those of tts committess, the netice
to ha gwen, the keeping of minutes of ts proceedings; the custody and productien for inspection of such minutes and such
viher matters as the Governing Board may, from time (o time, determine.
(&) Thera shall be at least one ordinary :'naanng of the Gn-.rermng Board in every guarter of the year and subject thereto, the
Gaverring Board shall meet whenever 1t is summened by the Chairman and if the Chairman is requested ta da so by natice
given 10 him by not less than three other members, he or she shall summen a meeting of the Gaverning Board to he held
wilhin fourteen days frorn the date on which tha nuth:a & Given.
{b) Every ma&eling of the Governing Board shall be preslded cver by the Chairrnan and if the Chairman is unable o attend a
particular meeting, the members present at tha meeting shall slect ane of their numbers to preside at ihe meeting.
The guarum azt the meeting of the Guvernmg Board shalt conskst of the Charman (or in an appropriate case, the perscn
presiding at the meeting pursuant to paragraph 2 of this Schedule) and the majority of the other mernbers at least fwo of whorm
shall be members apponted pursuant to section 7 {3) of this Act.
The Governing Board shali meet for the cenduct of its busingss at such places and on such days as lne Chairman may
appoint, |
A guestion put hefore the Governing Elu',ard at a meefing shall be decided by consensus, and where this is ot possible, by a
majordy of the votes of the marmbars preFent and voting,
The chairman shall, in the case of an equaiity of votes, have the casting vots in addition te his deliberative vote.
VWhere the Gwnrnlng Board desires t¢ seek the advice of any person ¢n a particular matter, the Governing Board may co-opt
a person as & member for such period it thinks fit, but a person who is a mamber by wtus of this paragrapn shall not be
entitled to vote at any meating of the Governing Board and shall not count towards the gquorum.

: . Committeas

I

Tlw Gioverning Board may appoint one of meore committees to camy cut on behalf of the Governing Baard such of iis funclions
as the Governing Board may u:letermlrﬂa and repont on any matter wath which the Gmrernmg Board &r Commission 1s
Coneermed.

A cammittee appointed under this Schedule shall be presided over by & mambaer of the Gwemmg Board and consist of such
Aumber of persens (nol necessanly alk members of the Governing Board] as may be determined by the Governing Board, and
a person other than a metmber of the Gu:lwermng Board shall hold office’ on the commiltee in accordance with the terms of his
ap paintment,

& decision of a commities of the Gu'.rernl“ng Board shall be of ne eflect until it is confirmed by the Gaoverning Board,
i Miscellanecus .

The [inn of the seal of the Gnmmlss.lnn ghall be authenticated by the gnature of the Secretary or some other person
autharized generally by the Governing Baard to act for that purpccs.
A contract or an instrument which, if made or execited by any persen not being a body corparate, would not be required te be
under saal, may be made or executed on behalf of Commission by the EHrector General or any person generally or speciafly
authorized to act for that purpose by the Governing Board.
A document purporting to be 2 confract, Bn instrument or other doeurnent gigned or cealed on bahalf of the Commissicn shall
be received in evidence and, unless the gantrary is provad, ba presumed without further proof to have been signed and sealud.
The validity ¢f any proceedings of the Goveming Board or its commillees shall not be affected by-

(&) any vacansy in the membership of the Gaverning Board or its cormmittees! or

(bl reason lhat a person not entiled 10 do s took partin the proceedings; or

(e} any defect in the appointment of a member,
Any member of the Governing Eoard and any persen halding office on a committee of tha Gnuernmg EBeard, wha has =
persenal interest in any contract or arrangernant entered inta ar proposed to be considerad by the GI:I'H'EFF'III'IQ Board or a
cammittase thersof,

(2] shall ferttwlih disclose his mter t to the Govarning Board ¢r commitee, gs the case may be; and

(b shall nol vbte on any question rellating ta the confract or arrangerment.

=, T iy
Tt ST B
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10,

11.

13.
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SECOND SCHEDULE
. Section 31 (4)
Supplementary provisions relating to the Governing Board of the Inspectorate
| Proceeding of the Governlng Board '
Subject to this Act and section 27 of! the Interpretation Act, the Governing Eoard shall have the power to requlate its
proceedings and may make sfanding urnﬁers with respect 1¢ the halding of its meetings, and those of its committees, the notae
1o be gwen, the keeping of minutes of s procesdings, the custody and praduction far inspection of such minutes and swch
olher matters as the Governing Baard may, fram fime o time, determine,
{a) There shall ba at least one ordinarymeating of the Soverning Board in every gquarter of the year and subject thereto, the
Governing Beard shall meet whenever it is summened by the Chairman and if the Chakman is requested 1o dg so by nctice
given ko hirmn by npt less than three sther members, he or ghe shall summen a meeting of the Governing Board o oe head
within faurteen days frorm the dats o1 which Ehe natice is given. :
(b} Every meeting of the Goversing,Board shall be presided ever by the Chairman and if tha Chairman is unable 1o attend a
particular meeting, the membars prasent &t the mewting shall elect one of their numMbers ta preside &t the mesting.
The guorun at the meeting of the Governing Board shall consist of the Chairman [or it an appropriate case, Me perscen
prescing at the meeting pursuant to paragraph 2 of this Schedule) and the majsrity of the other memkers at lsast twa of whom
shall be members appointed pursuent to section 31{3) of this Act.
The Geverning Board shall meet for the conduct of its business at such places and on such days a3z the Chairman may
appoint. i
A gueslicn put before tha Governing EnLard al a meeting shall be decided by consensus, and wrhere this iz not possisle, by a
majority of ihe votes of the members present and vating.
The Lharman shall, in the case of an equality of votes, have the casting vote In addition I his deliberative vote. -
VWhaere the Governing Board desires lo geek the advice of any person on a particular matter, the Governing Beard may co-opl
a prison &s 8 membar for such perled!it thinks fit, but & person who is a member by virlug of this paragragh shall not be
entilled to vota at any meeting of the Goyerning Baard and shall net count towards the querum,
. : Commitees
The Governing Baard may appoint one or mars cammittees to carry out on behalf of the Governing Board such of fts functions
85 Iha Governing Board may determine and report on any matter with which the Governing Board or Insgpectorate s
concerned :
A committes appointed under this Schequla shall be preslded over by a member of the Gaverning Board and consist of such
number of parsang {pot necessarily all members of the Governing Beard} as may be determined by the Governing Goard, and
a person other than a member of he Goveming Board shall hald ¢ffice on the committee in accordance wih the terms af his
appeintment. | : ‘
A decision of a camimittee of the Govarning Board shall be of no effect until it is confirmed by the Governing Board,
4
! Miscellaneous
The fiung of the seal of the Inspectorate shall be authenbicated by the signature of the Secretary or some cther pErson
authorized genpratly by the Governing Board Lo act for that purpose.,
A contracl ar an nstrument wisch, if made or executed by any person not being a body corporate, would not be required (s D
under seal, may be made or execuied on behalf of Inspectorate by the Dvector General ar any person generally or BREChY
authorized to act for that purpose by the Governing Board. :
A documen! purpering to be a contract, an instrument or ether document signed or sealed on behall of the Inspectorate shall
Ee recejved in evidence and, unless the contrary is proved, be presumed withaut further preof te have been signed and sealed
The validity of any proceadings of the Gaverning Board or its cammittees shall not be affected by-
(a) any vacancy in the membershipof the Governing Board or its cormmittees; or
(b) reasan lhat a persen nob entiled to do se ok partin the proceedings: or
(¢} any defect in the sppointment ¢f @ member. :

- Any memper of the Govarning Board and any persen holding office on a comrittze of the Qoverning Board, wha has a

perscnal intérast n any contract or amangament entered inta or proposed 10 be considered by the Govarning Boarg or a
comimittes thersat . :

{a) shall forthwith disclese his interest to the Governing Board or commities, as the case maybe; and
{o}) shall net vels on any quesbion relating to the confract or arrangenent.
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e THIRD SCHEGULE

! Section &6 [4) _
Jupplemegtary provisions relating to the Gaverning Board of the Authority
' : Proceeding of the Governing Board
Subject to this Act and sechion 27 of|the Interpretation Act, the Geverning Board shall have the power to segulate e
pioceedings and may make standing orders with respect to the helding of its maetings, and those of its committ ees, the notice
te be given, the keeping of minutes of its praceedings, the custady and production for inspection of such minutes and such
nther matlers as the Governing Board may, from time to time, determine.
(a) There shall be at east ane crdinary meeting of Ihe Goveming Boarg in every quarter of the year and subject thereta, the
Governing Board shall meet whanaver i’lt i summoned by the Chas¥rman and f the Chairman is reguested to do so by notice
given to him by not less Lhan three oth@pr members, he or she shall summon a mesting of the Governing Board to be neld
within fourteen days fram the date on which the notice is given. , '
{b} Every magting of the Gaverning Board shalt he presikded over by the Chairman and if the Chairman s unable to attend a
particular meeting, the mambers present at the meeting shail alect one of their numbers to preside at tha meeting.
The guorum at lhe meeting of the Governing Board shall consist of the Chairman (& in an approprate case, the person
presiding al tha meating pursuant to paragraph 2 of this Schedule) and the majority of the mernbers at least two of whom shall
be members appoited pursuant to section 68 (2] {a), (b} and {d) of this Act '
The. Govaming Board shall meet for the conduct of its business at such places and on such days as the Chairman may
appaint
A gquestion put before tha Governing Boprd at a meeting shall be decided by consensus, and where this is not possibte, by a
majority of the votes of the members present and voting. " ' '
The Chairman shall, in the case of an equality of voles, heve the casting vote in additicon ta his deliberatree vore.
Where the Governing Board desires to seek the advice of any persan on a particular matter, the Gaverning Board may ¢o-upt
a persan gs a member for such period it thinks i, but a person whe is a member by vitue of this paragraph shalt not be
entitied 1o vote at any mesting of the Governing Soard and shall not count towards the gquorum. -

‘ Commltiees :
Tha Geverning Board may appoint one ::lF mére committees to cary out on beball of Lhe Governing Board such of its functigns
as the Geverning Board may determine 3nd report on any matter with which the Governing Board or Authority is concerned,
A commitiee appainted under this Schedule ‘shall be presided over by a mermber of the Governing Board and consist of such
numnber of parsons [not necassarily ajl srmibers of the Governing Board) as may ha determined by the (Soverning Baard, and
4 person alher then a member of the Governing Board shall hold office on the committes in accosdance with the tarms of his
appaointment. :
A decision of a committee of the Governing Board shall be of no effect until it iz canfirmad by the Governing Eoard.
| Miscellaneous ;
The fixing of the seal of the Authority shall be authenticated by the signature of the Secretary or some other person authorized
generally by the Governing Board to act for that purpose,
A contiact or an instrument which, i made or executed by any person nat being a body corporate, would not be reguired ta be
under seal, may be made ar executed on pehalf of Authority by the Director Generat ar any person generally o specally
authorzed to act for that purpose by the Gaverning Soard.
A document purporling to be a contract, Bn instrument or other document signed or sealed on hehalf of the Autherity shall be
received in evidence and, unless the conlrary is proved, be presurned withaut further proof to have been signed and sealad.
The valdity of any proceedings of the Gﬂr‘erning Board of its committess shall not be affected hy-,
-{a) any vacancy in the membership df the Governing Board or its committess: or

{b) reasonthat a pérson not Elnti’tlae.-:,J to do so took part in tha procesdings; or

{c) any defect in the appointment of 8 membar. '
Aay member of the Goveming Bcard apd any person holding office on a committes of the Soverning Board, who has a
personal interest, in any contract or arangement entered inte or proposed to be considered by the Governing Board or a
committaa theraot, _ j . :

{a) shal farthwith digclose his inter 5t 10 the Governing Board or committea, as the cass may be; and

(b} shall not yole on any guestion rellating to the conffact or arrangement.

4 .
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Subject to this Acl and section 27 ofit

(a] There shall be at least one ordinary meeting of the Governing Board

FOURTH SCHEQULE

. Sectlon 98 (4]
Supplementary provisions relating to the Geverning Soard of the Agenc
PFroceeding of the Governing Board
he [nterpretation Act, the Gowerning Board shall have the power o regulate is
proceedings and may make standing orders with respect to the holding of its meetings, and those of its commitees, the notce
to ba given, the keeping of minutes of ils procesdings, the custody and preduction for ingpection of such minutes and such
pther malters as the Governing Board may, from bme to time, detenmineg,

in every guarter of the year and subject there:tn, the

Governing Board shall meet whenever it s surnmoned by the Chairman and f the Chairman is requested to do s¢ by notice
grven to hlm by net less than three other members, he or she shall summan a meeting of the Governing Board to be feld
within faurteen days from the date on which the notlce & given.

(b Every meeting of the Governing'Bogrd shall be presided ever by the

Chairman and if the Chairman is wnakle e atend a

particular meeting, tha members present at the meeting shail elect one af their numbers 1o preside at the meeting.

Tha guorum at the maetng o the Gu#aming Board shall consist of the Chairman (or in an appropnate case, the person

peesiding at the meeting pursuant to paragraph 2 of this Schedule) and the majority of the members at least two of wham shall
he members appointed pursuant 10 secton 58 (13 (), (¢}, (dh and (&) of this Act,

The Governing Board shall meet for the canduct of i#s business at such places and on such days as the Chairman may

appEoint,

A question pul befors the Governing Board at a mealing 5hﬁli he decided by consensus, and wheie this is naot possible, by a
majarity of the votes of the mambers pregent and voting.

aity of votes, have the casting vote in addition to his deliberative vote.

The Chairman shall, in the case of an e

Where the Governing Board desires to saek the advice of any persen oh & particular matter, the Gaverning Board may <o-opl
3 pEISGN a5 a member for such parindiit thinks fit, but a person who & a member by virtue of this paragraph shall not be
entitied 10 vote at any meating of the Governing Board and shall net count tawards the guerem,

The Governing Beard may appoint one & more comimitiees to camy out on behalf of the Governing Board

Commiteas

such of 45 funclians

as the Governing Board may delermine and repart on any matter with which the Governing Beard or Agency is concermed.
A cammittee appointed under this Schadule shall be presided over by & mamber of the Governing Board and consist of guch

number of persons (not necessarily all

armbears of the GSoverning Board) as may be determined by the Governing Beard, and

a person other than @ member of the Goveming Beard shall held office un the committem in accordance with the lerms af hus

appoinbment.
A decision of 2 commities of the Govearni

A contract or an instrument which, f made or executed by any person not be

i
ng Board shalt be of no affest until it is cenfirmed by the Governing Boar.

Miscellaneous

Tl fixing of the seal of the Agancy shaI:I pe authentlzated by the signature of the Secretary or same other persen authorized
generally By the Governang Board to &t for that purpose. '

L
ing a body corporate, would not be required to be

under seal may be made or exeorsed on behalf of Agency by the Chrectar Seneral of any persan generally or specally
autharzed to act for that purpose by the Govarning Board. _
A document purporing to be a coniract] an instrument or other decument sipned or sealed on hehalf of the Agency shall be
received in evidence and, unless the conirary is proved, be presurnéd without further proof o have been signed andl sealed.
The validity of any proceedings of the Governing Board or its cammittees shall not be affecied by-

{a) any vacancy in the membership of the Governing Board ar its commiftees, or

tb} reason that a persen nat entiled to do so teok partin the proceedings, or

(c) Bny defectin the appaintment of & mamber, -
Any member of the Governing Board and any parsen holding affice on a committee of the Governing Hoarg, who has a
persanal interast in any contract of arrangement entered inle or propesed to be considered by the Governing Board or 3

committee thereof,

(a) shall forthwith distloge his intergst bo the Governing Board or committes, as the case may be; and
(t) shall not vote on any guastion rerlating to the contract or arrangement,
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FIFTH SCHEQULE

Section 149 {3}
Supplementary provisicns relating to the Board of the Develogment Fund

i FroceedIng of the Board

Subjﬂl':t to this Act and section 27 of the Interpretation Act, the Board shall have the power to regulate its proceedings and rnay
make standing orders with respect to the heolding of #s mestings, and those of ts commitees, the nolice to be given, the
keeping of minutes of its preceadings, the custody and preduction for inspection of such minutes and =such other matters as the
BEoard may, from fime to time, determing.
(a} There shall be at least one ordinary meetings of tha Board in every quarter year and =ubject theretu the Board shall meet
whehever it is summoned by the Chairman,

(b) Every meeting of the Board shall be presided over by the Chairman and d the Chairman is unable 1o attend a pa.rtl-::ular
meeting, the members present at the meeting shall elect one of ther numbers to preside at the meeting.

. The guorum: et the meeting of the Board shall consist of the Chaiernan (or ih an appropnate case, the person presiding at te

meeting pursyant to paragraph 2 of this Schedule) and a majarity of tie members at least two of whc-rn shalf be appointed in
acesrdance with section 148(2) (b), (¢} and [d} of this Act.
The Board shali meet for the conduct of Jts business at such places and on such days as the Chairman may appoint,
A qQuesrian put before the Board at a meeling shall be decided by consensus, and where this 15 not possible, by a rmajority of
tha voles of the members presant and vtuung
The Chak'man shall, in the case of an & uairty of voles, have the casting vote in addition te his deiiberative vate.
Vhere the Doard desires ta seek the advice of any persan on @ particular matter, Board may co-opt a person as a merrber for
such period it thinks fit, but B person who is a member by virtue of this paragraph shall net be entitled o vote at any meeting of
Hoard and shell not c:nur'lt tnwards ma QUOrUrT. :

! |

Commlitess

The Board may appoint one of more gommittees to carry . out on behaf of Board such of its funclions as the Board may
dekermineg and report on any matter wrthct-mm the Beard or Development Fund is cancerned.
A cormrnttes appointed under this Schedule shall be presided over by @ member of the Board and consist of such numier of

persans (not necassarily all members of the Boeard) as may be delermined by the Board, and a person ather lhEIn a member of
the Board shall hold ofice on the commitee in accordance with the terris of his appantrmant.

A dedision of a committee of the Board shall be of ne effect until it is confrmed by Board.

I Misceilaneous

The hxing of the seal of the Board Ehall: be authentrcated by the signature of the Secratary or some other parson authonzed
generatly by the Board to act fer that pUrpose.
A contrack ar an instrument which, H rmage or executed by any person not being a body carporate, would not be required to be
Whgder teal, may be made or Exa-::uled on behall of Board by the Executive Secretary or any persan generally or specially
authorized to act for that purpose by the "Board.
A decument purparting to be a contract, an nstrument ar other docurment signed or sealed on Dahalf of the Board shal be
recansd in evidence and, uniess the cﬂntraw 5 proved be presumed without further prosf to have been signed and sealed.
The vaidity of any proceedings of the Board or its committees shall not be affecied by- . -

{a} any vacansy i the mambershp[uf the Haoard or its committeas: or

(b} reason that & person not entiﬁa{ltn do so tosk partin the pmc:eedings; ar

(¢} any defect in the eppeintment of a member.
Any member of the Board and any'person holding office on a committes of the Board, wha hes a persanal interest in any
cantract or arangement entered into or propesad to he considerad by the Board or a committes therenof;

(a} shall forthwith disclose his interest to the Board or committes, as the case may be; and

(b] shall not vote OFL any questicn rﬂlnlat.ing ta tha contract or arrangement.
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' ' 5|XTH 3CHEDULE

SECTION 363, 370, 371 and 37[9 /gl -, o
. Capital Allowances e o i
(1) Interpretation ; i A0 -‘"‘-r .,-"J.-I."_f‘f A

Far the purposes of this achadule, unbess the|contaxt otherwise Fequires - ﬁj:j{;‘f :'-:-.-.i_u;ﬁ-,.-:-__al.,& R e ,
*CONCESSION" includes a patroleum prospetting Gcence (PPL), & pelraleum nirg; lbasa (PML, any nght, E‘rjt'l_é{-;}_r IntErast in or 1o
petraleurn un the ground and any option of acquiring any such right, titie or inlerest- | i1 o M B IO

.ii. i I H
W N '

PNt URT
Amﬂtﬁ-ﬁfﬂft?cy':m?:r::r__gl PR

"LEASE™ includes an agresment for a lease whare the term to be covered by the |ease has begun, any tenancy and any%’gFeament
far lhe leting or hiding 'out of an esset, but d{rua Mot include & mortgage and all cognate expression including "LEASEHOLD"

INTEREST" shall be construed accordingly al d
(&) where, with the consent of the lessor, a lessea of any essets remains in possession thereof after the termination of the
: lease without a new lease being granted ta him, that [ease shall be deemed for the purposes of this schedule 1o continue
sa long as he or she remalns In possession as aforesaid and B )
17} whera, on the termination of a leass of ary assets, a new lease of that asset is granted to the |essee, the provisions of
this Schaduls shall have effect as 'r‘f:tm sacond lagse wers a continuation of the first [ease;

“QUALIFYING EXPENDITURE" or “QUALIFYING PETROLEUM EXPENDIUTURE" means, subject ta the express provisions of
thes =chedule, expenditure iIncurrad in an acceunting periad, which is:

{a) capital expenditure (hereinafter called “gualifying plant expenditure"Yincurred on plant, machinery ar fidures;

L capital expenditure (hereinafter called "qualifying pipaline and starage expenditure™) incurred on pipelines and storage
tanks, : : E

{c) capitat expanddurs (hereinafter called "quatilyjng building expenditure"), other than expenditure swhich s included in

paragraphs (a}, (b) or {d) of this interpretalion, incurred an the construction of buldings, or works «f a permanent nature: or

fed) capilal expenditure (hereinafter called *qualifying drilling prxpendture™) athear than expenditure which is includad in
. Pparagraph (&) or (b} of thiz inferpretation, incurred in connectivn with upstream petroleurn opepations in view on:

(1 the acrpuigikion of, or of ighls in or over, petroleurm deposils

(4} searching for or discovering and testing petrolaum depaslts, or winning access theveto, ar

iy the construstion of any warks or buildings which are likely to be of little or no value when the upstream pelroleum

operations ler which they were construcled cease ta be caried on; provided that for the purpases of this definition

qualifying expenditure shall not include any sum which fmay be deducted under the previsions of Section 383 afthis Act, 1.

1. For the purpases of thus interpretation of gualifying expenditure, where expenditure is incurred by a company before its first
accounting period and such expenditure would have fallen to be treated as gualifying expendture (ascertaned without the
yualification cantained in the foregoing proviso} if § had been incurred by the company on the first day of ds first accounting
penod, and i :

(a} thal expenditura is incurred in rflrsp ect of an assel owned by the company then such expenditure shall be desmed to

" be gualifying expenditure incurrgd by it an that day; or

[b] that expenditure is incurred in respect of an asset which has heen dispesed of by the company before the beginning
of its first accounting period then any loss ‘suffered by the company on the disposal of such-gsset shalt be deemed fo
be qualifying petrolzum expenditure incwred by the company on that day and be deemed to have brought into
existence an asset owned by thi'p company in use for the purpeses af upstream petroleum cperations carriag on by
the company any profit realized by the company an such dispesal shall be veated as incame of the company of its
lirst acsountbng period for the pl.lrpcraas of subsection (1)(a} of saction 352 of this Act.

{2} Provisions Relating to Qualfying Petroteum Expenditure

1  Forthe purposes of this Schadule vihere _

a expenditure has been incurred before its first accaunting pericd and such expenditure waould have been freated as
such gqualifying petroleum expenditure (ascertmined without the gualification contained in the proviss in the
interpretation of quatifying expendture) if it had been incurred 1n that frat adcounting pericd; and

b.  such expenditure (azcertained in the case of sub-paragraph (1) {2} of this paragraph without such gualification) sizil
be deemed to have brovght into exislence an asset owned by the company incurring the axpenditure and in use for
the purposes of such upstream petrolewmn oparations. '

. Forihe purposes of this Schedule, an asset in respect of which gqualifying driling expenditure has been incurred by any
company for the purposes of upstream petraleun eperaticns carried an by &t during any accounting period af the cempany, and
which has nel been dispesed of, shall be deemed not 10 cease to be used lor the purposes of sueh operabons sa long as such
£OMpaEny Continues to carry on such operations.

3 So much of any qualifying petroleum sxpenditure incurred on the acquasition of rights in &r over pelraleum deposits and on the
purchase af infonmation relating to the existenca and sxtent of the depesit as exceeads tha total of the original cost of
acquisition of such rights and of the cost of searching for, discavennpg and testing such deposits prior to the purchase of such
infurmation shall be left out of account for. lhe purposes of the scheduls,

H 1

{3} Owner and Meaning of Relevant Interest

1. Furthe purpases of this Schadule, whare an asset consists of a building structure or works, the aviner thereof shall be taken tu
e lhe owner of the relevant intarest in ﬁL{‘-‘:h building, structure or works,

2 Subyect to the provisions of this paragragh, n this Schedule, he expressions “the relevant interest’ means, in relation 1o @y,
expenditure incurred on the construction &f a budding, structure or works 1o which the cornpany which incurred such
expenditure was entilled when it incurrad|the sxpandilure.
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Whare, whien @ Gempeny iNcurs qualrr':.rjr{g butilding expenditure or quacj_lt.rmﬁ[ ﬂxﬂa d|tura on fhdé;!mgh of 2 building,
structure of works, the company is entitled 1o two or more mterastﬂ;thm;pjﬁ',, ahd oné: ﬂf‘lhpse' 2l m&ﬂ: E‘ammmreat which is
reversionary an ail the others, that intarest shall be the relevant intgrest ¢ hi pn,n‘hééle&df-ﬂwiﬁ Wes

Where an assel 5 acquired by any hirer or lesses under a finande Iﬁs&mntfhﬁt,._me *n’f .l.lé%gﬂmde fqr the transfer of
uwnership, nshs and reward w the hirer o lessee, the provisions of this schedule shall 2pp }r iy 15 it apphes to
an assel acquired by the owner or lessor of an asset for the purposes of his trade or business but shalt appily subfect o the
total lease paymenl due fram the hirer or lesses during his basis period, excluding in the ¢omputation of such gualifying
expendifure any nterest charges payakla under the confrect

Sale of Bulldings.

Where capital expenditure has been incwrred on the constrection of a building, structure or works and thereafter the relevant
interest company which Buys that interest shall be deamad, far all the purgsses of this Schedule, to have incurred, on the date
when the purchase price betames payable capita Expendrturﬂ on the construction theraof equal m Ihe price paid by 1 for such
interest or to tha onginal ¢ost of construction, whichever is the less:

Frovided thay i '

‘{a} Where such relevart interest is sold bafore ihe building, siructure or works has been used, the foregaing provesions of
this paragraph shall have effect with respect to such sale and the original ses! of construction shall be taken 1o be the
amount of the purchase price on sUch sale;

o) Where, &ny such redavankt Intarﬂst Is sold more than cnee before the building, structure or warks is used, the
provesions uf sub- paragraph {a{ shall have effect only in relatien to the lasl of hase saies.

Annual Allowance

Subject to the proviskons of this Er:.hedLle where in any accounting period & cempany owning any assets has incurred in
respact |hereof qualfying expendilure exclusively for the purpozes of upstream petroleum operations carned on oy it, there
shall be due to that company as from the accounting periad in which such expenditure was incurred an alowance (in this At
refarred to &5 "an annual allowance™ ) at the appropeiate rate per centum specified in Table | of this Schedule,

Motwithstanding lhe provisions of sub-paragraph (1) of this paragraph, there shall be retained in the books, in respect of each
asset 1 percent of the mitizl cost of the assat which may anly be written off in accordance with sub-paradg aph {3} of this

para graph.

Any assat of pan thereof in respect of mh capttal aliowances have heen granted may snly be disposed of on the authority of
a Cerificate o Dispesal issued by Ihe Minester or any persen authorised by him.

Where a licenses or lessee has entered; into a contract pursuant to section 197 of this Ast and such coniract provides tor the
trarsfer of assets lo such licensee or léssee by the contractor, such transfes shall be valued as equal ta the value of cost
petroleurn paid for such assets (“the deamad income’) and the licenses or jessee can ¢laim the annual allewances in respect
of the qualifying expenditures associated with such assat against sush deemed incems and where the contractor has incurred
the expenditures for the creation of such assel pursuant te subsection 383{1)01) of the A-::t such asset =hall not result in annual
allrwances to the confractor..

An annual allowance In respect of qualirylng axpanditura ncurred in respect of any asset shal be dug to @ compary for any
accounting period if at the end of such ageounllng period It was the gwnar of that asset and the expenditure of such asset have
been incurred during such accounting period for the purposes of the upstrearn petraleum eperations carried pn by .

Balancing Allowances : | *

Sunject to the provisions of thus hEhEdUIE: where in any accounting period of a cumpanj.r, the company owning any asset in
respect of which ¢ has incurred qualitying expenditure wholly and exclusively for the purposes of upstreamn petroledm
operaions carried on by it, disposes of that asset an allowance (hereinafter called “a balancing allowance™) shall be due to
that company for that accounting period the less incurred as a result of the excess of the residue of that expenditure, at the
fate such asset s disposad of, gwer tha 'Jalua of that asset at that date; provided that a balancing allowance shall enly be dus
in respect of such asset F immediately prpr to its disposal it was in use by such company for the purposes of the upstieam
PEwCleum ﬂpE:ratlﬂnE- for which such qualllfwng expendiure was incurred,

Ealancing Charges,
Subjecl to the provisions of this Scheduhe where in any accounting period of a company, the company owning any asset in
respect of which it has incurred qualifying sxpenditure wholly and exclusively for the purposes of upsiream petroleurm
aperaions carried on by it, disposes of that asset, the excess (hereinafer called "a balancing charge™ of the value of that
assetl, at the data of ils dispesal, over the residue of that expenditure at that date shall, for the purposes of subsection (1)) of
section 262 of this Act, be treated as income of the company of that accounting period;

Frovided that a balancing charge in resan-ct of such asset shall only be sc treated if immeaiately prier 1o the disposal of that
assel Lwas in usa by such company lor the purposes of the upstream patroleern operalions for which such qualifying
eupenditur e was incurred and shall not exXcead the total of any allowances due under the pmwsmna af this Et:hed-uie i
respect of such assel. :

Reskdue

The restdua of qualifying expenditure; in respect of any asset, at any date, shall be taken (0 ba the Lotal gualifying expenditwre
incurred on or before that date, by the cwner thersof at that data, in respect of that esset less thettotal of any annual
allrwvances dug o such ownaer, in respact of that asset, hefara that date.
Meaning of “"Dispased of" ]
Subject o any AXprpss prowvsion (o I:ha f::frnqur'r. for the purposes aof this Scheduls:

{a} ® bwilding, structure or works of a permaneant nature ls depossd of if any of 1he following events ocowr-

i. the relavant interast is sl.-nld; ar .
o
i Jaa
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ii. that interest, being an interest dependlng on he dwelion of a concessien, comes to an end on the coming to
. &an end of that concessian; ar
i that interest, baing a l asehold interest, comes to an gnd otherwise than on the company entitled therets
acquiring the interast 'T.hl:h ls reversionary thereon, or
K. the building, strusture or works of 8 permanent nature are demalighed ar destroved or, without being
‘damalished or d&struy&d caase atagether o be used.for the purposes of upstream petroleumn operations
‘carned on By tne owner tharaof :
(b} plant, machinary or fixtures ara: disposed of £ they are apid, discarded or CER5E aftegether to be used for the purposes

‘ol upskream patrnleun?upe:‘atmns camed on by the owner m.arm::f
H el b - .

{10} Value of an Asset e '= '?"

1, Tha value of an asset at the date of Its d sposal shal be the net proceeds of the sale thereof or of the relevant interest Inerein,
or, if it was disposed of without belng sold, the amount which, in the opinion of the Service, such esset of the relovant intarest
therein, asthe casa may be, would heve! fat:had if sold in the open market =t that dete, less the am::uunt of any expenses
which the cwner might reasunahhr ba expﬂc:ted to incur f the asget were so zoid, :

2. Forthe purpose of this paragragh, f an asset i .dsposed of In such corcumstances that inserence or cempensalon MoMes are
received by the owner thereof, the asset.or the reievant interest therein, as the case may be, shall be trealed a5 having been

50ld and as though the net proceads of the insurance of compansation monies ware the net proceads of tho szle tharenf.

b

(11} Apportionment |

1. Auy refaranca i this Schedale to the d|spnsal sal or purchase of any assel incluces a reference to the dspesal, sale or
purchase of that assct, as the case may be, togaihar with any olher assel, whather of aot gualifying wspandifure has beeet -
tneurred on such last-mantioned assel, and, where an asset is disposed of, 501d, or purchased tegether with anather asset, so
much of the value of the assets as, on a just apporionment, s prepetly attributalbzle 2o the hrst mentioned asset shall, for e
purposog of this Scheduls, he deemed 1o ba thevalue of, o the price pad for, that assal, as the ¢ase may be. For the
purpeses of this sub-paragraph, all the agsets which are purchased or disposed of in pursuance of one bargain sha.l be
deemed to purchased or disposed of together notwithstanding that separate prices are or purport ta be agreed far each of
thoat assels o that thers are of purport b be separale puchases of dispesals of those assets

-2, The provisions of sub-paragraph (1) of this paragraph shall appty, with apy necessary modifications, 1o the sale or purchase of

the relevant interest in any asset together with any other asset or relevant interest in any other asset.

(12} Part ol an Assal

1. Any reference in this Schedule to any ass&t shall ba constryad whenever necessary as inciuding a refere a part of any
asset (including an undivided part of lhat. asset in the case of jaint interests the nsirued any NeCEssary

appotiohment shall ba made as may, in the opinion of the Senice, ust and reasonable. \‘

(13} Exclusion of Certaln Expenditure . {
1. Subject fo the express prmus:uns of 'H"u.s. $cheduiﬂ where an':,r cormpeny has! retl eang nf.ll{ur&iﬂhfh # Mowed to be
xpeﬁature sHall rmot Be t;eated a5 fualifying

deducted under any provisian [alhar l:har] a provisien of this S::hedufpj suih’

Expandﬁme | 1; E‘;' ‘I-:l..:-'ﬂl-'l-ll‘.l i|-ll'|i. g% E " '.. - i , .. i
'- , _-...-"; ' H'r:';.,;:l- .- 1:_...|. r
{14] Eatension of the meaning of "in use" | W -::."-‘.l'"I i ‘ T LT |
1.  &n asset in respect of which qualifying expendifure has been incwrred; b t [',ih r-éﬂﬁ-fn'r tREErnoses of upstream
A q g exp A P

petraleun gperalions carried an by it shall be deemed to be in use, fadtha purposes of such oparatidns, betwean the dates
hereinafter mentioned, where the board 15 af the opinion that the first use ta which the asset wil be put by thal company
incurnng such expenditure will be for the purpases of such pperations,

2. - The said dates shall be taken to be the date on whch such expendiure was incurrad and e date on wheeh the asset s in fact
fist put o use provided that where any allowance have been given in conseguence of paragraph 1 of this Schedule and the
first s to whicly such assel s put 5 not .f':"' the purpases of such operations, all such additional assessments shall be made
85 may be necessary to counteract the benefts obtained from the giving of any such allowances.

{158) Asset Lised or Expenditure Incurred Partly far the Purpose of Upstream Petroieum Operation

1. The fallewing provisions of bhis paragfaph shall apply where either or both of the Following conditions apply with respect to any
assel.

(a] The owner of the asset has |n::urrar.1 in respect thereof qualifying expenditure parﬂ-,f for the purpuses of Lpsiredm
pefroleam uperatmns v:alrrued on by him and parlly for other purposes;

(b] The asset in respact of which thp cwrer has incurred gualifying expenditure thereof & used parly for the pwrposas of
wpstream petreleum oparalons carried on by such owner and partly for other purpases.

2 Any dllowances which would be dua or amy balancing charges which would be treatad as income if both such expenditure were
incurred whatly and exclusively for the purposes of such upslream patralaum operations such assat were used wholy and
exclushaly far the purposes of such nperhﬂnns shall e computed in accordance with the pravisions of this Schedule.

3. Suvmuch of the allowances and charges cnmpu*ted Iy accardance with pr-nws.lﬂns af sub-paragraph (2) of this paragraph shail
te due or shall be so treated, as the case may be, as in tha opinion of the Service is just reasonable having regard ta all the
sittumstances and to Lhe provisions uf th||s Schedula,

{16} Disposail without l:hange of Dwnarshl p
1. VWhere an asset i respedct of which qualtfymg expanditlre has been incurred by the owner tharasf has boen dispeaed of in
such crcumstances that such owner rlprnam te owner theraof, then, for the purposes of determining whether and, of 52, in
what amount, oy annual or balancing aliowance or balaacing :harge shall & made to or on SUCh owner in respfn::t of hls UsEe
ol 1hat asset after the date of such disposel -
a {uabfying expenditure incumred by such owner in respect of such owner in respect of such asset prior to the date of

such disposal shall be laf out afiaccount; bt
. |
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i .| PETROLEUM INDUSTRY BILL 2010
Ao | .
' | EXPLANATCRY MEMORANDLM
This Bill sesks to establish the iegal and Fegulatory framework, nstituiiens and Regulatory authorities for the Nigerlan

Patroleum Industry; astabilsh guidelines|for the opermtion of the upstream and downstream sectors,
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